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♦  INTRODUCTION  ♦ 

The  Montana  Board  Of  Investments  (Board)  is  honored  to  submit  its  Annual  Report  for  the 
fiscal  year  ended  June  30,  1993.  The  purpose  of  this  report  is  to  disclose  investment 
performance  for  the  past  fiscal  year  and  summarize  the  in-state  investment  activities  of  the 
Board. 

General  Board  Responsibilities 

Unified  Investment  Program  -  Article  VIII,  Section  13  of  the  Montana  Constitution  requires 
that  the  legislature  provide  for  a  unified  investment  program  for  public  funds  and  that  the 
investment  program  be  audited  annually.  The  legislature,  in  Section  17-6-201,  MCA, 
established  the  unified  investment  program,  created  the  Board,  and  gave  the  Board  sole 
authority  to  invest  state  funds  in  accordance  with  state  law  and  the  state  Constitution. 
State  law  requires  that  the  Board  operate  under  the  "prudent  expert  principle,"  which 
requires  it  to:  ►)  discharge  its  duties  with  the  care,  skill,  prudence,  and  diligence  that  a 
prudent  person  acting  in  a  like  capacity  with  the  same  resources  and  familiar  with  like 
matters  exercises  in  the  conduct  of  an  enterprise  of  a  like  character  with  like  aims;  ►) 
diversify  the  holdings  of  each  fund  to  minimize  the  risk  of  loss  and  maximize  the  rate  of 
return;  and  ►)  discharge  its  duties  solely  in  the  interest  of  and  for  the  benefit  of  the  funds 
managed. 

Prior  to  the  Board's  assuming  all  investment  responsibilities  for  state  funds,  the  funds  were 
invested  by  individual  state  agencies,  usually  on  a  part-time  basis.  The  creation  of  the 
Board,  in  state  fiscal  year  1972,  permitted  a  full-time  professional  investment  staff  to  invest 
all  state  funds  and  (at  the  discretion  of  local  governments)  local  government  funds.  At  its 
first  meeting  in  August  1971,  the  Board  established  four  major  goals: 

►  To  centralize  the  state's  investments; 

►  to  invest  the  state's  idle  cash; 

►  to  increase  earnings  on  the  state's  investments;  and 

►  to  establish  a  sound  system  of  control  over  the  investment  process,  including 
provisions  for  systematic  financial  reporting,  measurement  of  investment  results,  and 
a  regular  independent  audit. 

The  unified  investment  program  has  grown  significantly  since  1972.  At  year-end  1972,  the 
book  value  of  total  investment  funds  was  $320.99  million.  By  year-end  1993,  the  book 
value  of  total  invested  funds  had  increased  to  $4.29  billion.  Total  funds  increased  at  an 
average  annual  rate  of  13.14  percent  during  the  period,  or  $189.07  million  per  year.  Just 
as  significant  as  the  growth  in  dollars  invested  is  the  increase  in  the  number  of  accounts 
invested  by  the  Board.  At  year-end  1972,  the  Board  invested  funds  for  40  separate 
accounts.  During  the  course  of  1993,  the  Board  invested  funds  for  more  than  275 
individual  accounts,  and  at  year-end  1993,  250  accounts  held  investments  managed  by  the 
Board. 

In-State  Investments  -  In  addition  to  the  Board's  primary  role  of  managing  the  state's 
unified  investment  program,  it  has,  in  recent  years,  been  called  upon  by  the  legislature  to 
assist  in  Montana's  economic  development.   Montana  law  (17-6-304,  MCA)  states  that  the 
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"objectives  for  investment  of  the  Permanent  Coal  Tax  Trust  Fund  are  to  diversify, 
strengthen,  and  stabilize  the  Montana  economy  and  to  increase  Montana  employment  and 
business  opportunities  while  maintaining  and  improving  a  clean  and  healthful 
environment."  Section  17-6-305,  MCA,  states  that  "the  Board  shall  endeavor  to  invest  up 
to  25  percent  of  the  Permanent  Coal  Tax  Trust  Fund  ....  in  the  Montana  economy,  with 
special  emphasis  on  investments  in  new  or  expanding  locally  owned  enterprises." 

The  Board  fulfdls  its  mandates  under  the  in-state  investment  laws  in  full  compliance  with 
the  "prudent  expert  principle."  The  Board  assures  that  each  investment  it  makes  meets  its 
standards  for  the  in-state  investment  program  and  the  Board  makes  no  investment  for  the 
sole  purpose  of  improving  Montana's  economy.  However,  if  a  thorough  analysis  of  a  loan 
request  determines  that  an  investment  in  a  project  would  be  prudent,  while  at  the  same 
time  increasing  employment  in  the  state,  the  Board  seriously  considers  the  request. 
Operating  the  in-state  investment  program  under  the  "prudent  expert  principle"  has  not 
prevented  the  Board  from  making  many  investments  to  spur  Montana's  economy.  Since 
the  program's  inception  in  1984,  the  Board  has  funded  and  committed  329  loans,  totaling 
$102.11  million  in  34  of  Montana's  56  counties. 

The  Board  also  purchases  residential  Montana  mortgages  with  pension  funds  as  a  part  of 
the  in-state  investment  program.  At  year-end  1993,  the  Board  held  2,364  mortgages  with 
a  total  book  value  of  $109.34  million  in  51  of  Montana's  56  counties.  The  program's 
outstanding  mortgages  have  declined  in  recent  years  because  new  mortgage  purchases  have 
not  kept  pace  with  scheduled  mortgage  amortization  and  mortgage  refinancing,  which  have 
increased  during  the  recent  low  interest  rate  environment.  The  Board  serves  as  a 
secondary  lender  to  qualified  financial  institutions  in  the  in-state  investment  programs  and 
does  not  lend  directly  to  borrowers. 

As  a  part  of  the  Board's  in-state  investment  activities,  it  sells  bonds  and  lends  the  proceeds 
to  eligible  local  governments  for  a  variety  of  projects.  Loan  duration  ranges  from  one  to 
ten  years,  and  short-term  loans  to  finance  cash  fiow  deficits  or  bridge  financing  are  also 
available.  Both  the  bond  program  and  the  in-state  investment  program  funded  from  the 
Permanent  Coal  Tax  Trust  were  created  in  fiscal  year  1984,  as  part  of  the  "Build  Montana" 
program. 

Board  Operations  -  The  Board,  comprised  of  nine  members  appointed  by  the  Governor  to 
staggered  four-year  terms,  employs  a  Chief  Financial  Officer  and  an  Executive  Director 
who,  in  turn,  hire  staff  up  to  the  level  approved  by  the  legislature.  The  authorized  staffing 
level  of  28  full-time  equivalents  consists  of  the  two  positions  hired  by  the  Board,  14 
investment  staff,  six  accounting  staff,  three  bond  program  staff,  and  three  support  staff. 
Board  staff  provide  all  support  to  the  Montana  Health  Facilities  Authority,  which  is  located 
in  the  same  building.  Except  for  alternative  investments,  the  unified  investment  program 
is  managed  entirely  by  Board  investment  staff.  During  1993,  the  Chase  Manhattan  Bank 
served  as  the  Board's  custodian  and  calculated  returns  on  Board  investments. 

Report  Content  -  This  report  contains  selected  historical  data  from  1972  (the  first  year  the 
Board  managed  the  unified  investment  program)  through  1992.  All  historical  data  was 
taken  from  the  Board's  published  annual  reports.  Detailed  data  is  provided  on  the  Board's 
investment  activity  in  1993  and  various  changes  that  occurred  from  the  Board's  1992 
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report.  Appendix  A  includes,  among  other  data,  individual  securities  portfolios  for  major 
accounts  managed  by  the  Board.  Appendix  B  contains  the  Board's  audited  Hnancial 
statements  and  investment  pool  portfolios. 

Report  Format  -  An  economic/investment  overview  is  provided  immediately  following  this 
introduction.  The  next  section  gives  a  global  overview  of  the  Board's  investment  activities, 
by  providing  narratives,  tables,  and  graphs  on  the  total  unified  investment  program.  Next, 
the  same  type  of  information  is  provided  on  the  investment  pools  and  alternative 
investments.  The  next  part  of  the  report  provides  similar  information  on  major  accounts 
invested  by  the  Board,  segregated  by  fund  type  (pensions,  trusts,  and  insurance).  The  last 
part  of  the  report  provides  data  on  the  in-state  investment  and  bond  programs  managed 
by  the  Board. 

Report  Methodology  -  Unless  otherwise  noted,  all  references  to  years  in  this  report  are  state 
fiscal  years,  beginning  on  July  1  and  ending  on  June  30.  Book  values  represent  securities' 
par  values,  plus  or  minus  any  premiums  or  discounts.  Market  values  refiect  the  value  of 
securities  on  June  30.   The  following  acronyms  are  used  in  this  report: 

STIP  The  Short  Term  Investment  Pool  MTCP  The  Montana  Common  Stock  Pool 

MTCVP  The  Montana  Convertibles  Pool  PERS  Public  Employees'  Retirement  System 

TRS  Teachers'  Retirement  System  RTT  Resource  Indemnity  Trust 

FWP  Dep.  of  Fish,  Wildlife,  and  Parks  DNRC  Dep.  Of  Natural  Resources  &  Conservation 
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♦  ECONOMIC/INVESTMENT  OVERVIEW  ♦ 

Economic  &  Market  Conditions  -  Calendar  year  1993  began  with  a  slowing  economy, 
unemployment  at  7.8  percent,  industrial  production  and  housing  starts  flat,  and  the 
consumer  confidence  index  dropping,  after  a  promising  upward  surge  in  early  calendar 
year  1992.  The  monetary  policy  followed  by  the  Federal  Reserve  seemed  ineffective  in 
pushing  interest  rates  lower.  The  economy  struggled,  with  corporate  downsizing  and 
restructuring  largely  offsetting  gains  generated  by  smaller  businesses. 

Economic  Recovery  -  Economic  recovery  may  have  begun  in  the  fall  of  1993,  judging  by  the 
number  of  improved  economic  news  releases  published  just  after  the  November  election. 
Interest  rates,  which  had  remained  high,  dropped  almost  1.0  percent  in  the  90  days 
following  the  election  and  closed  out  the  fiscal  year  at  6.65  percent.  Some  market  analysts 
attribute  the  decline  in  long  term  interest  rates  to  the  new  Administration's  decision  to 
significantly  reduce  the  issuance  of  30  year  US  Treasury  Bonds,  but  the  evidence  supporting 
this  assertion  is  sketchy.  By  the  end  of  fiscal  year  1993,  unemployment  was  down  to  7.0 
percent,  housing  starts  and  capacity  utilization  were  on  the  rise,  and,  for  the  first  time  in 
years,  the  auto  companies  were  optimistic  about  future  sales.  Despite  the  resurgence  of  the 
economy,  inflation  remained  moderate  and  the  economic  outlook  for  the  next  12  months 
was  encouraging. 

Interest  Rate  Changes  -  Interest  rate  changes  impacted  consumers  in  various  ways. 
Pensioners  who  relied  on  fixed-income  investments  to  supplement  pension  income  were 
negatively  impacted  by  the  resultant  drop  in  their  income.  Other  investors  with  maturing 
certificates  of  deposit  had  to  accept  a  substantial  reduction  in  the  rate  of  interest,  or  be 
willing  to  move  their  money  to  other  investments,  such  as  mutual  funds  offering  better 
returns  but  increased  risk.  The  impacts  of  individuals  moving  their  money  out  of  the 
banking  system  for  better  returns,  coupled  with  savings  generated  by  homeowners 
refinancing  high  interest  rate  mortgages,  was  sufficient  to  push  stock  and  bond  prices 
higher  for  the  year. 

Declining  interest  rates  were  the  driving  force  behind  the  excellent  investment  returns  in 
fiscal  1993.  Over  the  short-run,  lower  rates  were  beneficial  to  Montana's  investment  funds, 
as  premiums  paid  by  corporations  to  call  their  bonds  prior  to  maturity  resulted  in  one-time 
capital  gains.  However,  over  the  long-term,  reinvestment  of  bond  proceeds  in  lower 
yielding  bonds  will  diminish  the  returns  realized  by  investment  managers  in  Montana  and 
elsewhere.  Montana's  exposure  to  common  stock,  limited  to  pension  funds  by  state  law, 
also  benefitted  from  the  increased  demand  for  alternative  investments. 

Investment  Policy  Considerations  -  Montana's  unified  investment  program's  portfolio 
continues  to  grow  at  a  healthy  pace.  Although  investment  returns  during  the  past  decade 
were  exceptional  (double  digits  in  both  bond  and  stock  markets),  these  rates  of  return  are 
unlikely  to  be  repeated.  Investment  returns  in  the  future  are  more  likely  to  be  negatively 
impacted  by  higher  interest  rates,  as  global  economies  expand  and  the  demand  for  money 
increases.  Accordingly,  it  is  important  to  shift  asset  allocations  toward  equities  in  a 
responsible  way,  when  state  law  permits  such  action. 
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Equity  Investments  -  Montana's  pension  funds  common  stock  allocations  have  traditionally 
been  far  less  than  those  of  comparable  public  pension  funds.  The  process  of  expanding 
pension  fund  common  stock  exposure  (currently  at  approximately  25  percent  of  total 
pension  funds)  began  several  years  ago  and  will  continue  to  be  a  focus  of  investment 
strategy  for  the  pension  funds  during  the  next  year.  International  common  stock 
investments  currently  exceed  $100  million  and  are  anticipated  to  grow  commensurate  with 
the  domestic  common  stock  portfolio.  Alternative  equity  investments  will  include  up  to  5 
percent  in  alternative  equities,  such  as  venture  capital  funds,  leveraged  buy-out  funds,  and 
mortgage  servicing. 

Equity  Real  Estate  Investments  -  The  turmoil  in  the  real  estate  markets  has  begun  to  subside. 
Montana's  decision  not  to  invest  in  equity  real  estate  has  proven  wise,  given  the 
unacceptable  returns  realized  by  this  asset  class  over  the  past  several  years.  Prudence 
dictates  a  cautious  approach  to  investment  in  equity  real  estate  and  patience  will  facilitate 
superior  investment  opportunities  going  forward. 

Diminishing  Interest  Earnings  -  Non-pension  funds,  which  are  currently  prohibited  from 
investing  in  equities,  will  experience  diminished  returns  as  lower  yielding  fixed-income 
securities  replace  maturing  and  called  higher  yielding  bonds.  During  the  last  66  years, 
long-term  corporate  bonds  have  returned  5.5*  percent  annually,  long-term  government 
bonds  yielded  5.5*  percent  annually,  and  US  treasury  bills  have  returned  3.7*  percent 
annually.  However,  during  the  same  66  year  period,  equity  investments,  as  measured  by 
the  S  &  P  500  index,  returned  10.3*  percent  annually.  The  prohibition  against  equity 
investments  in  non-pension  funds,  such  as  the  Permanent  Coal  Tax  Trust  Fund  and  the 
Trust  and  Legacy  Fund,  prevents  them  from  compensating  for  lower  interest  rates  with 
increased  yields  on  equity  investments.  In  recent  years,  spreads  between  corporate  and  US 
Treasury  securities  have  narrowed  to  historical  lows  and  absolute  yields  are  presently  at 
or  near  20  year  lows. 

The  fixed-income  portfolio  has  increased  its  holdings  in  intermediate  term  US  Treasury 
securities  waiting  for  an  opportunity  to  lock  in  higher  rates  at  more  advantageous  spreads. 

■ 

•Source:  Roger  G.  Ibbotson  and  Rex  A.  Sinqueneld,  Stocks.  Bills,  and  Inflation:  The  Past  and  the  Future. 
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♦  TOTAL  INVESTED  FUNDS  ♦ 
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at  book  value  (57.90  percent  at  market  value). 


Total  Fund  HLstory  -  At  year-end 
1972,  total  invested  funds  (Total 
Fund)  consisted  of  40  individual 
accounts  with  a  combined  book 
value  of  $320.99  million.  At 
year-end  1993,  the  Board  invested 
250  individual  accounts  with  total 
book  values  of  $4.29  billion. 
Total  Fund  growth  closely 
paralleled  pension  funds  growth 
during  the  period.  At  year-end 
1972,  49.12  percent  of  the  Total 
Fund's  book  value  was  comprised 
of  pension  funds.  At  year-end 
1993,  pensions  accounted  for 
51.10  percent  of  the  Total  Fund 


The  Trust  and  Legacy  Fund  was  the  only  trust  invested  by  the  Board  at  year-end  1972. 
However,  by  year-end  1993,  the  Board  invested  11  individual  trust  portfolios  and  invested 
several  smaller  trusts  in  STIP  and  MTCP.  The  four  largest  trusts  created  during  the 
period  derive  their  principal  from  natural  resources  taxes.  Consequently,  these  trusts 
contributed  significantly  to  Total  Fund  growth  during  the  mid  1980's,  a  period  of  very 
active  natural  resources  development.  At  year-end  1986,  these  four  trusts,  combined  with 
the  Trust  and  Legacy  Fund,  comprised  25.85  percent  of  the  Total  Fund.  However,  by 
year-end  1993,  as  revenues  from  the  state's  resource  development  declined  and  pension 
funds  grew,  these  trusts  comprised  only  20.83  percent  of  the  Total  Fund's  book  value. 
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Total  Invested  Funds 

Invested  Balances  Annual  $  Increases 


(Increases  In  Millions  At  Book  Value) 


Total  Fund  Growth  -  The  Total 

Fund  grew  at  an  average  annual 

rate  of  13.14  percent   ($189.07 

million    per    year)    from    1972 

through  1993.    However,  as  the 

adjacent     graph     shows,      the 

greatest    annual    dollar    growth 

occurred  in  1992  and  1993,  when 

Total    Fund    invested    balances 

increased    $355.77    million    and 

$492.25  million  respectively.  The 

major  contributors  to  this  growth 

were  the  nine  pensions,   whose 

book    values    increased    $183.08 

million     and     $215.23     million, 

respectively   in    1992   and   1993. 

Also  fueling  growth  the  last  two  years  of  the  period  was  the  State  Compensation  Insurance 

Fund,  whose  book  value  increased  $69.51  million  in  1992  and  $87.09  million  in  1993.   The 
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five  major  trusts  contributed  only  $37.99  million  and  $32.91  million,  respectively,  of  the 
1992  and  1993  increases.  (See  page  A-1  in  Appendix  A  for  a  complete  listing  of  Total  Fund 
invested  balances  and  annual  dollar/percentage  increases  from  1972  to  1993.) 
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Pensions  At  Market  Value 

$2.62  BiUion  Total  At  Year-End  1993 
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Total  Fund  By  Source  -  At  year-end  1993, 
the  Board  managed  investments  with  a  total 
market  value  of  $4.58  billion.  After 
adjustments  for  payables,  receivables,  and 
other  accounting  requirements,  the  market 
value  of  the  Board's  investments  by  fund 
source  was  $4.52  billion,  of  which  the  nine 
pensions  comprised  57.90  percent. 

Trust  funds,  including  those  that  invest  only 
in  STIP  and  MTCP,  comprised  21.56 
percent  of  the  Total  Fund,  while  various 
insurance  funds  accounted  for  5.98  percent 
of  the  total. 

Local  government  STIP  accounts  comprised 
5.71  percent  of  the  Total  Fund,  and  the 
Treasurer's  Fund  (all  state  agency  accounts 
that  do  not  retain  their  investment  earnings) 
accounted  for  5.65  percent  of  the  total. 

Accounting  for  3.20  percent  of  the  Total 
Fund  at  year-end  were:  ►)  state  agency 
operational  accounts  invested  in  STIP;  ►) 
university  funds  invested  in  STIP  and 
MTCP;  and  ►)  various  debt  service 
accounts  invested  in  individual  portfolios 
and  STIP. 

Narratives  for  investment  pools,  m^or  fund 
types,  and  the  in-state  investment  program 
begin  on  the  following  pages: 

STIP Page  11 

MTCP Page  14 

MTCVP Page  19 

Alternative  Investments Page  22 

Pension  Funds Page  24 

Trust  Funds Page  36 

Treasurer's  Fund Page  52 

Insurance  Funds    Page  54 

In-State  Investments Page  58 

{See  page  A-1  in  Appendix  A  for  a  listing  of  individual  funds  comprising  the  Total  Fund.) 
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Insurance  Funds  At  Market  Value 

$270.68  Milium  Total  At  Year-End  1993 
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%Of 

$ 

% 

Total 

1992 

Total 

Chance 

Change 

29.45% 

$    85,428,480 

27.79% 

$10,486,394 

12.28% 

24.16 

70,469,210 

22.92 

8,218,458 

11.66 

15.73 

47,594,422 

15.48 

3,651,673 

1.61 

9.23 

27,169,293 

8.84 

2,900,527 

10.68 

5.13 

15,435,775 

5.02 

1,265,070 

8.20 

4.95 

11,404,067 

3.71 

4,703,076 

41.24 

4.11 

22,688,753 

7.38 

(9,299,747) 

(40.99) 

3.97 

16,504,585 

5.37 

(3,587,769) 

(21.74) 

2.68 

8,245,913 

2.68 

469,213 

5.69 

0.35 

1,359,337 

0.44 

(229,761) 

(16.90) 

0.17 

674,379 

0.22 

(130,336) 

(19.33) 

0.09 

488,120 

0.16 

(186,363) 

(38.18) 

100.00% 

$307,462,334 

100.00% 

$18,260,435 

5.94% 

Investment  Income  \nd  Return 


Fund  Type  1993 

PERS  $   95,914,874 

TRS  78,687,668 

Perm. Coal  Tax  Trust  51,246,095 

Trust  &  I^egacv  30,069,820 

Other  Retirement  16,700,845 

Other  Funds  16,107,143 

Other  STIP  Funds  (1)  13,389,006 

Treasurer's  Fund  12,916,816 

RIT  8.715,126 

University  Funds  1.129,576 

Highway  Rey.  Bonds  544,043 

Long  Range  Building  301,757 

Total  Income  $325.722,769 

(1)  Includes  $9.10  million  local  government  STIP  income 

Total  Fund  investment  income  increased  $18.26  million  from  1992  to  1993.  Income 
increased  for  all  accounts  with  fixed-income  investments,  largely  due  to  increased  invested 
balances  and  one  time  capital  gains  resulting  from  corporate  bond  calls.  While  bond  calls 
provided  additional  investment  income  in  1993,  they  will  result  in  lower  returns  in  future 
years  as  cash  from  the  called  bonds  is  reinvested  at  lower  interest  rates.  Income  for  the 
Treasurer's  Fund  and  state  accounts  whose  primary  investments  were  in  STIP  experienced 
a  reduction  in  income  from  1992  to  1993,  as  short-term  interest  rates  declined  during  the 
year. 

The  annual  percentage  return  shown  in  the  first  graph  of  this  section  is  calculated  by 
dividing  the  Total  Fund's  net  annual  income  by  one-half  the  sum  of  its  beginning  and 
ending  balances.  This  calculation  resulted  in  annual  return  of  5.46  percent  in  1972  and 
8.05  percent  in  1993.  The  annual  return  peaked  in  1982  at  12.26  percent.  (See  page  A-1 
in  Appendix  A  for  a  complete  listing  of  the  Total  Fund's  invested  balances,  investment  income, 
and  annual  returns  from  1972  to  1993.) 

While  this  "income"  return  calculation  accurately  reflects  the  Total  Fund's  actual  dollar 
investment  return,  during  some  years  of  the  period  the  calculation  may  understate  or 
overstate  returns  as  reflected  in  annual  changes  in  the  market  value  of  the  Total  Fund 
portfolio.  For  example,  the  net  "income"  used  in  the  calculation  includes  the  income 
received  from  fixed-income  investments,  the  amortization  of  bond  discounts  and  premiums, 
and  cash  dividends  distributed  to  MTCP  participants.  A  "market"  return  calculation,  while 
including  these  income  components,  also  considers  unrealized  gains/losses  as  reflected  in 
annual  changes  in  the  market  valuation  of  the  Total  Fund's  investments  (after  cash  flows 
are  netted). 

The  table  on  the  following  page  compares  to  market  indices  the  Total  Fund's  annualized, 
time-weighted  "market"  rate  of  return  on  its  equity  and  major  fixed-income  accounts.  The 
returns  were  calculated  by  the  Board's  custodian,  Chase  Manhattan  Bank,  and  its 
predecessor. 
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Investment  Tvpe 

Years 

Years 

Yean 

Yeare 

1991 

1992 

1993 

Equity: 

Total  Fund 

16.28% 

15.21% 

13.45% 

9.69% 

8.27% 

12.82% 

8.04% 

S&P  500  Index 

15.68 

14.39 

14.20 

11.45 

7.40 

13.48 

13.58 

Dow  Jones  Average 

16.10 

16.00 

14.62 

10.68 

4.77 

17.97 

9.69 

Fixed-Income: 

PERS 

12.67 

13.78 

12.92 

13.57 

11.02 

15.91 

13.82 

TRS 

13.24 

13.71 

12.96 

13.69 

11.40 

16.03 

13.70 

Permanent  Coal  Tax  Trust 

NA 

13.09 

12.48 

13.07 

12.68 

14.60 

11.94 

Trust  &  Legacy  Fund 

12.79 

14.04 

12.77 

13.40 

10.78 

15.97 

13.51 

Shearson  Govt. /Corp.  Index 

11.24 

11.78 

11.37 

12.50 

10.22 

14.17 

13.13 

Shearson  Lehman  Corp. 

Index  (I) 

11.58 

12.62 

12.06 

13.28 

10.54 

15.44 

13.90 

Salomon  Brothers  Broad  (2) 

NA 

11.98 

11.37 

12.32 

10.84 

14.16 

11.99 

Consumer  Price  Index 

5.10 

3.82 

4.18 

3.69 

4.98 

3.09 

3.00 

(1)  Over  4,000  publicly  issued,  non-convertible,  domestic  debt  of  industrial,  utility,  and  Tinancial  issuers.    Minimum  ratings.  Baa  by 
Moodys  or  BBB  by  S&P.   Excludes  collateralized  mortgage  securities,  maturities  less  than  1  year,  and  issues  under  $1.0  million 
par. 

(2)  Market-weighted  and  comprised  of:    ►)  20%  approximately  4,700  individually  priced  investment  grade  corporate  bonds  rated 
BBB  or  better;  ►)  5^^%  U.S.  Government  securities;  and  ►)25%  mortgage  pass-through  securities. 

Book  And  Market  Value  Comparisons  -  The  table  below  compares  the  Total  Fund's 
investments  at  book  and  market  values  as  of  June  30,  1993,  by  investment  type. 

Investment  Type 

Corporate  Obligations 
US  Government  Securities 
Common  Stock 
Bankers  Acceptance 
Commercial  Paper 
Mt.  Mortgages/Loans 
Canadian  Obligations 
Repurchase  Agreements 
Convertible  Bonds 
Leveraged  Buy-Outs 
Certificates  of  Deposits 
Venture  Capital 
Preferred  Stocks 

Total  Investments 

At  year-end  1993,  the  Total  Fund's  investments  at  market  value  exceeded  their  book  value 
by  $288.21  million. 

Asset  Mix  Changes  From  1992  -  The  table  on  the  following  page  shows  the  Total  Fund's 
asset  mix  changes  from  1992  to  1993. 


Book 

Market 

Market 

%Of 

%Of 

Value 

Value 

-l-/-Book 

Book. 

Market 

$1,716,463,778 

$1,825,455,408 

$108,991,630 

40.00% 

39.86% 

963,705,322 

1,014,490,378 

50,785,056 

22.46 

22.15 

493,588,317 

593,368,500 

99,780,183 

11.50 

12.96 

417,864,494 

417,933,788 

69,294 

9.74 

9.13 

219,595,932 

219,604,333 

8,400 

5.12 

4.80 

184,095,800 

184,095,800 

0 

4.29 

4.02 

90,248,656 

104,200,267 

13,951,611 

2.10 

2.28 

86,000,000 

86,000,000 

0 

2.00 

1.88 

38,740,768 

39,123,000 

382,232 

0.90 

0.85 

23,235,692 

34,328,410 

11,092,718 

0.54 

0.75 

30,002,305 

30,014,300 

11,995 

0.70 

0.66 

16,008,783 

18,345,680 

2,336,898 

0.37 

0.40 

11.909.806 

12.713.259 

803.453 

0.28 

0.28 

$4,291,459,652 

$4,579,673,123 

$288,213,471 

100.00% 

100.00% 
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Investment  Type 

Corporate  Obligations 
US  Government  Securities 
Common  Stock 
Banker's  Acceptance 
Commercial  Paper 
Mt  Mortgages/Loans/Notes 
Canadian  Obligations 
Repurchase  Agreements 
Convertible  Bonds 
Certificates  of  Deposit 
Leveraged  Buy  Outs 
Venture  Capital 
Preferred  Stocks 

Total  Investments 


1993  %Of 

Book  Value  Total 

$1,716,463,778 

963,705.322  22.46 

493,588,317  11.50 

417,864,494  9.74 

219,595,932  5.12 

184,095,799  4.29 

90.248.656  2.10 

86.000,000  2.00 

38.740,768  0.90 

30.002,305  0.70 

23,235,692  0.54 

16,008,783  0.37 

11,909,806  0.28 


1992  %Of 

Book  Value      Total 


$ 

Change 


% 
Change 


40.00%  $1,700,849,873      44.77%       15,613,905         0.92% 


667,980,341 
483,592,187 
371,066,501 
154,637,698 
169,067.764 

75.287.056 
106,000.000 

27,042,832 
2,000,000 

22,690,630 

12,581,573 
6,411.859 


17.58 
12.73 
9.77 
4.07 
4.45 
1.98 
2.79 
0.71 
0.05 
0.60 
0.33 
0.17 


295,724,981 

9,996,130 

46,797.993 

64,958,234 

15,028,035 

14,961,600 

(20,000,000) 

11,697,936 

28,002,305 

545,062 

3,427,210 

5.497,947 


44.27 

2.07 

12.61 

42.01 

8.89 

19.87 

(18.87) 

43.26 

1,400.12 

2.40 

27.24 

85.75 


$4.291.459.652     100.00%  $3.799.208.314     100.00%  $492.251.338        12.96% 


The  Total  Fund's  investments  at  book  value  increased  $492.25  million  from  year-end  1992 
to  year-end  1993.  The  most  significant  change  in  the  Total  Fund's  asset  mix  is  the  shift 
from  corporate  obligations  to  US  Government  securities.  Total  corporate  holding  increased 
only  $15.61  million,  or  less  than  1  percent,  while  US  Government  securities  holdings 
increased  $295.72  million,  or  44.27  percent.  This  shift  was  primarily  caused  by  the 
reinvestment  of  cash  flow ,  mostly  from  corporate  bond  calls,  in  US  Government  securities. 
Many  corporations  called  at  a  premium  their  higher  coupon  bonds  prior  to  maturity  during 
1993.  These  corporate  actions,  while  providing  additional  investment  income  in  1993,  will 
reduce  return  during  the  next  several  years  as  proceeds  from  the  called  bonds  are 
reinvested  at  lower  interest  rates. 

Although  the  Board's  investment  strategy  in  recent  years  has  focused  on  increasing  the 
equity  exposure  of  the  nine  pensions,  the  Total  Fund's  common  stock  holding  increased  only 
2.07  percent  from  year-end  1992  to  year-end  1993.  While  the  book  value  of  MTCP  (the 
pool  that  purchases  common  stock  for  individual  accounts)  increased  $128.76  million  during 
1993,  most  of  the  increase  ($118.63  million)  was  invested  in  STIP,  rather  than  common 
stock.  The  significant  increase  in  MTCP's  STIP  holdings  (a  substitute  for  cash)  resulted 
from  a  portfolio  management  decision  based  on  the  belief  that  common  stock  prices  were 
peaking.    ■ 
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♦  SHORT  TERM  INVESTMENT  POOL  ♦ 


Short  Term  Investment  Pool 

Net  Asset  Values  &  #  Of  Participants 


DNAV  +Partpts.  +L  Gov 


280 

252 

224 

196 

168 

140 

112 

84 

56 

28 
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STIP  History  -  The  Montana 
Short  Term  Investment  Pool 
(STIP),  created  in  1974,  provides 
state  and  qualified  local 
government  agencies  an 
opportunity  to  participate  in  a 
short-term  money  market  fund  by 
purchasing  STIP  units.  STIP 
units  are  fixed  at  $100,  but  a 
participant  purchasing  units  must 
also  purchase  accrued  interest 
from  the  date  of  the  last  income 
distribution.  STIP  units  begin 
accruing  interest  on  the  day  of 
purchase  and  cease  accruing 
interest  the  day  before  the  units 
are  sold.  Participants  must  provide  one  business  day's  notice  of  their  intent  to  buy  or  sell 
STIP  units.  Income  is  distributed  to  participants  on  the  last  day  of  each  month  and  the 
participant  may  purchase  STIP  units  with  the  income. 

Slip  Growth  -  The  Net  Asset  Value  (NAV),  shown  in  the  graph  reflects  the  market  value 
of  STIP  investments  at  year-end,  adjusted  for  payables,  receivables,  cash  on  hand,  and 
unrealized  gain.  STIP's  NAV  grew  from  $86.42  million  at  year-end  1974  to  $986.33  million 
at  year-end  1993.  The  total  number  of  STIP  participants  increased  from  29  at  year-end 
1974,  to  250  at  year-end  1993,  while  local  government  participants  increased  from  2  to  85 
during  the  same  period.  STIP's  NAV  increased  $431.70  million  from  year-end  1986  to 
year-end  1987,  largely  due  to  a  portfolio  management  decision  to  consolidate  all  short-term 
investments  in  several  state  accounts  into  STIP,  where  they  could  be  managed  more 
effectively.  PERS,  TRS,  and  MTCP,  began  partipating  in  STIP  in  1987,  and  by  year-end 
1987,  held  STIP  units  valued  at  $172.69  million. 


1993  STIP  Participants 

STIP  Net  Asset  Value  $986.33  Million 

(ftlnMUUoiu) 


Agtnc;  Cash 

$88^ 


Slip  Participants  -  At  year-end 

1993,    local    governments    held 

STIP  investments  of  $258.39,  or 

26.20  percent  of  STIP's  NAV. 

The     Treasurer's     Fund     had 

$156.84  million  invested  in  STIP, 

while    the    nine    pensions    held 

$123.30  million.     Various  state 

trust  funds  held  STIP  investments 

of  $120.92  million.    MTCP  and 

MTCVP  had  $133.60  million  and 

$6.00      million,      respectively, 

invested    in    STIP.        Nineteen 

percent  of  the  STIP's  NAV,  or  $187.30  million,  was  held  by  insurance  funds,  debt  service 

funds,  university  accounts,  and  state  agency  accounts  that  retain  their  interest.    (State 
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agency  accounts  that  do  not  retain  their  interest  are  invested  in  the  Treasurer's  Fund, 
income  from  which  is  deposited  in  the  state  General  Fund.) 


74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 

Annual  STIP  Yields 

18.83% 

1  8.95% 

1  7.02% 

1  b.76% 

17.15% 

1  8.12% 

llOiJ% 

1  11.95% 

1 13.78% 

1  11.27% 

1 10.60% 

I  lO.lO**! 

18.25% 

|6J4% 

17.06% 

1  8.62% 

1  8.69% 

1  7.60% 

15.28% 

|3J8% 

Investment  Income  And  Return 


STIP's  net 


investment  income  declined  from  $41.15  million 
in  1992,  to  $33.68  million  in  1993,  a  decrease  of 
$7.47  million.  STIP  participants  earned  an 
annualized  yield  of  3.58  percent  in  1993, 
compared  to  5.28  percent  in  1992.  The  adjacent 
graph  shows  that,  while  annual  STIP  yields 
have  varied  widely  since  1974,  the  1993  STIP 
yield  of  3.58  percent  was  the  lowest  yield  in 
STIP's  history.  Because  STIP  invests  in  short- 
term  investments  only,  its  yields  closely  parallel 
the  rise  and  fall  of  short-term  market  interest 
rates,  which  have  declined  rapidly  since  1990. 
The  high  yields  from  the  late  70's  to  the  mid 
80's  (peaking  at  13.78  percent  in  1982)  reflect 
the  impact  of  relatively  high  short-term  market 
interest  rates.  During  1993,  STIP's  average 
daily  yield  declined  steadily  from  3.99  percent 
in  July  1992  to  3.29  percent  in  June  1993.  The 
seven-day  annualized  yield  for  the  last  week  of 
June  1993  was  3.23  percent. 


Return  Comparisons  -  Although 
STIP's  annual  yield  declined  from 

1992  to  1993,  its  monthly  yields 
compared  favorably  to  other 
short-term  interest  rates  during 
1993.  STIP  significantly 
outperformed  short-term  interest 
benchmarks  during  six  months  of 

1993  and,  except  for  the  month  of 
November,  outperformed  the 
benchmarks  each  month  during 
the  year.  Yield  trends  for  STIP 
and  all  short-term  interest 
benchmarks  declined  during  the 
year,  as  depicted  in  the  adjacent 
graph.  All  STIP  and  benchmark 
yields  were  less  in  June  1993  than  in  July  1992. 


STIP  &  Money  Market  Rates 

July  1992  Through  June  1993 
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Jul     Aug    Sep    Oct    Nov    Dec    Jan    Feb    Mar   Apr    May   Jun 
STEP  3.99    3.93    3.63    3J1    3.45   3.69   3.68    3.69    3.52   3J1    3.27    3.29 
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Book  And  Market  Value  Comparisons  -  The  table  below  compares  STIP's  investments  at 
book  and  market  values  as  of  June  30,  1993,  by  investment  type.  (The  STIP's  total 
investment  portfolio  is  listed  beginning  on  page  B-5  in  Appendix  B.) 


Book 

Market 

Market 

%Of 

Value 

Value 

+  /-Book 

Market 

$255,729,317 

$255,781,297 

$51,981 

24.50% 

162,135,177 

162,152,491 

17,313 

15.53 

94,440,544 

94,447,150 

6,606 

9.05 

92,327,909 

92,306,740 

(21,169) 

8.84 

87,735,031 

87,735,687 

656 

8.40 

62,520,000 

62,520,000 

0 

5.99 

55,928,279 

55,949,265 

20,986 

5.36 

39,263,686 

39,270.944 

7,258 

3.76 

38,921,903 

38,944,300 

22,397 

3.73 

37,420,357 

37,421,496 

1,139 

3.58 

29,974,911 

29,973,679 

(1,232) 

2.87 

29,644,057 

29,707,000 

62,943 

2.85 

20,002,305 

20,001,000 

(1,305) 

1.92 

17,999,001 

18,028,080 

29,079 

1.73 

10,000,000 

10,013,300 

13,300 

0.96 

9.772.117 

9.778.800 

6.683 

0.94 

$1,043,814,594 

$1,044,031,229 

$216,634 

100.00% 

Investment  Type 

Domestic  Bankers'  Acceptance 
Foreign  Bankers'  Acceptance 
Foreign  Commercial  Paper 
Medium  Term  Notes 
Asset-Backed  Commercial  Paper 
Repurchase  Agreements 
Floating  Rate  Note 
Federal  Natl.  Mortgage  Assoc. 
Treasury  Bills 
Domestic  Commercial  Paper 
Bank  Notes 

Student  Loan  Market  Assoc. 
Yankee  Certificates  of  Deposit 
Federal  Farm  Credit  Bank 
Domestic  Certificates  of  Deposit 
Federal  Home  Loan  Bank 

Total  STIP 

At  year-end  1993,  STIP's  total  investments  at  market  value  exceeded  their  book  value  by 
$216,634.  STIP's  investments  at  market  value  increased  from  $782.88  million  at  year-end 
1992  to  $1,044  billion  at  year-end  1993,  an  increase  of  $261.15  million,  while  its  investments 
at  book  value  increased  $261.37  million,  from  $782.44  million  at  year-end  1992  to  $1,044 
billion  at  year-end  of  1993. 

Investment  Objectives/Constraints  -  STIP  is  a  diversified  money  market  fund  that  com- 
mingles investable  funds  of  qualified  participants  to  maximize  investment  return,  while 
maintaining  a  highly  liquid  position,  whereby  funds  may  be  invested  for  one  or  more  days. 
STIP  operates  with  a  fixed  unit  value  of  $100  and  its  investment  portfolio  consists  of 
securities  with  a  maximum  maturity  of  397  days  or  less.  The  average  maturity  of  STIP 
investments  at  year-end  1993  was  102  days. 

Qualifying  STIP  participants  are  state  or  other  governmental  entities  within  the  state, 
including  cities,  counties,  and  school  districts,  who  are  authorized  by  state  law  (17-6-202 
and  204,  MCA)  to  invest  their  funds  and  retain  the  investment  income.    ■ 
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♦  MONTANA  COMMON  STOCK  POOL4 


Montana  Common  Stock  Pool 

Book  Values  And  Net  Asset  Values 

+Book  aSTIP  OStock  $'28 

$640 

(In  MiUions) 


MTCP  History  -  The  Montana 
Common  Stock  Pool  (MTCP)  was 
created  in  1981  by  the  transfer  of 
all  common  stocks  held  by  PERS 
and  TRS  into  the  pool.  MTCP 
permits  pension  funds  and  certain 
other  funds  to  invest  in  common 
stock  by  purchasing  units  in 
MTCP.  Cash  dividends  are 
distributed  monthly  to  pool 
participants,  while  all  capital 
gains  and  losses  are  retained  by 
the  MTCP.  The  Net  Asset  Value 
(NAV),  depicted  by  the  numbers 
at  the  top  of  each  bar,  reflect  the 
market  value  of  MTCP 
investments  at  year-end,  adjusted  for  payables,  receivables,  and  cash  on  hand.  Book  value 
represents  MTCP  year-end  investments  at  current  cost.  The  "STIP"  bar  reflects,  since 
1987,  MTCP's  investments  in  STIP  at  year-end.  Prior  to  1987,  the  "STIP"  bar  reflects  cash 
and  equivalent  investments  held  by  MTCP  at  year-end. 

MTCP  Growth  -  MTCP's  NAV  has  grown  from  $67.90  million  at  year-end  1981  to  $728.35 
million  at  year-end  1993.  The  Board's  investment  strategy  of  increasing  pension  funds' 
equity  exposure  through  participation  in  MTCP  caused  significant  growth  from  1989 
through  1993.  MTCP's  NAV  increased  from  $296.61  at  year-end  1989  to  $728.35  million 
at  year-end  1993,  an  increase  of  $431.73  million,  or  145.55  percent.  MTCP's  average 
annual  increase  in  NAV  during  the  period,  1989  through  1993,  was  25.18  percent. 


MTCP  Participants  -  Although 
there  were  19  funds  owning 
MTCP  units  at  year-end  1993, 
nearly  100  percent  of  MTCP's 
NAV  was  owned  by  the  state's 
nine  pension  funds.  PERS  funds 
comprised  50.99  percent  of  the 
NAV,  while  TRS  funds  comprised 
42.05  percent.  The  seven  smaller 
pension  funds  held  MTCP  units 
valued  at  $49.25  million  at  year- 
end,  or  6.76  percent  of  the  NAV. 
The  ten  remaining  funds,  which 
include  university  endowment 
funds  and  several  small  trust 
funds,  held  MTCP  units  totaling 
$1.49  million  at  year-end,  or  0.20 


1993  MTCP  Pension  Participants 

MTCP  Net  Asset  Value  $728.35  MUlion 


PERS 
$371J  51% 


($^s  In  MiUions) 


Firemen 
$49.2  7%       $»••*  I 


Police 
$10J 


SherifT 
$10.4 


TRS 
$306J  42% 


H  Patrol  .    .„,. 


(Other  MTCP  Participants  -  $1.49  million) 


percent  of  the  MTCP's  NAV. 
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Pension  Investments  in  The  MTCP 


■MTCP  nOther 

(Investment!  In  Millions  Ts  At  Market  Value) 
(%MTCPAs%)  20Z5 

1825 
1661 
,1449 


2619 


2332 


1206 


1345 


Pension  Funds  *  Equity  Exposure  - 
The  adjacent  graph  shows  a 
composite  of  the  nine  pension 
funds'  year-end  invested  balances 
at  market  value  and  the  portion 
of  the  balances  invested  in 
MTCP.  At  year-end  1981,  the 
nine  pensions  held  16.06  percent 
of  their  $418.20  million  in 
invested  balances  in  MTCP,  a 
percentage  that  did  not  change 
significantly  until  1990.  From 
year-end  1989  to  year-end  1993, 
the  percentage  of  total  pension 
fund  investments  held  in  MTCP 
increased  from  17.76  percent  of 
$1.66  billion  in  invested  balances  to  27.75  percent  of  $2.62  billion  in  invested  balances. 
This  rapid  growth  in  pension  fund  MTCP  holdings  in  recent  years  is  due  to  the  Board's 
continuing  investment  strategy  of  increasing  the  pensions'  equity  asset  allocations. 


967 

682   703  r~| 

qdDDU 


%MTCP 


81 
16 


82 

17 


83 
19 


84 
18 


85 
18 


86 
18 


87 
19 


88 
18 


89 
18 


90 
20 


yui 


91 
24 


92 

27 


93 

28 


Investment  Return  -  The  adjacent  table  shows  MTCP's 
historical,  time-weighted  total  rate  of  return  at  year- 
end  1993,  as  calculated  by  the  Board's  custodian, 
Chase  Manhattan  Bank,  and  its  predecessor.  (Returns 
prior  to  the  creation  of  MTCP  are  returns  on  common 
stock  held  by  PERS  and  TRS.)  MTCP  returns  are 
compared  to  returns  for  the  Standard  and  Poor's  500 
(S&P)  index  and  the  Dow  Jones  Industrial  (DJI) 
average.  MTCP's  five-year  annual  return  was  13.45 
percent,  compared  to  14.20  percent  for  the  S&P  and 
12.92  percent  for  the  DJI.  MTCP's  10-year  return  of  15.21  percent  compares  to  the  S&P's 
14.39  percent  and  the  DJI's  13.78  percent.  MTCP  returns  shown  in  the  table  include  only 
MTCP  stock  holdings  and  do  not  include  the  performance  of  the  MTCP  holdings  in  STIP. 


S&P 

Dow 

Period 

MTCP 

500 

Jones 

1993 

8.04% 

13.58% 

13.82% 

1992 

12.82 

13.48 

15.91 

1991 

8.27 

7.40 

11.02 

3   Years 

9.69 

11.45 

13.57 

5   Years 

13.45 

14.20 

12.92 

10  Years 

15.21 

14.39 

13.78 

14  Years 

16.28 

15.68 

12.67 

The  under-performance  of  MTCP  in 
1993  is  due  to  its  over-weighting  in  the 
consumer  growth  and  consumer 
defensive  sectors.  The  consumer 
growth  sector  includes  the 
pharmaceutical  industry,  in  which 
MTCP  held  a  large  position.  The 
consumer  defensive  sector  includes  the 
food,  beverage,  household  products, 
and  tobacco  industries,  of  which 
MTCP's  largest  position  was  in  the 
food  industry.  The  adjacent  table  compares  MTCP's  holdings  by  sector  to  the  S&P  index 
and  shows  the  1993  return  by  S&P  sectors.  Although  MTCP's  over-weighting  in  the 
consumer  sectors   hurt   its  performance   in   1993,   the  over-weighting  has   helped   its 


Weightings 

S&P 

Sector 

MTCP 

S&P 

Return 

Consumer  Growth 

27.6% 

20.7% 

(2.1)% 

Consumer  Defensive 

13.1 

10.8 

(15.7) 

Technology 

10.3 

9.5 

6.4 

Financial 

9.5 

9.6 

15.9 

Capital  Goods 

8.5 

5.5 

6.4 

Energy 

8.5 

10.9 

1.5 

Consumer  Cyclical 

7.7 

8.5 

2.1 

Basic  Industry 

6.8 

7.3 

7.2 

Utilities 

6.5 

13.0 

12.1 

Transportation 

0.5 

1.9 

2.1 
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performance  over  the  long  term.  From  1983  through  1993,  the  consumer  sectors  were,  by 
far,  the  best  performing  sectors  in  the  US  equity  market.  MTCP's  investments  in  these 
sectors  during  the  period  is  the  primary  reason  that  MTCP  outperformed  the  S&P  index 
over  the  last  10  years. 

Largest  Stock  Holdings  -  MTCP's  ten  largest  stock  holdings  based  on  market  value  as  of 
June  30,  1993,  are  shown  below. 


Shares 

Market 

%  Ofd) 

%Of  (2) 

Held 

Value 

Equities 

MTCP 

160,000 

$15,300,000 

2.58% 

2.10% 

300,000 

14,550,000 

2.45 

2.00 

260,000 

14,300,000 

2.41 

1.97 

300,000 

12,375,000 

2.09 

1.70 

190,000 

12,017,500 

2.03 

1.65 

175,000 

11,900,000 

2.01 

1.64 

220,000 

11,770,000 

1.98 

1.62 

310,000 

11,005,000 

1.85 

1.51 

190,000 

10,972,500 

1.85 

1.51 

184.800 

10.903.200 

1.84 

1.50 

2.289.800 

125.093.200 

21.08% 

17.21% 

17,041,571 

593.368.500 
$726,969,301 

Company 

General  Electric  Company 

First  Union  Corporation 

Intel  Corporation 

Johnson  &  Johnson  Company 

Texaco,  Incorporated 

General  Mills,  Incorporated 

American  Cyanamid  Company 

Merck  &  Company 

Bristol  Myers  Squibb  Company 

Monsanto  Company 

Total  10  Largest 

Total  MTCP  Equities 

Total  MTCP 

(1)  Percent  of  total  equity  investments  at  market  value 

(2)  Percent  of  total  \fTCP  at  market  value 

General  Electric  stock  held  by  MTCP  on  June  30,  1993,  accounted  for  2.58  percent  of  total 
MTCP  equities  and  2.10  percent  of  MTCP's  total  market  value.  First  Union  Corporation 
stock  accounted  for  2.45  percent  of  total  equities  and  2.00  percent  of  total  MTCP  holdings. 

Book  And  Market  Value  Comparisons  -  The  table  on  the  following  page  compares  MTCP's 
stock  holdings  at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector  and 
investment  categories.  (MTCP's  total  investment  portfolio  is  listed  beginning  on  page  B  - 12 
in  Appendix  B.) 
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Book 

Market 

Market 

%Of  (1) 

%Of(2) 

Investment  Type 

Value 

Value 

+  /-Book 

Equities 

Fund 

Pharmacueticals 

$   62,245,514 

$   70,457,500 

$  8,211,986 

11.87% 

9.69% 

Regional  Banks 

40,339,706 

60,247,125 

19,907,419 

10.15 

8.29 

Major  Chemicals 

44,738,783 

52,933,825 

8,195,042 

8.92 

7.28 

Processed  Foods 

40,693,811 

47,827,675 

7,133,864 

8.06 

6.58 

Hospital  Supplies 

21,152,970 

30,625,000 

9,472,030 

5.16 

4.21 

Information  Processing 

40,843,721 

29,516,250 

(11,327,471) 

4.97 

4.06 

Electrical  Equipment 

15,082,950 

22,650,000 

7,567,050 

3.82 

3.12 

International  Integrated  Oil 

20,033,825 

21,292,500 

1,258,675 

3.59 

2.93 

Communication  Utilities 

6,717,355 

19,717,500 

13,000,145 

3.32 

2.71 

Equity  Country  Funds 

19,254,757 

19,255,363 

605 

3.25 

2.65 

Specialty  Merchandising 

16,693,120 

18,919,375 

2,226,255 

3.19 

2.60 

Aerospace 

15,412,488 

17,690,000 

2,277,513 

2.98 

2.43 

Building  Materials 

13,623,120 

16,043,125 

2,420,005 

2.70 

2.21 

Conglomerates 

13,745,072 

15,075,000 

1.329,928 

2.54 

2.07 

Department  Merchandising 

7,903,311 

14,712,550 

6,809,239 

2.48 

2.02 

Tobacco 

16,115,642 

14,501,038 

(1,614,604) 

2.44 

1.99 

Electronic  Components 

5,760,398 

14,300,000 

8,539,602 

2.41 

1.97 

Pollution  Control 

15,832,646 

13,768,750 

(2,063,896) 

2.32 

1.89 

Food  Commodities 

9,491,197 

10,631,250 

1,140,053 

1.79 

1.46 

Beverages/Soft  Drinks 

4,167,972 

9,218,750 

5,050,778 

1.55 

1.27 

Automotive 

5,067,000 

7,856,250 

2,789,250 

1.32 

1.08 

Media  Publishing 

5,233,360 

7,560,000 

2,326,640 

1.27 

1.04 

Restaurants 

4,544,225 

7,368,750 

2,824,525 

1.24 

1.01 

Mass  Merchandising 

6,213,650 

5,967,500 

(246,150) 

1.01 

0.82 

Telecommunication 

3,718,787 

5,812,500 

2,093,713 

0.98 

0.80 

Home  Health  Care 

9,773,900 

5,486,250 

(4,287,650) 

0.92 

0.75 

Domestic  Integrated  Oil 

3,166,002 

4,938,750 

1,772,748 

0.83 

0.68 

Electric  Utilities 

3,803,468 

4,774,875 

971,408 

0.80 

0.66 

Insurance 

3,362,700 

4,565,000 

1,202,300 

0.77 

0.63 

Multinational  Banks 

4,209,000 

4,525,000 

316,000 

0.76 

0.62 

Hospital  Management 

5,897,375 

4,200,000 

(1,697,375) 

0.71 

0.58 

Household  Supplies 

3,238,900 

3,631,250 

392,350 

0.61 

0.50 

Natural  Gas  Distribution 

3,662,114 

3,425,000 

(237,114) 

0.58 

0.47 

Paper  Products 
Inaustrial  Machinery 

655,495 

2,730,000 

2,074,505 

0.46 

0.38 

1.193.984 

1.144.800 

(49.184) 

0.19 

0.16 

Total  Equity 

493.588.317 

593.368.501 

99.780.184 

100.00% 

81.62 

STIP 

133.600.800 

133.600.800 

18.38 

Total  MTCP 

$627,189,117 

$726,969,301 

$99,780,184 

100.00% 

(1)  Percent  of  total  equity  investments  at  market  value 

(2)  Percent  of  total  NITCP  at  market  value 

At  year-end  1993,  MTCP's  total  investments  at  market  value  exceeded  their  book  value  by 
$99.78  million.  The  market  value  of  MTCP's  holdings  in  eight  sectors  was  less  than  book 
value,  while  market  value  exceeded  book  value  in  27  sectors.  MTCP's  total  holdings  at 
market  value  increased  from  $640.10  million  at  year-end  1992  to  $726.97  million  at  the  end 
of  1993,  an  increase  of  $86.87  million,  while  its  invested  balances  at  book  value  increased 
$128.76  million,  from  $498.43  million  at  year-end  1992  to  $627.19  million  at  the  end  of 
1993. 

Asset  Mix  Changes  From  1992  -  MTCP's  holdings  in  STIP  increased  from  $14.98  million 
at  year-end  1992  to  $133.60  million  at  year-end  1993,  an  increase  of  $118.63  million.  The 
signiflcant  increase  in  MTCP's  STIP  holdings,  a  substitute  for  cash,  resulted  from  a 
portfolio  management  decision  based  on  the  belief  that  stock  prices  were  peaking. 
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Investment  Objectives/Constraints  -  MTCP  is  managed  as  a  long-term  capital  appreciation 
account  with  a  highly  diversified  portfolio  of  common  stock.  Common  stock  purchases  are 
limited  to  issues  approved  by  the  Board  and  a  minimum  of  2  percent  of  MTCP's  assets 
must  be  maintained  in  STIP  to  provide  for  liquidity.  International  equity  investments 
cannot  exceed  $180  million,  or  20  percent  of  MTCP's  market  value.    ■ 
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♦  MONTANA  CONVERTIBLE  SECURITIES  POOL  ♦ 

MTCVP  History  -  The  Montana  Convertible  Securities  Pool  (MTCVP)  was  created  on 
March  1,  1993,  when  convertible  bonds  from  PERS  and  TRS  portfolios  were  transferred 
into  MTCVP.  Based  on  the  value  of  the  bonds  transferred,  each  pension  fund  owns  50 
percent  of  MTCVP.  (All  PERS  and  TRS  convertible  preferred  stock  holdings  were 
transferred  into  MTCVP  on  October  1,  1993.)  MTCVP  cash  dividends  and  interest  are 
distributed  monthly  to  pool  participants,  while  all  capital  gains  and  losses  are  retained  by 
the  MTCVP.  MTCVP's  Net  Asset  Value  (NAV)  was  $45.70  million  at  year-end  1993.  The 
NAV  reflects  the  market  value  of  MTCVP's  investments  at  year-end,  adjusted  for  payables, 
receivables,  and  cash  on  hand. 

Investment  Return  -  The  total  rate  of  return  on  the  state's  convertible  investments  in  1993 
was  26.35  percent,  compared  to  the  Goldman  Sachs  Convertible  100  index  return  of  21.86 
percent.  The  convertible  securities  asset  class  outperformed  common  stocks  (the  S&P  500 
index)  and  straight  fixed-income  investments  (the  Salomon  Broad  bond  index),  continuing 
the  trend  of  the  past  three  years.  This  performance  is  above  the  historical  trend,  as 
convertible  investments  generally  produce  long-term  returns  lower  than  common  stock 
returns,  but  higher  than  fixed-income  investments.  Rising  stock  prices  and  falling  interest 
rates  provide  favorable  conditions  for  convertible  investments,  and  this  climate,  combined 
with  increased  investor  interest  in  convertible  securities,  fueled  solid  market  growth  and 
produced  strong  investment  returns  in  1993. 

Pool  Asset  Mix  -  The  table  below  shows  the  book  and  market  value  of  MTCVP  as  of  June 
30,  1993,  and  the  preferred  stocks  held  by  PERS  and  TRS  on  June  30,  1993,  that  have 
since  been  transferred  to  MTCVP. 


Fund 

Book 
Value 

Market 
Value 

Market 

+  /-Book 

%Of 
Book 

Market 

PERS 
IRS 

$28,323,170 
28.323.005 

$28,916,081 
28,915,778 

$   592,912 

592.773 

50.00% 
50.00 

50.00% 
50.00 

Total  Investments 

$56,646,175 

$57,831,859 

$1,185,685 

100.00% 

100.00% 

Investment  Tvpe 

Coupon  Bonds 
Preferred  Stocks 
Zero  Coupon  Bonds 
STIP 

$30,548,101 

11,909,807 

8,192,667 

5.995.600 

$30,893,000 

12,713,259 

8,230,000 

5.995.600 

$   344,899 

803,452 

37,333 

0 

53.93 
21.02 
14.46 
10.58 

53.42 
21.98 
14.23 
10.37 

Total  Investments 

$56,646,175 

$57,831,859 

$1.185.684 

100.00% 

100.00% 

At  year-end  1993,  the  market  value  of  coupon  bonds  was  $30.89  million,  while  zero  coupon 
bonds  had  a  market  value  of  $8.23  million.  Preferred  stocks  held  by  PERS  and  TRS  at 
year-end  had  a  market  value  of  $12.71  million,  while  MTCVP  had  $6.00  million  of  its 
portfolio  invested  in  STIP.  The  market  value  of  these  holdings  (excluding  STIP)  was 
approximately  $33  million  at  year-end  1992.  Half  the  growth  in  the  portfolio  during  1993 
resulted  from  newly  invested  funds,  while  investment  return  contributed  the  remainder  of 
the  growth. 

Portfolio  Holdings  By  Security  -  The  tables  on  the  following  page  list  MTCVP's  investments 
at  book  and  market  values  as  of  June  30,  1993,  by  security. 
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Investment  Type 

ConvertibU  Bonds: 
Price  Company 
Time  Warner 
Medical  Care  America 
Time  Warner  Inc. 
American  Brands 
Alleghany  Corporation 
Brunos  Incorporated 
USX  Marathon  Croup 
NovaCare  Incorporated 
US  West  Inc.  Lyons 
United  Technologies 
Conner  Peripherals  Inc. 
Cray  Research  Incorporated 
Travelers  Corporation 
Rohr  Industries 
Ensearch  Corporation 
News  America  Holdings  Inc. 
Amsco  International 
Bindley  Western  Industries 
Carolina  Freight  Corporation 
Deltal  Air  Lines  Inc. 
Freeport  McMoran  Inc. 
Summit  Health  Ltd. 
Zenith  Electronics 
Statesman  Group 
USX  Zero  Coupon 
Automatic  Data  Processing 
National  Education  Corp. 
Legg  Mason  Incorporated 
Kelly  Oil/Gas  Partners 

Total  Convertibles 

STIP 

Total  MTCVP 


Book 

Market 

Market 

%Of 

%Of 

Value 

Value 

+  /-Book 

Cvrtbls. 

Fund 

$3,089,257 

$3,075,000 

$(  14.257) 

7.86% 

6.82% 

2,237,344 

2,250,000 

12.656 

5.75 

4.99 

2,117,463 

2,131,250 

13.787 

5.45 

4.72 

2,089,068 

2,130,000 

40.932 

5.44 

4.72 

2,167,028 

2,105,000 

(62.028) 

5.38 

4.67 

1,841,339 

1,990,000 

148,661 

5.09 

4.41 

2,009,701 

1,990.000 

(19,701) 

5.09 

4.41 

1,910,793 

1,860,000 

(50,793) 

4.75 

4.12 

1,744,425 

1,820,000 

75,575 

4.65 

4.03 

1,719,351 

1.747,500 

28,149 

4.47 

3.87 

1,739,254 

1,745,000 

5,746 

4.46 

3.87 

1,804,094 

1,680,000 

(124,094) 

4.29 

3.72 

1,624,876 

1,655,000 

30.124 

4.23 

3.67 

1,522,122 

1,545,000 

22.878 

3.95 

3.42 

1,477,821 

1,490,000 

12,179 

3.81 

3.30 

1,441,241 

1,477,500 

36,259 

3.78 

3.27 

1,029,513 

1,046,250 

16,737 

2.67 

2.32 

956,047 

937,500 

(18,547) 

2.40 

2.08 

925,586 

935,000 

9,414 

2.39 

2.07 

821,474 

845,000 

23,526 

2.16 

1.87 

718,342 

755,000 

36.658 

1.93 

1.67 

648,298 

632,500 

(15.798) 

1.62 

1.40 

500,000 

580,000 

80.000 

1.48 

1.29 

435,724 

511,875 

76,151 

1.31 

1.13 

498,131 

500,000 

1,869 

1.28 

1.11 

404,938 

408,750 

3,812 

1.04 

0.91 

413,968 

400,000 

(13,968) 

1.02 

0.89 

376,556 

375,000 

(1,556) 

0.96 

0.83 

300,000 

315,000 

15,000 

0.81 

0.70 

177.013 

189.875 

12,862 

0.49 

0.42 

38.740.768 

5.995.600 

$44.736.368 


39.123.000 

5.995.600 

$45.118.600 


382.232 


$382.232 


100.00% 


86.71 
13.29 


100.00% 


Preferred  Stocks: 

General  Motors 

Unisys 

James  River  Corporation 

Washington  Mutual  Savings 

Barclays  Bank 

K  Mart 

Conagra  Incorporated 

Kemper  Corporation 

Kaufman  &  Broad  Home 

Westinghouse  Electric  Corp. 

Maxus  Energy 

Sun  America  Inc. 

Gerritv  Oil  &  Gas  Corp. 

Ashland  Oil 

Catellus  Development  Corp. 

Immunex  Corporation 

Intermark  Incorporated 

Total  PreTerred  Stock 


Book 

Market 

Market 

%Of 

Value 

Value 

+  /-Book 

Market 

$1,948,125 

$2,138,750 

$190,625 

16.82% 

1,314,675 

1,675,625 

360,950 

13.18 

1,320,000 

1,406,250 

86,250 

11.06 

1,144,660 

1,215,500 

70,840 

9.56 

1,000,000 

985,000 

(15,000) 

7.75 

895,600 

877,500 

(18,100) 

6.90 

779,000 

765,625 

(13,375) 

6.02 

750,000 

697.500 

(52,500) 

5.49 

521,250 

615.000 

93,750 

4.84 

510,000 

566.250 

56,250 

4.45 

478,100 

490,000 

11,900 

3.85 

370.000 

387,500 

17,500 

3.05 

375,000 

371,250 

(3,750) 

2.92 

350,000 

360,500 

10,500 

2.84 

150,000 

157,875 

7,875 

1.24 

3,238 

3,125 

(113) 

0.02 

159 

9 

(150) 

0.00 

$11.909.807  $12.713.259 


$803.452  100.00% 


(MTCVP's  total  portfolio,  including  shares  owned,  coupons,  and  maturity  dates,  is  listed  on 
page  B-19  in  Appendix  B.) 


pools. rpt 


-20- 


Asset  Mix  Changes  From  1992 


Fund 

1993 
Book  Value 

%Of 
Total 

1992 
Book  Value 

%Of 
Total 

$ 

Chanse 

% 
Change 

PERS 
IRS 

Other  Pensions  (1) 

$28,323,170 

28,323,005 

0 

50.00% 
50.00 
0.00 

$16,665,059 

16,789,632 

45,500 

49.75% 
50.12 
0.14 

11,658,111 
11,533,372 
(45,500) 

69.96% 
68.69 
(100.00) 

Total 

$56,646,175 

100.00% 

$33,500,191 

100.00% 

$23,145,984 

69.09% 

Investment  Tvpe 

MTCVP  (2) 
Preferred  Stocks 

$44,736,368 
11.909.807 

78.98% 
21.02 

$27,042,832 
6.457.359 

80.72% 
19.28 

$17,693,536 
5.452.448 

65.43% 
84.44 

Total 

$56,646,175 

100.00% 

$33,500,191 

100.00% 

$23,145,983 

69.09% 

(1)  The  Firemen's  Pension  Fund  held  $45,000  in  preferred  stock  at  year-end  1992. 

(2)  Includes  MTCVP  investments  in  STIP  in  1993.    Does  not  include  STIP  investments  in 


1992 


The  significant  increase  in  the  book  value  of  convertible  bond  and  preferred  stock 
investments  from  year-end  1992  to  year-end  1993  is  primarily  due  to  the  Board's  investment 
strategy  of  increasing  pension  funds'  exposure  to  convertible  bond  and  preferred  stock 
assets.  Hovvever,  the  $17.69  million  growth  in  MTCVP  is  skewed  somewhat  by  the  fact  that 
the  1993  book  value  includes  STIP  investments  of  $6.00  million,  while  STIP  investments  are 
not  included  in  the  1992  value  because  the  convertible  bonds  were  held  by  PERS  and  TRS 
at  year-end  1992. 

Investment  Objectives/Constraints  -  MTCVP  is  managed  to  achieve  a  combination  of 
current  income  and  capital  appreciation,  while  maintaining  an  over-all  investment  grade 
securities  rating.  During  1993,  MTCVP's  assets  were  conservatively  allocated  toward 
investments  with  greater  fixed-income  attributes  and  fewer  common  stock  attributes.  This 
allocation  contributed  to  the  favorable  comparison  of  MTCVP's  performance  to  the  general 
convertible  market,  as  fixed-income  investments  outperformed  common  stock  investments 
over  the  year.    ■ 
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♦  ALTERNATIVE  INVESTMENTS  ♦ 

History  -  Although  the  alternative  investments  portion  of  the  Board's  portfolio  is  not 
managed  as  an  investment  pool,  the  management  of  these  investments  shares  many  of  the 
characteristics  of  the  other  pools  operated  by  the  Board.  All  nine  pension  funds  participate 
in  alternative  investments  at  various  levels,  and  there  are  three  distinct  types  of 
investments:  ►leveraged  buy-outs  (LBO's);  ►venture  capital;  and  ►mortgage  servicing 
rights. 

Book  And  Market  Value  Comparisons  -  The  table  below  compares  the  state's  ahernative 
investments  at  book  and  market  values  as  of  June  30,  1993,  by  participating  fund  and 
investment  type.  (Individual  investments  within  each  investment  type  are  listed  in  the  pension 
portfolios  beginning  on  page  A  -  9  in  Appendix  A.) 


Fund 


Book 
Value 

Market 
Value 

Market 

+  /-  Book 

%Of 
Book 

%Of 
Market 

$20,410,528 

16,742,735 

2,091.211 

$27,242,180 

22,342,358 

3.089.552 

$6,831,652 

5,599.622 

998.341 

52.01% 
42.66 

5.33 

51.72% 
42.42 
5.87 

$39,244,475 

$52,674,090 

$13,429,616 

100.00% 

100.00% 

$23,235,692 

12,008,782 

4,000.000 

$34,328,409 

14,345,680 

4,000,000 

$11,092,718 

2,336,898 

0 

59.21% 

30.60 

10.19 

65.17% 

27.23 
7.59 

PERS 

TRS 

Other  Pensions 

Total 

Investment  Type 

Leveraged  Buy-Outs 
Venture  Capital 
Mortgage  Servicing 

Total  $39.244.475  $52.674.090  $13.429.616        100.00%        100.00% 

Asset  Mix  Changes  From  1992  -  The  table  below  shows  the  change  in  book  value  of  the 
state's  alternative  investments  from  year-end  1992  to  year-end  1993. 

1993  %  Of  1992  %  Of  $  % 

Fund  Book  Value  Total  Book  Value         Total  Change  Change 

PERS  $20,410,528  52.01%      $18,253,032  51.75%  $2,157,496         11.82% 

TRS  16,742,735  42.66  14,977,016  42.46         1,765,719  11.79 

Other  Pensions  2,091.211  5.33  2,042,156  5.79  49,056  2.40 

Total  $39.244.475  100.00%       $35.272.204  100.00%  $3.972.271  11.26% 

Investment  Type 

Leveraged  Buv-Outs  $23,235,692  59.21%       $22,690,630  64.33%        545,062  2.40% 

Venture  Capital  12,008,783  30.60  9,509,672  26.96        2,499,110         26.28 

Mortgage  Servicing  4,000.000  10.19  3.071.901  8.71  928.099         30.21 

Total  $39.244.475  100.00%       $35.272.204  100.00%   $3.044.172  11.26% 

Leveraged  Buy-Outs  -  Leveraged  buy-outs  (LBO's)  permit  an  investment  group  to  acquire 
a  company  by  leveraging  debt  to  establish  a  significant  ownership  position  on  behalf  of  the 
company's  current  management  team.  The  Board  has  committed  to  invest  up  to  $50,00 
million  from  the  nine  pension  funds  as  a  limited  partner  in  the  Kohlberg  Kravis  Roberts 
&  Co.'s  (KKR)  1986,  1987,  and  1993  Funds.  KKR  is  recognized  as  the  leader  in  LBO 
investments  and  has  been  active  in  this  area  since  the  1970's.  At  year-end  1993,  the  Board 
had  invested  $23.24  million  in  the  1986  and  1987  funds,  and  held  investments  in  the  14 
companies  listed  on  the  following  page: 
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Owens-Illinois,  Inc.  Safeway  Stores,  Inc.  Duracell  International,  Inc. 

The  Stop  &  Shop  Companies,  Inc.  RJR  Nabisco  Holdings  Corp.  K-III  Communications  Corp. 

Fleet/Norstar  Fin'l  Group,  Inc.  Seaman  Furniture  Co.,  Inc.  Granum  Communications  Co. 

KSL  Enterprises  KC  Cable  Associates  American  Re  Corp. 

Alden  Press  Co.  Flagstar  Companies,  Inc. 

During  1993,  KKR  focused  on  refinancing  and  reducing  the  debt  of  the  industrial 
companies  and  building  new  businesses  in  the  service  area,  after  setting  up  a  strong 
management  team  with  K-III  Communications,  Granum  Communications,  and  KSL 
Enterprises.  Two  new  major  acquisitions  were  American  Re,  the  third  largest  US 
reinsurance  company,  and  Flagstar  Companies,  a  major  restaurant  and  food  service 
company. 

Venture  Capital  -  Venture  capital  is  private  equity  investments  in  the  early  stage  financing 
of  rapidly  growing  companies  with  an  innovative  product  or  service.  Although  these 
investments  offer  potential  for  extraordinary  returns,  they  pose  a  high  risk,  are  non-liquid, 
and  have  a  long-term  orientation. 

Because  of  the  specialized  investment  expertise  required  to  prudently  invest  in  venture 
capital,  the  Board  contracts  with  Brinson  Partners,  Inc.  (Brinson)  to  evaluate,  select,  and 
monitor  specific  venture  capital  investments.  Through  Brinson,  the  Board  has  invested  in 
26  individual  venture  capital  partnerships,  a  venture  capital  fund  specializing  in  the 
purchase  of  secondary  venture  capital  partnerships,  and  two  venture  capital  funds.  The 
Board  has  committed  up  to  $27.6  million  of  PERS  and  TRS  funds  for  venture  capital 
investments. 

At  year-end  1993,  the  Board  had  invested  $12.00  million  at  book  value  ($14.34  million  at 
market  value)  in  the  individual  partnerships  and  funds.  Of  the  more  than  300  individual 
investments  made  by  Brinson:  ►)  28  percent  is  in  the  medical  and  biotechnology  area;  ►) 
23  percent  is  in  computer  technology;  and  ►)  18  percent  is  in  communications  technologies. 
The  investments  are  also  diversified  geographically  with:  ►)  26  percent  on  the  West  Coast; 
►  )  23  percent  in  the  Southwest/Rocky  Mountain  area;  and  ►)  21  percent  in  the  Northeast. 

Mortgage  Servicing  Rights  -  The  Board,  through  a  limited  partnership  with  America's 
Servicing  Investment  I  (ASII),  invested  $5.00  million  in  residential  mortgage  servicing 
rights.  The  general  partner  is  a  subsidiary  of  Standard  Federal  Savings  Bank  (SFSB),  a 
major  mortgage  servicer,  whose  western  regional  servicing  center  is  located  in  Montana. 
In  October  1992,  the  Office  of  Thrift  Supervision  placed  SFSB  under  control  of  the 
Resolution  Trust  Corporation  (RTC).  ASII  continues  to  operate  profitably  as  a  partnership 
with  RTC  assuming  the  responsibilities  of  the  general  partner.  Since  October  1992,  no 
additional  mortgage  servicing  rights  have  been  purchased  and  the  RTC  is  arranging  the  sale 
of  all  SFSB  mortgage  servicing  business,  including  their  share  of  the  ASII  partnership.  The 
partnership's  earnings  depend  upon  its  operational  costs,  the  rate  of  pre-payments  on 
mortgages  serviced,  and  interest  rate  levels.  Although  the  Board  originally  agreed  to  invest 
up  to  $5.00  million  per  year  over  a  five-year  period,  the  Board  has  limited  its  investment 
in  this  partnership  to  a  maximum  of  $5.00  million  and  is  amortizing  the  investment  at  $1 .00 
million  per  year  to  reflect  the  declining  number  of  mortgages  in  the  servicing  pool.  The 
investment's  book  value  at  year-end  1993  was  $4.00  million,  refiecting  the  first  year's 
amortization  of  $1.00  million.    ■ 
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♦  PUBLIC  EMPLOYEES*  RETIREMENT  SYSTEM  FUND  ♦ 
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Fund  History  -  This  Fund  -  whicli 
benefits  33,860  members  of  state, 
local  government,  and  non- 
certified  school  districts  -  has 
grown  significantly  since  1972,  as 
depicted  in  the  adjacent  graph. 
The  Fund's  invested  balances  at 
book  value  have  grown  from 
$80.06  million  at  year-end  1972  to 
$1,087  billion  at  year-end  1993. 
Although  the  Fund  did  not  begin 
purchasing  common  stock  until 
1974,  by  year-end  1993,  20.25 
percent  of  its  assets  at  book  value 
(28.56  percent  at  market  value) 
was  invested  in  MTCP.  From 
1974  to  1981,  when  MTCP  was  created,  the  Board  purchased  common  stock  on  behalf  of 
the  Fund.  Since  1981,  the  Board  has  purchased  for  the  Fund  units  in  MTCP,  which  in 
turn  purchases  common  stock  on  behalf  of  all  pool  participants.  (See  MTCP  information 
on  page  14.) 

The  most  significant  change  in  the  Fund's  asset  mix  during  the  period  is  in  its  portfolio  of 
Montana  mortgages.  At  year-end  1972,  26.31  percent  of  the  Fund's  assets  at  book  value 
was  investment  in  Montana  residential  mortgages,  but  by  year-end  1993,  Montana 
mortgages  comprised  only  5.91  percent  of  the  Fund's  assets  at  book  value  (4.94  percent  at 
market  value).  The  Fund,  which  began  investing  its  cash  in  STIP  during  1987,  had  5.62 
percent  of  its  assets  at  book  value  (4.70  percent  at  market  value)  invested  in  STIP  at  the 
end  of  1993.  The  "Other"  investments  shown  in  the  graph  include  mostly  fixed-income 
investments  throughout  the  period,  and  in  recent  years,  preferred  stock,  venture  capital, 
leveraged  buy-outs,  and  MTCVP  units.  (Venture  capital  and  leveraged  buy-out  investments 
are  described  on  page  22.) 


Fund  Growth  -  The  Fund  has  grown 
significantly  since  1982,  as  depicted  in 
the  adjacent  graph.  The  increases  in  the 
balances  result  from  employee/employer 
contributions  and  investment  income  in 
excess  of  benefit  and  administrative 
expenditures.  Although  the  Fund  has 
grown  steadily  since  1982,  the  $103.26 
million  increase  in  the  Fund's  invested 
balance  in  1993  is,  by  far,  the  largest 
annual  increase  in  the  Fund's  history. 
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Investment  Income  And  Return  -  The  Fund's  annual  investment  income  increased  from 
$4.57  million  in  1972  to  $95.91  million  in  1993.  The  annual  percentage  return  shown  in  the 
first  graph  on  the  preceding  page  is  calculated  by  dividing  the  net  annual  net  income  by 
one-half  the  sum  of  the  beginning  and  ending  balances.  This  calculation  resulted  in  annual 
returns,  of  6.09  percent  in  1972  and  9.26  percent  in  1993.  The  annual  return  peaked  in 
1986  at  11.85  percent.  (See  page  A-6  in  Appendix  A  for  a  complete  listing  of  the  Fund's 
invested  balances,  investment  income,  and  annual  returns  from  1972  to  1993.) 

While  this  "income"  return  calculation  accurately  reflects  the  Fund's  actual  dollar 
investment  return,  during  some  years  of  the  period  the  calculation  may  understate  or 
overstate  returns  as  reflected  in  annual  changes  in  the  market  value  of  the  Fund's  portfolio. 
For  example,  the  net  "income"  used  in  the  calculation  includes  the  interest  income  received 
from  fixed-income  investments,  the  amortization  of  bond  discounts  and  premiums,  and  cash 
dividends  distributed  to  MTCP  participants.  A  "market"  return  calculation,  while 
including  these  income  components,  also  considers  unrealized  gains/losses  as  reflected  in 
annual  changes  in  the  market  valuation  of  the  Fund's  investments  (after  cash  flows  are 
netted).   The  Fund's  1993  "market"  rate  of  return  on  its  investments  was  11.67  percent. 


Period 

Stocks  ♦ 

Bonds* 

1993 

8.04% 

13.82% 

1992 

12.82 

15.91 

1991 

8.27 

11.02 

3   Years 

9.69 

13.57 

5   Years 

13.45 

12.92 

10  Years 

15.21 

13.78 

14  Years 

16.28 

12.67 

*  Time-Wei 

ghted  Annual  Rates  of  Return 

The  adjacent  table  shows  the  Fund's  historical  time- 
weighted  annual  "market"  rates  of  returns  on  its 
common  stock  and  bond  portfolios,  as  calculated  by  the 
Board's  custodian.  Chase  Manhattan  Bank,  and  its 
predecessor.  Although  the  Fund's  annual  bond  and 
stock  returns  decreased  from  1992  to  1993,  the  Fund's 
actual  investment  income  increased  from  $85.43  million 
in  1992  to  $95.91  million  in  1993,  an  increase  of  12.28 
rJ  percent. 


The  Fund's  investment  income  increased  primarily  due  to:  ►)  one  time  capital  gains 
resulting  from  corporations  calling  at  a  premium  their  higher  coupon  bonds  prior  to 
maturity;  and  ►)  an  increase  in  the  Fund's  invested  balance  from  $983.94  million  at  year- 
end  1992  to  $1,087  billion  at  year-end  1993.  These  corporate  bond  calls,  while  providing 
additional  investment  income  in  1993,  will  reduce  future  returns  as  proceeds  from  the  called 
bonds  are  reinvested  at  lower  interest  rates.  During  1993,  the  Fund's  common  stocks 
under-performed  the  indices,  while  its  bond  portfolio  outperformed  the  indices.  (The 
Fund's  time-weighted  common  stock  and  bond  returns  are  compared  to  several  industry  indices 
on  page  9.) 

Book  And  Market  Value  Comparisons  -  The  table  on  the  following  page  compares  the 
Fund's  investments  at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector  and 
investment  categories.  (The  Fund's  total  investment  portfolio  is  listed  beginning  on  page 
A  -  10  in  Appendix  A.) 
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Book 

Market 

Market 

%Of  (I) 

%or(2) 

Investment  Type 

Value 

Value 

+  /-  Book 

Hxed 

Fund 

/•Ixed  Income: 

US  Treasuries  Securities 

$    145,510,987 

$    154,654,300 

$   9,143,313 

20.70% 

11.89% 

Electric  &  Gas 

121,522,620 

130,745,973 

9,223,353 

17.50 

10.05 

Finance 

107,948,578 

113,078,591 

5,130,013 

15.13 

8.70 

Industrial  -  Non-Oil 

103,463,106 

110,575,300 

7,112,195 

14.80 

8.50 

Telephone 

42,153,098 

46,542,153 

4,389,055 

6.23 

3.58 

Industrial  -  Oil 

36,805,486 

41,216,345 

4,410,859 

5.52 

3.17 

Canadian 

29,022,611 

32,506,752 

3,484,141 

4.35 

2.50 

Federal  Nat'l.  Mortgage  Assn. 

24,334,995 

25,852,943 

1,517,948 

3.46 

1.99 

Banks 

21,148,997 

23,128,069 

1.979,072 

3.09 

1.78 

Non-Railroad  Transportation 

18,110,046 

19,662,354 

1.552,308 

2.63 

1.51 

Other  Government  Agencies 

13,918,654 

16.446,677 

2,528,024 

2.20 

1.26 

Federal  Home  Loan  Mortgage 

10,253,463 

11.733,853 

1,480,390 

1.57 

0.90 

Railroads 

9,719,401 

11,364,329 

1,644,297 

1.52 

0.87 

Title  XI  Government  Securities 

6,471,962 

7,109,870 

637,909 

0.95 

0.55 

Govt.  Nat'l.  Mortgage  Assn. 

2,440,697 

2,673,341 

232,644 

0.36 

0.21 

Total  Fixed  Income 

692,824,697 

747,290,849 

54.466.151 

100.00% 

= — 1    ■    ■ 

57.46 

Equity: 
MTCP 

220,159,387 

371,349,313 

151.189,926 

28.56 

MTCVP 

22,520,515 

22,852,832 

332,318 

1.76 

Leveraged  Buv-Outs 

11,617,847 

17,164,207 

5,546,361 

1.32 

Venture  Capital 

8,792,682 

10,077,973 

1,285,291 

0.77 

Preferred  Stock 

5.954.986 

6,356.781 

401.796 

0.49 

Total  Equity 

269,045.415 

427,801.107 

158.755.691 

32.90 

Other: 

Montana  Mortgages 

64,218,638 

64,218,638 

4.94 

STIP 

61,188,400 

61,118,400 

4.70 

Total  PERS 

$1,087,207,151 

$1,300,428,994 

$213,221,843 

100.00% 

(1)  Percent  of  total  fixed  income  investments  at  market  value 

(2)  Percent  of  total  PERS  at  market  value 

At  year-end  1993,  the  Fund's  total  assets  at  market  value  exceeded  their  book  value  by 
$213.22  million,  of  which  $151.19  million  was  due  to  the  difference  between  the  book  and 
market  value  of  the  MTCP  units  it  owned  at  year-end.  The  Fund's  invested  balance  at 
market  value  increased  from  $1,163  billion  at  year-end  1992  to  $1,300  billion  at  year-end 
1993,  an  increase  of  $137.25  million. 


Asset  Mix  Changes  From  1992 


Investment  Type 

1993 
Book  Value 

%Of 
Total 

1992 
Book  Value 

%Of 
Total 

$ 

Change 

Chanee 

Fixed  Income: 
Corporate  Obligations 
US  Government  Securities 
Canadian  Obligations 

$   460,871,331 

;      202,930,756 

29.022.611 

42.39% 
18.67 
2.67 

$502,225,337 

118,853,445 

21.452.515 

51.04% 
12.08 
2.18 

$(41,354,006) 

84,077,311 

7.570,096 

(  8.23)% 

70.74 

35.29 

Total  Fixed  Income 

692.824.697 

63.73 

642.531.296 

65.30 

50,293,401 

7.83 

Equity: 

MTCP 

MTCVP 

Leveraged  buy-Outs 

Venture  Capital 

Preferred  StcKk 

220,159,387 

22,520,515 

11,617,847 

8,792,682 

5.954.986 

20.25 
2.07 
1.07 
0.81 
0.55 

192,139,830 

13,459,209 

11,345,316 

6,907,716 

3.205.850 

19.53 
1.37 
1.15 
0.70 
0.33 

28,019,557 
9,061,306 

272,531 
1.884.965 
2.749.136 

14.58 

67.32 

2.40 

27.29 

85.75 

Total  Equity 

269.045.415 

24.75 

227.057.291 

23.08 

41.987.494 

18.49 

Other 

Montana  Mortgages 
STIP 

64.218.638 
61.118.400 

5.91 
5.62 

69,650,466 
44,705,100 

7.08 
4.54 

(5,431,858) 
16,413,300 

(7.80) 
36.71 

Total  Investments 

$1,087,207,151 

100.00% 

$983,944,783 

100.00% 

$103,262,368 

10.49% 
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The  Fund's  invested  balances  at  book  value  increased  $103.26  million,  from  $983.94  million 
at  year-end  1992  to  $1,087  billion  at  year-end  1993.  The  Fund's  overall  asset  mix  at  book 
value  remained  fairly  constant  between  fixed-income,  equity  and  other  investments  from 
1992  to  1993.  Fixed-income  investments  declined  from  65.30  percent  to  63.73  percent  of 
the  Fund's  total  assets  from  year-end  1992  to  year-end  1993.  More  significant  within  the 
fixed-income  portfolio  was  the  reduction  in  corporate  obligations  as  cash  flow,  mostly  from 
bond  calls,  was  reinvested  in  US  Government  securities.  From  year-end  1992  to  year-end 
1993,  the  Fund's  corporate  bond  holdings  decreased  $41.35  million,  while  its  government 
bond  holdings  increased  $84.08  million. 

The  Fund's  equity  investments  increased  from  23.08  percent  to  24.75  percent  of  its  total 
assets  at  book  value  as  the  Board  pursued  its  long-term  goal  of  increasing  the  Fund's  equity 
exposure.  At  market  value,  the  Fund's  equity  investments  on  June  30,  1993,  comprised 
32.90  percent  of  the  Fund's  portfolio.  Montana  residential  mortgages  decreased  from 
$69.65  million  at  year-end  1992  to  $64.22  million  at  year-end  1993,  as  loan  payoffs, 
resulting  from  lower  interest  rates  and  scheduled  amortization,  exceeded  loan  purchases. 
The  Fund's  investment  in  STIP  increased  36.71  percent  from  1992  to  1993,  as  bond  call 
proceeds  and  cash  flows  exceeded  increased  investments  in  equities  and/or  fixed-income. 

Investment  Objectives/Constraints  -  This  Fund  is  managed  as  a  long-term  tax-exempt 
account  with  a  time  horizon  well  beyond  normal  market  cycles.  Except  for  investment 
purposes,  liquidity  needs  are  low.  The  investment  goal  is  to  increase,  as  market  conditions 
permit,  the  Fund's  equity  exposure  towards  the  legislative  allowance  of  50  percent. 

Investment  objectives  are  to  maximize  the  total  rate  of  return  through  a  broadly  diversified 
portfolio  of  assets,  producing  a  total  rate  of  return  exceeding  the  rate  of  inflation 
(Consumer  Price  Index)  by  three  percent  over  any  five  year  rolling  period,  while 
outperforming  market  indices  for  each  asset  class  over  any  five  year  rolling  period.    ■ 
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Fund  History  -  This  Fund  -  which 
benefits  30,660  members  of  the 
Teachers'  Retirement  System  - 
has  grown  significantly  since 
1972,  as  depicted  in  the  adjacent 
graph.  The  Fund's  invested 
balances  at  book  value  have 
grown  from  $73.03  million  at 
year-end  1972  to  $901.57  million 
at  year-end  1993.  Although  the 
Fund  did  not  begin  purchasing 
common  stock  until  1974,  by 
year-end  1993,  19.53  percent  of 
its  assets  at  book  value  (28.22 
percent  at  market  value)  was 
invested  MTCP.  From  1974  to 
1981,  when  MTCP  was  created,  the  Board  purchased  common  stock  on  behalf  of  the  Fund. 
Since  1981,  the  Board  has  purchased  for  the  Fund  units  in  MTCP,  which  in  turn  purchases 
common  stock  on  behalf  of  all  pool  participants.   (See  MTCP  information  on  page  14.) 

The  most  significant  change  in  the  Fund's  asset  mix  during  the  period  is  in  its  portfolio  of 
Montana  mortgages.  At  year-end  1972,  34.47  percent  of  the  Fund's  assets  at  book  value 
was  investment  in  Montana  residential  mortgages,  but  by  year-end  1993,  Montana 
mortgages  comprised  only  5.00  percent  of  the  Fund's  assets  at  book  value  (4.16  percent  at 
market  value).  The  Fund,  which  began  investing  its  cash  in  STIP  during  1987,  had  5.52 
percent  of  its  assets  at  book  value  (4.58  percent  at  market  value)  invested  in  STIP  at  the 
end  of  1993.  The  "Other"  investments  shown  in  the  graph  include  mostly  fixed-income 
investments  throughout  the  period,  and  in  recent  years,  preferred  stock,  venture  capital, 
leveraged  buy-outs,  and  MTCVP  units.  (Venture  capital  and  leveraged  buy-out  investments 
are  described  on  page  22.) 


Fund  Growth  -  The  Fund  has  grown 
significantly  since  1982,  as  depicted 
in  the  adjacent  graph.  The  increases 
in  the  balances  result  from 
employee/employer  contributions  and 
investment  income  in  excess  of 
benefit  and  administrative 
expenditures.  Invested  balance 
increases  grew  significantly  from 
1983  through  1987,  but  growth 
slowed  from  1988  through  1990.  The 
$89.22  million  increase  in  the  Fund's 
invested  balance  in  1993  is,  by  far, 
the  largest  annual  increase  in  the 
Fund's  history. 
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Investment  Income  And  Return  -  The  Fund's  annual  investment  income  increased  from 
$4.40  million  in  1972  to  $78.69  million  in  1993.  The  annual  percentage  return  shown  in  the 
first  graph  on  the  preceding  page  is  calculated  by  dividing  the  net  annual  net  income  by 
one-half  the  sum  of  the  beginning  and  ending  balances.  This  calculation  resulted  in  annual 
returns  of  6.39  percent  in  1972  and  9.18  percent  in  1993.  The  annual  return  peaked  at 
11.73  percent  in  1986.  (See  page  A-6  in  Appendix  A  for  a  complete  listing  of  the  Fund's 
invested  balances,  investment  income,  and  annual  returns  from  1972  to  1993.) 

While  this  "income"  return  calculation  accurately  reflects  the  Fund's  actual  dollar 
investment  return,  during  some  years  of  the  period  the  calculation  may  understate  or 
overstate  returns  as  reflected  in  annual  changes  in  the  market  value  of  the  Fund's  portfolio. 
For  example,  the  net  "income"  used  in  the  calculation  includes  the  interest  income  received 
from  fixed-income  investments,  the  amortization  of  bond  discounts  and  premiums,  and  cash 
dividends  distributed  to  MTCP  participants.  A  "market"  return  calculation,  while 
including  these  income  components,  also  considers  unrealized  gains/losses  as  reflected  in 
annual  changes  in  the  market  valuation  of  the  Fund's  investments  (after  cash  flows  are 
netted).   The  Fund's  1993  "market"  rate  of  return  on  its  investments  was  11.67  percent. 


The  adjacent  table  shows  the  Fund's  historical  time- 
weighted  annual  "market"  rates  of  returns  on  its 
common  stock  and  bond  portfolios,  as  calculated  by  the 
Board's  custodian,  Chase  Manhattan  Bank,  and  its 
predecessor.  Although  the  Fund's  annual  bond  and 
stock  returns  decreased  from  1992  to  1993,  the  Fund's 
investment  income  increased  from  $70.47  million  in  1992 
to  $78.69  million  in  1993,  an  increase  of  11.66  percent. 


Period 

Stocks* 

Bonds* 

1993 

8.04% 

13.70% 

1992 

12.82 

16.03 

1991 

8.27 

11.40 

3   Years 

9.69 

13.69 

5  Years 

13.45 

12.96 

10  Years 

15.21 

13.71 

14  Years 

16.28 

13.24 

•  Time-Weighted  Annual  Rates  of  Return 

The  Fund's  investment  income  increased  primarily  due  to:  ►)  one  time  capital  gains 
resulting  from  corporations  calling  at  a  premium  their  higher  coupon  bonds  prior  to 
maturity;  and  ►)  an  increase  in  the  Fund's  invested  balance  from  $812.34  million  at  year- 
end  1992  to  $901.57  million  at  year-end  1993.  These  corporate  bond  calls,  while  providing 
additional  investment  income  in  1993,  will  reduce  future  returns  as  proceeds  from  the  called 
bonds  are  reinvested  at  lower  interest  rates.  During  1993,  the  Fund's  common  stocks 
under-performed  the  indices,  while  its  bond  portfolio  outperformed  the  indices.  (The 
Fund's  time-weighted  common  stock  and  bond  returns  are  compared  to  several  industry  indices 
on  page  9.) 

Book  And  Market  Value  Comparisons  -  The  table  on  the  following  page  compares  the 
Fund's  investments  at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector  and 
investment  categories.  (The  Fund's  total  investment  portfolio  is  listed  beginning  on  page 
A  -  16  in  Appendix  A.) 
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Book 

Market 

Market 

%  OTd) 

%Of(2) 

Investment  Type 

Value 

Value 

+  /-  Book 

Market 

Fund 

Fized  Income: 

US  Treasuries  Securities 

$    121,719,457 

$    129,093,460 

$   7,374,003 

20.40% 

11.89% 

Electric  &  Gas 

108,998,046 

117,834,502 

8,836,456 

18.62 

10.86 

Industrial  -  Non-Oil 

91,937,138 

99,800,042 

7,862,903 

15.77 

9.19 

Finance 

90,854,156 

94,767,232 

3,913,076 

14.98 

8.73 

Industrial  -  Oil 

31,390,931 

35,139,608 

3,748,677 

5.55 

3.24 

Canadian 

27,968,197 

31,403,355 

3,435,159 

4.96 

2.89 

Telephone 

27,906,240 

30,971,342 

3,065,102 

4.89 

2.85 

Federal  Nat'l  Mortgage  Assn. 

21,274,255 

22,650,224 

1,375,969 

3.58 

2.09 

Banks 

17,239,005 

18,894,219 

1,655,214 

2.99 

1.74 

Non-Railroad  Transportation 

12,801,027 

13,874,405 

1,073.378 

2.19 

1.28 

Other  (Government  Agencies 

11,081,937 

12,802.535 

1 .720,598 

2.02 

1.18 

Federal  Home  Loan  Mortgage 

8,344,476 

9,866,021 

1,521,546 

1.56 

0.91 

Govt.  Nat'l.  Mortgage  Assn. 

4,832,430 

5,387,079 

554,648 

0.85 

0.50 

Title  XI  Government  Securities 

4,934,457 

5,302,512 

368,055 

0.84 

0.49 

Railroads 

4,127,321 

4,956.946 

829.625 

0.78 

0.46 

Total  Fixed  Income 

585.409,074 

632.743.483 

47,334.408 

100.00% 

58.29 

Equity: 

MTCP 

176,065,428 

306,260,991 

130,195,563 

28.22 

MTCVP 

22,520,515 

22,852,832 

332,318 

2.11 

Leveraged  Buv-Outs 

9,526,634 

14,074,651 

4,548,016 

1.30 

Venture  Capital 

7,216,101 

8,267,707 

1,051,606 

0.76 

Preferred  Stock 

5.954.821 

6,356.478 

401.657 

0.59 

Total  Equity 

221.283.499 

357.812.659 

136.529.160 

32.97 

Other: 

STIP 

49,752,200 

49,752,200 

4.58 

Montana  Mortgages 

45.120.945 

45,120.945 

4.16 

Total  TRS 

$901,565,718 

$1,085,429,287 

$183,863,569 

100.00% 

(1)  Percent  of  total  fixed  income  investments  at  market  value 

(2)  Percent  of  total  TRS  at  market  value 

At  year-end  1993,  the  Fund's  total  assets  at  market  value  exceeded  their  book  value  by 
$183.86  million,  of  which  $130.20  million  was  due  to  the  difference  between  the  book  and 
market  value  of  the  MTCP  units  it  owned  at  year-end.  The  Fund's  invested  balance  at 
market  value  increased  from  $965.47  million  at  year-end  1992  to  $1,085  billion  at  the  end 
of  1993,  an  increase  of  $119.96  million. 

Asset  Mix  Changes  From  1992 


Investment  Type 

Fixed  Income: 
Corporate  Obligations 
US  Government  Securities 
Canadian  Obligations 

Total  Fixed  Income 

Equity; 

MTCP 

MTCVP 

Leveraged  buy-Outs 

Venture  Capital 

Preferred  Stock 

Total  Equity 

Other 

Montana  Mortgages 
STIP 

Total  Investments 


1993 

%Of 

1992 

%or 

$ 

% 

Book  Value 

Total 

Book  Value 

Total 

Chance 

Change 

$385,253,865 

42.73% 

$417,047,364 

51.34% 

$(31,793,499) 

(   7.62)% 

172,187,013 

19.10 

98,783,064 

12.16 

73,403,949 

74.31 

27,968.197 

3.10 

21,622.011 

2.66 

6,346.186 

29.35 

585.409.074 

64.93 

537.452.439 

66.16 

47.956.636 

8.92 

176,065,428 

19.53 

152,614,358 

18.79 

23,451,070 

15.37 

22,520,515 

2.50 

13,583,623 

1.67 

8,936,891 

65.79 

9,526,634 

1.06 

9,303,159 

1.15 

223,475 

2.40 

7,216,101 

0.80 

5,673,857 

0.70 

1,542,244 

27.18 

5.954.821 

0.66 

3.206,009 

0.39 

2.748.812 

85.74 

221.283.499 

24.54 

184.381.006 

22.70 

36.902.493 

20.01 

45.120,945 

5.00 

48,889,540 

6.02 

(3.768.595) 

(7.71) 

49,752,200 

5.52 

41,621,800 

5.12 

8,130,400 

19.53 

$901,565,718 

100.00% 

$812,344,785 

100.00% 

$89,220,933 

10.98% 
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The  Fund's  invested  balances  at  book  value  increased  $89.22  million,  from  $812.34  million 
at  year-end  1992  to  $901.57  million  at  year-end  1993.  The  Fund's  overall  asset  mix  at  book 
value  remained  fairly  constant  between  fixed-income,  equity  and  other  investments  from 
1992  to  1993.  Fixed-income  investments  declined  from  66.16  percent  to  64.93  percent  of 
the  Fund's  total  assets  from  year-end  1992  to  year-end  1993.  More  significant  within  the 
fixed-income  portfolio  was  the  reduction  in  corporate  obligations  as  cash  How,  mostly  from 
bond  calls,  was  reinvested  in  US  Government  securities.  From  year-end  1992  to  year-end 
1993,  the  Fund's  corporate  bond  holdings  decreased  $31.79  million,  while  its  government 
bond  holdings  increased  $73.40  million. 

The  Fund's  equity  investments  increased  from  22.70  percent  to  24.54  percent  of  total  assets 
at  book  value  as  the  Board  pursued  its  long-term  goal  of  increasing  the  Fund's  equity 
exposure.  At  market  value,  the  Fund's  equity  portfolio  on  June  30,  1993,  comprised  32.97 
percent  of  its  assets.  Montana  residential  mortgages  decreased  from  $48.89  million  to 
$45.12  million,  as  loan  payoffs,  resulting  from  lower  interest  rates  and  scheduled 
amortization,  exceeded  loan  purchases. 

Investment  Objectives/Constraints  -  This  Fund  is  managed  as  a  long-term  tax-exempt 
account  with  a  time  horizon  well  beyond  normal  market  cycles.  Except  for  investment 
purposes,  liquidity  needs  are  low,  The  investment  goal  is  to  increase,  as  market  conditions 
permit,  the  Fund's  equity  exposure  towards  the  legislative  allowance  of  50  percent. 

Investment  objectives  are  to  maximize  the  total  rate  of  return  through  a  broadly  diversified 
portfolio  of  assets,  producing  a  total  rate  of  return  exceeding  the  rate  of  inflation 
(Consumer  Price  Index)  by  three  percent  over  any  five  year  rolling  period,  while 
outperforming  market  indices  for  each  asset  class  over  any  five  year  rolling  period.    ■ 
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♦  OTHER  RETIREMENT  SYSTEM  FUNDS  ♦ 
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Funds  History  -  The  Board 
invests  the  assets  of  seven  smaller 
retirement  funds,  whose 
composite  growth  since  1972  is 
depicted  in  the  adjacent  graph. 
In  1972,  the  Board  invested  assets 
of  only  four  of  the  seven  smaller 
pensions.  The  combined  assets  of 
these  pensions'  invested  balances 
at  book  value  have  grown  from 
$4.59  million  at  year-end  1972  to 
$204.33  million  at  year-end  1993. 
While  these  Funds  have  been 
investing  their  cash  in  STIP  since 
STIP  was  created  in  1974,  they 
did  not  invest  in  common  stock 
until  MTCP  was  created  in  1981.  At  year-end  1993,  these  Funds  held  16.10  percent  of 
their  total  assets  at  book  value  (21.10  percent  at  market  value)  in  MTCP  units.  (See  MTCP 
information  on  page  14.) 

The  Funds  held  6.08  percent  of  their  total  assets  at  book  value  (5.33  percent  at  market 
value)  in  STIP  at  the  end  of  1993.  The  "Other"  investments  shown  in  the  graph  include 
mostly  fixed-income  investments  throughout  the  period,  some  Montana  residential 
mortgages  in  the  earlier  part  of  the  period,  and  in  recent  years,  preferred  stock  and 
leveraged  buy-outs.    (Leveraged  buy-out  investments  are  described  on  page  22.) 
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Funds  Growth  -  Although  these 
Funds  have  grown  rather  consistently 
since  1982,  as  depicted  in  the 
adjacent  graph,  the  most  rapid 
annual  growth  in  the  combined 
invested  balances  occurred  in  1992 
and  1993,  when  the  balances 
increased  $19.10  million  and  $22.75 
million,  respectively.  The  increases 
in  the  balances  result  from 
employee/employer  contributions  and 
investment  income  in  excess  of 
benefit  and  administrative 
expenditures. 
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Investment  Income  And  Return  -  The  Funds'  composite  annual  investment  income  increased 
from  $263,099  in  1972  to  $16.70  million  in  1993.  The  annual  percentage  return  shown  in 
the  first  graph  is  calculated  by  dividing  the  combined  net  annual  net  income  by  one-half 
the  sum  of  the  combined  beginning  and  ending  balances.  This  calculation  resulted  in 
annual  composite  returns  to  the  Funds  of  6.62  percent  in  1972  and  8.66  percent  in  1993. 
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The  annual  return  peaked  at  13.28  percent  in  1986.  (5^^  page  A-6  in  Appendix  A  for  a 
complete  listing  of  these  Funds'  invested  balances,  investment  income,  and  annual  returns 
from  1972  to  1993.) 

While  this  "income"  return  calculation  accurately  reflects  the  Funds'  actual  dollar 
investment  return,  during  some  years  of  the  period  the  calculation  may  understate  or 
overstate  returns  as  reflected  in  annual  changes  in  the  market  value  of  the  Funds'  portfolio. 
For  example,  the  net  "income"  used  in  the  calculation  includes  the  interest  income  received 
from  fixed-income  investments,  the  amortization  of  bond  discounts  and  premiums,  and  cash 
dividends  distributed  to  MTCP  participants.  A  "market"  return  calculation,  while 
including  these  income  components,  also  considers  unrealized  gains/losses  as  reflected  in 
annual  changes  in  the  market  valuation  of  the  Funds'  investments  (after  cash  flows  are 
netted).    Market  rates  of  return  have  not  been  calculated  for  the  smaller  pensions. 

Although  the  "market"  rate  of  return  on  the  total  portfolio  of  these 
Funds  has  not  been  calculated,  the  Funds  have,  since  1981  invested 
in  equities  by  purchasing  units  in  the  MTCP.  The  "market" 
returns  of  the  Funds'  equity  portfolios,  as  reflected  by  the 
performance  of  the  MTCP,  have  been  calculated  by  the  Board's 
custodian,  Chase  Manhattan  Bank,  and  its  predecessor.  The 
adjacent  table  shows  the  market  calculations.  (The  Funds'  time- 
weighted  common  stock  returns  are  compared  to  several  industry 
indices  on  page  9.) 


Period 

Stocks* 

1993 

8.04% 

1992 

12.82 

1991 

8.27 

3   Years 

9.69 

5   Years 

13.45 

10  Years 

15.21 

14  Years 

16.28 

•  Tlmc-Wdghttd 

Annual  Rates  or 

Rttum 

Assets  Of  Individual  Funds  -  The  assets  of  these  seven  smaller  pensions  are  listed  at  book 
and  market  values  below  as  of  June  30,  1993  and  June  30,  1992. 


1993 

1992 

1993 

1992 

Market 

Book 

Svstems 

Market 

Market 

Book 

Book 

Chanse 

Sheriffs 

$51,677,340 

$  45,257,200 

$45,113,524 

$  40,376,312 

14.19% 

11.73% 

Firefighters 

47,685,826 

41,787,007 

42,530,081 

38,157,876 

14.12 

11.46 

Police  Officers 

50,799,530 

41,990,311 

44,702,600 

37,400,276 

20.98 

19.52 

Highway  Patrol 

38,628,109 

34,436,435 

33,337,760 

30,314,138 

12.17 

9.97 

Judges 

19,997,611 

17,829,881 

17,228,852 

15,535,400 

12.16 

10.90 

Game  Wardens 

15,886,460 

14,382,161 

13,411,981 

12,360,656 

10.46 

8.51 

Vol.   Firefighters 

8.685.028 

8.061.722 

8.008.148 

7.442,461 

7.73 

7.60 

Total  $233.359.906      $203.744.718      $204.332.946      $181.587.120       14.54%      12.53% 

The  combined  assets  of  these  Funds  at  book  value  increased  $22.75  million,  or  12.53 
percent  from  year-end  1992  to  the  end  of  1993.  Total  assets  of  the  Funds  at  market  value 
increased  from  $203.74  million  at  year-end  1992  to  $233.36  million  at  the  end  of  1993,  an 
increase  of  $29.62  million,  or  14.54  percent.  Total  investment  income  for  the  seven  smaller 
pensions  increased  from  $15.44  million  in  1992  to  $16.70  million  in  1993.  Investment 
returns  are  expected  to  decline  in  the  future  given  the  current  level  of  interest  rates  in  the 
US  capital  markets. 

Book  And  Market  Value  Comparisons  -  The  table  on  the  next  page  compares  the  Funds' 
combined  investments  at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector 
and  investment  categories.  (The  Funds '  total  investment  portfolio  is  listed  beginning  on  page 
A  -  22  in  Appendix  A.) 
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Investment  Type 

Fixed  Income: 

US  Treasuries  Securities 

Electric  &  Gas 

Finance 

Industrial  -  Non-Oil 

Telephone 

Industrial  -  Oil 

Canadian 

Non-Railroad  Transportation 

Other  Government  Agencies 

Federal  Home  Loan  Mortgage 

Government  Nat'l  Mortgage  Assn. 

Federal  Nat'l  Mortgage  Assn. 

Banks 

Title  XI  Government  Securities 

Total  Fixed  Income 

Equity: 
MTCP 
Leveraged  Buy-Outs 

Total  equities 

Other: 
STIP 

Total  Other  Pensions 


Book 

Market 

Market 

%  OTd) 

%Of  (2) 

Value 

Value 

+  /-Book 

Hxcd 

Fund 

40,036,537 

$  42,986,788 

$2,950,251 

25.50% 

18.42% 

27,263,440 

29.400,674 

2.137,234 

17.44 

12.60 

23,398,040 

24,154,983 

756,943 

14.33 

10.35 

17,621,026 

18,309,726 

688,700 

10.86 

7.85 

7,967,330 

8.745,855 

778.525 

5.19 

3.75 

7,787,164 

8,225,448 

438.283 

4.88 

3.52 

6,707,819 

7.941,700 

1,233,881 

4.71 

3.40 

5,444,037 

5,867,912 

423,875 

3.48 

2.51 

4,652,166 

5,743,316 

1,091,150 

3.41 

2.46 

4,669,044 

4,740,378 

71,333 

2.81 

2.03 

4,150,400 

4,527,515 

377,115 

2.69 

1.94 

3,453,222 

3,818,590 

365,368 

2.26 

1.64 

2,838,639 

3,122,963 

284,324 

1.85 

1.34 

918.213 

1.007.386 

89.173 

0.60 

0.43 

32,904,556 
2.091,211 


49,247,019 
3.089.552 


16,342,462 
988.341 


34.995.768    52.336.571    17.340.804 


12.430.100    12.430.100 
$204.332.946  $233.359.906 


$29.026.959 


(1)  Percent  of  total  fixed  income  investments  at  market  value 

(2)  Percent  of  total  Other  Pensions  at  market  value 


156.907.079         168.593.234         11.686.156  100.00%      72.25 


21.10 
1.32 

22.43 


5.33 
100.00% 


At  year-end  1993,  the  Funds'  total  combined  assets  at  market  value  exceeded  their  book 
value  by  $29.03  million,  of  which  $16.34  million  was  due  to  the  difference  between  the  book 
and  market  value  of  MTCP  units  the  Funds  owned  at  year-end.  The  Funds'  total  combined 
invested  balances  at  market  value  increased  from  $203.74  million  on  June  30,  1992,  to 
$233.36  million  on  June  30,  1993,  an  increase  of  $29.62  million,  while  its  invested  balances 
at  book  value  increased  $22.75  million,  from  $181.59  million  at  year-end  1992  to  $204.33 
million  at  year-end  1993. 


Asset  Mix  Changes  From  1992 


Investment  Type 

1993 
Book  Value 

%Of 
Total 

1992 
Book  Value 

%Of 
Total 

$ 

Chanse 

% 
Chanee 

Fixed  Inconu: 

Corporate  Obligations 
US  Government  Securities 
Canadian  Obligations 

$  92,319,677 

57,879,583 

6,707.819 

45.18% 
28.33 
3.28 

$  93.864,929 

45,222.456 

5.577.681 

51.69% 
24.90 
3.07 

$(1,545,253) 
12,657,127 
1.130.139 

(  1.65)% 

27.99 

20.26 

Total  Fixed  Income 

156.907.819 

76.79 

144.665,066 

79.67 

12.242.013 

8.46 

Equity: 

MTCP 

Leveraged  buy-Outs 

Preferred  Stock 

32,904,556 

2,091,211 

0 

16.10 
1.02 
0.00 

17.13 

27,607,199 

2,042,156 

45,500 

29.694.855 

15.20 
1.12 
0.03 

16.35 

5,297,357 
49,056 
(45,500) 

5.300.913 

19.19 
2.40 
(100.00) 

Total  equity 

34.995.768 

17.85 

Other: 
STIP 

12.430.100 

6.08 

7.227.200 

3.98 

5.202.900 

71.99 

Total  Investments 

$204,332,946 

100.00% 

$181,587,120 

100.00% 

$22J45.826 

12.53% 
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The  Funds'  overall  asset  mix  at  book  value  changed  only  slightly  from  1992  to  1993.  As 
the  Board  pursued  its  long-term  goal  of  increasing  the  Funds'  equity  exposure,  equity 
investments  increased  from  16.35  percent  of  combined  assets  at  book  value  at  year-end  1992 
to  17.13  percent  of  assets  at  book  value  (22.43  percent  at  market  value)  at  year-end  1993. 
At  the  Funds'  combined  book  value,  fixed-income  investments  decreased  from  79.67  percent 
at  year-end  1992  to  76.79  percent  at  year-end  1993.  The  most  significant  change  within  the 
fixed-income  portfolio  was  the  reduction  in  corporate  obligations  as  cash  flow ,  mostly  from 
bond  calls,  was  reinvested  into  US  Government  securities.  The  Funds'  combined  corporate 
bond  holdings  decreased  $1.55  million,  while  their  US  Government  bond  holdings  increased 
$12.66  million. 

Investment  Objectives/Constraints  -  These  Funds  are  managed  as  long-term  tax-exempt 
accounts  with  time  horizons  well  beyond  normal  market  cycles.  Except  for  investment 
purposes,  liquidity  needs  are  low.  The  investment  goal  is  to  increase,  as  market  conditions 
permit,  the  Funds'  equity  exposure  towards  the  legislative  allowance  of  50  percent. 

Investment  objectives  are  to  maximize  the  total  rate  of  return  through  a  broadly  diversified 
portfolio  of  assets,  producing  a  total  rate  of  return  exceeding  the  rate  of  infiation 
(Consumer  Price  Index)  by  three  percent  over  any  five  year  rolling  period,  while 
outperforming  market  indices  for  each  asset  class  over  any  five  year  rolling  period.    ■ 
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♦  PERMANENT  COAL  TRUST  FUND  ♦ 
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Fund  History  -  Article  IX, 
Section  5  of  the  state  constitution 
requires  that  50  percent  of  all 
coal  severance  tax  revenues  be 
deposited  in  a  permanent  trust 
fund  in  which  the  principal  "shall 
forever  remain  inviolate  unless 
appropriated  by  a  three-fourths 
vote  of  each  house"  of  the 
legislature.  The  state  constitution 
prohibits  the  investment  of  this 
Fund  in  common  stock.  As 
depicted  in  the  adjacent  graph, 
the  Fund  grew  significantly 
during  the  1980's  and  has  been  a 
major  STIP  participant  since 
1985.  The  Board,  in  1984,  began  to  invest  a  portion  of  the  Fund  in  in-state  investments  to 
assist  in  the  state's  economic  development.  (The  in-state  investment  program  is  described 
beginning  on  page  58.)  The  "Other"  investments  shown  in  the  graph  are  mostly  fixed- 
income  corporate  and  government  agency  bonds. 
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Fund  Growth  -  While  the  Fund's 

invested  balances  grew  rather  rapidly 

from  $6.26  million  at  year-end  1978 

to  $512.02  million  at  the  end  of  1993, 

the  Fund's  annual  rate  of  growth  has 

slowed  in  recent  years,  as  shown  in 

the  adjacent  graph.       The  Fund's 

invested    balance   increased    $49.58 

million  in  1985,  the  year  in  which  the 

state    collected    a    total    of   $91.75 

million     in     coal     severance     tax 

revenues.    Although  at  certain  times 

during  the  period  some  of  the  Fund's 

investment  income  was  returned  to 

the    Fund,    nearly    all    the    Fund's 

principal  is  coal  severance  tax  revenue,  most  of  which  was  collected  during  the  1980's. 

Increases  in  the  Fund's  invested  balances  were  smaller  in  1992  and  1993  than  at  any  time 

since  1979. 
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Permanent  Coal  Tax  Trust 
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Investment  Income  And  Return  -  The  Fund's  annual  investment  income,  which  increased 
from  $177,366  in  1978  to  $47,59  million  in  1992  and  $51.25  million  in  1993,  has  become  a 
significant  source  of  state  operating  revenue.  The  Fund's  investment  income  during  1993, 
was  allocated  85  percent  to  the  general  fund  and  15  percent  to  the  school  equalization 
account.  The  annual  percentage  return,  depicted  by  the  line  in  the  first  graph,  is 
calculated  by  dividing  the  annual  net  income  by  one-half  the  sum  of  the  year's  beginning 
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and  ending  balances.  This  calculation  resulted  in  annual  returns  of  8.20  percent  in  1979 
and  10.20  percent  in  1993.  The  annual  return  peaked  in  1983  at  14.24  percent.  (See  page 
A-7  in  Appendix  A  for  a  complete  listing  of  the  Fund's  invested  balances,  investment  income, 
and  annual  returns  from  1978  to  1993.) 


While  this  "income"  return  calculation  accurately  reflects  the  Fund's  actual  dollar 
investment  return,  during  some  years  of  the  period  the  calculation  may  understate  or 
overstate  returns  as  reflected  in  annual  changes  in  the  market  value  of  the  Fund's  portfolio. 
For  example,  the  net  "income"  used  in  the  calculation  includes  the  interest  income  received 
from  fixed-income  investments  and  the  amortization  of  bond  discounts  and  premiums.  A 
"market"  return  calculation,  while  including  these  income  components,  also  considers 
unrealized  gains/losses  as  reflected  in  annual  changes  in  the  market  valuation  of  the  Fund's 
investments  (after  cash  flows  are  netted).  The  Fund's  1993  "market"  rate  of  return  on  its 
investments  was  10.83  percent,  compared  to  a  10.20  percent  return  utilizing  the  "income" 
calculation  depicted  in  the  first  graph  on  the  preceding  page. 

The  adjacent  table  shows  the  Fund's  historical  time-weighted  annual 
"market"  rates  of  returns  on  its  bond  portfolio,  as  calculated  by  the 
Board's  custodian,  Chase  Manhattan  Bank,  and  its  predecessor. 
Although  the  Fund's  annual  returns  decreased  from  1992  to  1993, 
the  Fund's  investment  income  increased  from  $47.59  million  in  1992 
to  $51.25  million  in  1993,  an  increase  of  7.67  percent.  The  Fund's 
investment  income  increased,  primarily  due  to:  ►)  one  time  capital 
gains  resulting  from  corporations  calling  at  a  premium  their  higher 
coupon  bonds  prior  to  maturity;  and  ►)  an  increase  in  the  Fund's 
invested  balance  from  $492.99  million  at  year-end  1992  to  $512.02 
million  at  year-end  1993. 


--  -■  — 
Period 

Bonds  * 

1993 

11.94% 

1992 

14.60 

1991 

12.68 

3   Years 

13.07 

5   Years 

12.48 

10  Years 

13.09 

14  Years 

NA 

•  Time- Weighted  Atmual 

Rates  of  Return 

These  corporate  bond  calls,  while  providing  additional  investment  income  in  1993,  will 
reduce  returns  during  the  next  several  years  as  proceeds  from  the  called  bonds  are 
reinvested  at  lower  interest  rates.  Due  to  turn-over  in  the  securities  held  by  the  Fund 
during  1993,  the  average  coupon  of  the  Fund's  fixed-income  securities  declined  from  9.4 
percent  in  1992  to  8.75  percent  in  1993.  As  the  average  coupon  declines,  less  income  is 
earned  per  dollar  invested.  During  1993,  the  Fund's  bond  portfolio  outperformed  the 
indices.  (The  Fund's  time-weighted  bond  returns  are  compared  to  several  industry  indices  on 
page  9.) 

Book  And  Market  Value  Comparisons  -  The  table  on  the  next  page  compares  the  Fund's 
investments  at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector  and 
investment  categories.  (The  Fund's  total  investment  portfolio  is  listed  beginning  on  page  A  - 
25  in  Appendix  A.) 
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Book 

Market 

Market 

%  Of  (I) 

%Of  (2) 

Value 

Value 

+  /-Book 

Fixed 

Fund 

$  79,052,420 

$  84,577,885 

$5,525,464 

21.57% 

15.68% 

74,129,284 

79,029,970 

4,900,686 

20.16 

14.65 

56,337,481 

58,621,315 

2,283,834 

14.95 

10.87 

49,733,967 

53,181,747 

3,447,781 

13.56 

9.86 

20,242,876 

20,806,800 

563,924 

5.31 

3.86 

17,214,892 

19,297,753 

2.082,861 

4.92 

3.58 

16,778,661 

18,687.750 

1,909,089 

4.77 

3.47 

13,506,470 

16.676,375 

3,169,905 

4.25 

3.09 

10,700,536 

11,471,264 

770,728 

2.93 

2.13 

5,801,023 

6,852,507 

1,051,484 

1.75 

1.27 

6,033,149 

6,715,355 

682,206 

1.71 

1.25 

6,127,534 

6,366,430 

238,896 

1.62 

1.18 

3,426,105 

3,912,787 

486,682 

1.00 

0.73 

3,416,299 

3,384,783 

(31,516) 

0.86 

0.63 

2.320.958 

2.498.644 

177,687 

0.64 

0.46 

364.821.655 

392.081.364 

27.259.709 

100.00% 

72.70 

57,588,663 

57,588,663 

10.68 

3.867.553 

3.867.553 

0.72 

61.456.216 

61.456.216 

11.40 

85.739.700 

85.739.700 

15.90 

$512,017,571 

$539,277,280 

$27,259,709 

100.00% 

Investment  Type 

Fixed  Income: 

Electric  &  Gas 

US  Treasuries  Securities 

Finance 

Industrial  -  Non-Oil 

Other  Government  Agencies 

Industrial  -  Oil 

Telephone 

Canadian 

Non-Railroad  Transportation 

Railroads 

Banks 

Federal  Home  Loan  Mortgage 

Govt.  Nat 'I.  Mortgage  Assn. 

Federal  Nat'l  Mortgage  Assn. 

Title  XI  Govt.  Securities 

Total  Fixed  Income 

In-State  Investments: 

Montana    In-State  Loans  (3) 
Mt.  Bond  Anticipation  Notes 

Total  In-State  Investments 

Othen 
STIP  (4) 

Total  Pennanent  Tnist  Fund 

(1)  Percent  of  total  fixed  income  investments  at  market  value 

(2)  Percent  of  total  Permanent  Trust  Fimd  at  market  value 

(3)  Includes  $5,816  million  invested  by  the  Board  of  Science  and  Technology 

(4)  Includes  $37,068  million  in  Coal  Severance  Tax  Bond  Fund  and  $2.17  million  in  School  Bond  Fund 

At  year-end  1993,  the  Fund's  total  assets  at  market  value  exceeded  their  book  value  by 
$27.26  million.  The  Fund's  invested  balance  at  market  value  increased  from  $514.97 
million  at  year-end  1992  to  $539.28  million  at  year-end  1993,  an  increase  of  $24.30  million, 
while  its  invested  balances  at  book  value  increased  $19.03  million,  from  $492.99  miUion  at 
year-end  1992  to  $512.02  million  at  year-end  1993. 


Asset  Mix  Changes  From  1992 


Investment  Type 

Fixed  Income: 

Corporate  Obligations 
US  Government  Securities 
Canadian  Obligations 

Total  Fixed  Income 

Montana  Investments: 

Science  and  Technology 
Commercial  Loans 
Bond  Anticipation  Notes 

Total  In-State 

Othen 
STIP 

Total  Investments 


1993 
Book  Value 

%or 

Total 

1992 
Book  Value 

%or 

Total 

$ 

Chanse 

% 
Chanse 

$241,652,128 

109,663,056 

13.506.470 

47.20% 
21.42 
2.64 

$290,381,920 
85,514,022 
14,613.934 

58.90% 
17.35 
2.96 

$(48,729,792) 
24,149,035 
1.107,464 

(16.78)% 
28.24 
(  7.58) 

364.821.655 

71.25 

390,509.876 

79.21 

(25.688.222) 

3.88 

5,816,320 

51,772,343 

3,867.553 

1.14 

10.11 

0.76 

3,875,393 

43,604,575 

3,047,790 

0.79 
8.84 
0.62 

1,940.927 

8,167,768 

819.763 

50.08 
18.73 
26.90 

85,739.700 
$512.017.571 


61.456.216  12.00 


50.527.758       10.25 


16.75 
100.00% 


51.952.100 
$492.989.734 


10.54 

100.00% 


33.787.600 
$19.027.837 


10.928.458     21.63 


65.04 

3.86% 
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The  Fund's  fixed-income  investments  declined  from  79.21  percent  to  71.25  percent  of  the 
Fund's  total  assets  at  book  value  from  year-end  1992  to  year-end  1993.  Within  the  Fund's 
fixed  income  portfolio,  corporate  obligations  were  reduced  as  cash  How,  mostly  from  bond 
calls,  was  reinvested  in  US  Government  securities.  The  Fund's  corporate  bond  holdings 
decreased  $48.73  million,  while  its  government  bond  holdings  increased  $24.15  million.  The 
Fund's  in-state  investments  (which  include  investments  by  the  Board  of  Science  and 
Technology)  increased  from  10.25  percent  to  12.00  percent  of  its  assets  at  book  value.  (See 
page  58  for  additional  information  on  the  Board's  in-state  investment  program.)  The  $33.79 
million  increase  in  STIP  investments  from  year-end  1992  to  year-end  1993  was  primarily 
due  to  undistributed  coal  severance  taxes  of  $37.07  million  remaining  in  the  Coal  Severance 
Tax  Bond  fund  at  year-end  1993,  which  could  not  be  invested  in  longer-term  investments. 

In  addition  to  the  $61.46  million  of  in-state  investments  shown  in  the  table  on  the  preceding 
page,  the  Board  also  purchases  debt  obligations  of  in-state  corporations  and  local 
governments.  These  investments,  currently  totaling  $12.7  million,  include  fixed-income 
securities  of:  ►)  the  Montana  Power  Company;  ►)  Hill  County;  ►)  the  city  of  Helena;  ►) 
the  Montana  Higher  Education  Student  Assistance  Corporation;  ►)  Yellowstone  County; 
and  ►)  the  Broadwater  Power  Project. 

Investment  Objective/Constraints  -  This  Fund  is  managed  as  a  long-term  tax-exempt 
account  with  a  time  horizon  well  beyond  normal  market  cycles.  Because  the  state 
constitution  does  not  permit  investment  of  the  Fund  in  common  stock,  investments  are 
currently  limited  to  fixed-income  type  securities.  Except  for  investment  purposes,  the 
Fund's  liquidity  requirements  are  low.  Since  all  the  Fund's  investment  earnings  are 
appropriated  by  law,  current  income  is  an  important  consideration. 

Investment  objectives  for  the  Fund's  fixed-income  securities  are  to  maximize  total  rate  of 
return  through  a  broadly  diversified  portfolio  of  fixed-income  securities,  while  exceeding 
the  return  on  bond  indices  over  a  five-year  moving  average.  Under  the  Fund's  in-state 
investment  program,  state  law  permits  the  Board  to  reduce  interest  rates  for  job  creation 
and  to  restrict  the  size  of  the  loans.    ■ 
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♦  TRUST  &  LEGACY  FUND  ♦ 


$300 


$250 


$200 


$150 


$100 


$50 


$0 


Trust  &  Legacy  Fund 
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18% 
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Fund  History  -  Article  X, 
Sections  2  and  3  of  the  state 
constitution  requires  that  all 
royalties  and  other  proceeds 
received  from  school  lands 
granted  to  the  state  under  federal 
enabling  legislation  be  deposited 
in  this  Fund,  where  it  "shall 
forever  remain  inviolate 
guaranteed  by  the  state  against 
loss  or  diversion."  This  Fund  is 
the  second  largest  non-pension 
fund  invested  by  the  Board. 
Because  the  state  constitution 
does  not  permit  the  investment  of 
this  Fund  in  common  stock, 
investments  are  restricted  to  fixed-income  securities.  The  "Other"  investments  shown  in 
the  graph  are  mostly  fixed-income  corporate  and  government  bonds  and,  during  some  years 
of  the  period,  may  include  repurchase  agreements.  State  law  did  not  permit  the  investment 
of  the  Fund  in  STIP  until  1991. 
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Fund  Growth  -  While  the  Fund's 
invested  balances  have  grown  steadily 
throughout  the  period,  increasing 
from  $62.65  million  at  year-end  1972 
to  $274.23  million  at  the  end  of  1993, 
the  adjacent  graph  shows  that  the 
Fund's  annual  increases  in  invested 
balances  have  varied  widely 
throughout  the  period.  The  increase 
in  the  Fund's  invested  balance  in 
1993  was  $7.94  million,  the  smallest 
annual  increase  since  1977.  There 
was  no  increase  in  the  Fund's 
invested  balance  in  1974. 
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Investment  Income  And  Return  -  The  Fund's  investment  income  increased  from  $2.67 
million  in  1972  to  $27.17  million  in  1992  and  $30.07  million  in  1993.  Ninety  five  percent 
of  the  income  is  deposited  in  the  school  equalization  account  to  fund  public  education,  while 
5  percent  is  returned  to  the  Fund.  The  annual  percentage  return,  depicted  by  the  line  in 
the  first  graph,  is  calculated  by  dividing  the  annual  net  income  by  one-half  the  sum  of  the 
year's  beginning  and  ending  balances.  This  calculation  resulted  in  annual  returns  of  4.31 
percent  in  1972  and  11.13  percent  in  1993.  The  Fund's  annual  return  peaked  in  1986  at 
13.16  percent.  (See  page  A-6  in  Appendix  A  for  a  complete  listing  of  the  Fund's  invested 
balances,  investment  income,  and  annual  returns  from  1972  to  1993.) 
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While  this  "income"  return  calculation  accurately  reflects  the  Fund's  actual  dollar 
investment  return,  during  some  years  of  the  period  the  calculation  may  understate  or 
overstate  returns  as  reflected  in  annual  changes  in  the  market  value  of  the  Fund's  portfolio. 
For  example,  the  net  "income"  used  in  the  calculation  includes  the  interest  income  received 
from  fixed-income  investments  and  the  amortization  of  bond  discounts  and  premiums.  A 
"market"  return  calculation,  while  including  these  income  components,  also  considers 
unrealized  gains/losses  as  reflected  in  annual  changes  in  the  market  valuation  of  the  Fund's 
investments  (after  cash  flows  are  netted).  The  Fund's  1993  return  on  its  investments, 
utilizing  a  "market"  return  calculation,  was  13.11,  compared  to  a  11.13  percent  return, 
utilizing  the  "income"  calculation  depicted  in  the  first  graph  on  the  preceding  page. 

The  adjacent  table  shows  the  Fund's  historical  time-weighted  annual 
"market"  rates  of  returns  on  its  bond  portfolio,  as  calculated  by  the 
Board's  custodian.  Chase  Manhattan  Bank,  and  its  predecessor. 
Although  the  Fund's  annual  returns  decreased  from  1992  to  1993, 
the  Fund's  investment  income  increased  from  $27.17  million  in  1992 
to  $30.07  million  in  1993,  an  increase  of  10.68  percent.  The  Fund's 
investment  income  increased  primarily  due  to:  ►)  one  time  capital 
gains  resulting  from  corporations  calling  at  a  premium  their  higher 
coupon  bonds  prior  to  maturity;  and  ►)  an  increase  in  the  Fund's 
invested  balance  from  $266.29  million  at  year-end  1992  to  $274.23 


Period 

Bonds  * 

1993 

13.51% 

1992 

15.97 

1991 

10.78 

3   Years 

13.40 

5   Years 

12.77 

10  Years 

14.04 

14  Years 

12.79 

•  Time- Weighted  Annual 

Rates  of  Return 

million  at  year-end  1993. 

These  corporate  bond  calls,  while  providing  additional  investment  income  in  1993,  will 
reduce  returns  during  the  next  several  years  as  proceeds  from  the  called  bonds  are  re- 
invested at  lower  interest  rates.  Due  to  turn-over  in  the  securities  held  by  the  Fund  during 
1993,  the  average  coupon  of  the  Fund's  fixed-income  securities  declined  from  9.18  percent 
in  1992  to  8.75  percent  in  1993.  As  the  average  coupon  declines,  less  income  is  earned  per 
dollar  invested.  During  1993,  the  Fund's  bond  portfoUo  outperformed  the  indices.  (The 
Fund's  time-weighted  bond  returns  are  compared  to  several  industry  indices  on  page  9.) 

Book  And  Market  Value  Comparisons  -  The  table  on  the  following  page  compares  the 
Fund's  investments  at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector  and 
investment  categories.   (The  Fund's  total  investment  portfolio  is  listed  beginning  on  page  A  - 
29  in  Appendix  A.) 
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Book 

Market 

Market 

%Of  (1) 

%Of(2) 

Investment  Type 

Value 

Value 

+  /-  Book 

Hxed 

Total 

Fixed  Income: 

Industrial  Non-Oil 

$  48,885,260 

$  53,010,058 

$  4,124,798 

19.33% 

17.93% 

Electric  &  Gas 

44,828,433 

48,374,430 

3,545,997 

17.64 

16.36 

Finance 

39,285,911 

40,550.245 

1,264,334 

14.79 

13.72 

US  Treasuries  Securities 

36,829,344 

39,985,670 

3,156.326 

14.58 

13.52 

Industrial  -  Oil 

16,674,312 

18,480,561 

1,806,249 

6.74 

6.25 

Federal  Home  Loan  Mortgage 

10,763,228 

11,317,615 

554,387 

4.13 

3.83 

Telephone 

9,858,986 

10,804,278 

945,292 

3.94 

3.65 

Canadian 

8,810,222 

10,652,991 

1,842,768 

3.88 

3.60 

Government  Nat'l  Mortgage  Assn. 

8,900,479 

9,771,596 

871,117 

3.56 

3.31 

Banks 

6,221,266 

6,844,490 

623,224 

2.50 

2.31 

Title  XI  Government  Securities 

6,288,753 

6,777,443 

488,690 

2.47 

2.29 

Non-Railroad  Transportation 

5,956,215 

6,527,190 

570,975 

2.38 

2.21 

Railroad 

4,028,488 

4,817,485 

788,997 

1.76 

1.63 

Other  Government  Agencies 

3,134,600 

3,818,800 

684,200 

1.39 

1.29 

Federal  Nat'l  Mortgage  Assn. 

2.371,443 

2,532,353 

160,910 

0.92 

0.86 

Total  Fixed  Income 

252.836.940 

274,265,205 

21,428.265 

100.00% 

92.76 

Other: 

STIP 

21,394.600 

21.394,600 

7.24 

Total  Trust  &  Legacy  Fund 

$274,231,540 

$295,659,805 

$21,428,265 

100.00% 

(1)  Percent  of  total  fixed  income  investments  at  market  value 

(2)  Percent  of  total  Trust  &  Legacy  Fund  at  market  value 

At  year-end  1993,  the  Fund's  total  assets  at  market  value  exceeded  their  book  value  by 
$21.43  million.  The  Fund's  invested  balance  at  market  value  increased  from  $282.11 
million  at  year-end  1992  to  $295.66  million  at  the  end  of  1993,  an  increase  of  $13.55 
million,  while  its  invested  balances  at  book  value  increased  $7.94  million,  from  $266.29 
million  at  year-end  1992  to  $274.23  million  at  year-end  1993. 


Asset  Mix  Changes  From  1992 


Investment  Type 

1993 
Book  Value 

%Of 
Total 

1992 
Book  Value 

%Of 
Total 

$ 

Chan£e 

% 
Chanse 

Fixed  Income: 

Corporate  Obligations 
US  Government  Securities 
Canadian  Obligations 

$175,738,871 

68,287,847 

8.810.222 

64.08% 
24.90 
3.21 

$181,665,364 

60,349,561 

9,450,849 

68.22% 
22.66 

3.55 

$(5,926,493) 
7,938,285 
(   640,627) 

(3.26)% 

13.15 

(6.78) 

Total  Fixed  Income 

252.836.940 

92.20 

251.465.774 

94.43 

1.371.166 

0.55 

Other. 
STIP  (3) 

21,394,600 

7.80 

14.828.400 

5.57 

6,566,200 

44.28 

Total  Investments 

$274,231,540 

100.00% 

$266,294,174 

100.00% 

$7,937,366 

2.98% 

(3)  Includes  un-distributed  income 

The  Fund's  fixed-income  investments  declined  from  94.43  percent  to  92.20  percent  of  the 
Fund's  total  assets  at  book  value  from  year-end  1992  to  year-end  1993.  Within  the  fixed- 
income  portfolio,  corporate  obligations  were  reduced,  as  cash  flow,  mostly  from  bond  calls, 
was  reinvested  in  US  Government  securities.  The  Fund's  corporate  bond  holdings 
decreased  $5.93  million,  while  its  Government  securities  holdings  increased  $7.94  million. 
The  Fund's  assets  held  in  STIP  increased  by  $6.57  million  from  year-end  1992  to  year-end 
1993,  increasing  from  5.57  percent  to  7.80  percent  of  the  Fund's  assets  at  book  value.  The 
Fund's  STIP  holdings  include  investment  earnings  returned  to  the  Fund  until  they  are 
distributed  and  are,  therefore,  not  available  for  long-term  investments. 
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Investment  Objective/Constraints  -  This  Fund  is  managed  as  a  long-term  tax-exempt 
account  with  a  time  horizon  well  beyond  normal  market  cycles.  Because  the  state 
constitution  does  not  permit  investment  of  the  Fund  in  common  stock,  investments  are 
limited  to  fixed-income  type  securities.  Except  for  investment  purposes,  the  Fund's 
liquidity  requirements  are  low.  Since  95  percent  of  the  Fund's  investment  earnings  is 
distributed  to  school  districts,  as  provided  by  law,  current  income  is  an  important 
consideration. 

Investment  objectives  for  the  Fund's  fixed-income  securities  are  to  maximize  total  rate  of 
return  through  a  broadly  diversified  portfolio  of  fixed-income  securities,  while  exceeding 
the  return  on  bond  indices  over  a  five-year  moving  average.    ■ 
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♦    RESOURCE  INDEMNITY  TRUST  FUND  ♦ 
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F^ind  HLrtorv  -  Article  IX, 
Section  2  of  the  state  constitution 
requires  that  revenues  from  the 
Resource  Indemnity  Tax  (RIT)  on 
minerals  be  deposited  in  this 
Fund,  the  principal  of  which 
"shall  forever  remain  inviolate" 
until  the  principal  reaches  $100 
million.  This  Fund  is  the  state's 
third  largest  trust  after  the 
Permanent  Coal  Tax  Trust  and 
the  Public  School  Trust  and 
Legacy  Fund.  Because  the  state 
constitution  does  not  permit  the 
investment  of  this  Fund  in 
common  stock,  investments  are 
restricted  to  fixed-income  securities,  which  are  depicted  in  the  "Other"  investment  category 
in  the  adjacent  graph.    This  Fund  has  invested  in  STIP  since  1975. 
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Resource  Indemnity  Trust 
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Fund  Growth  -  This  Fund's  invested 
balance  has  grown  from  $1.10 
million  at  year-end  1974  to  $87.37 
million  at  year-end  1993,  although 
the  annual  increase  in  its  balance  has 
varied  considerably  throughout  the 
period,  as  depicted  in  the  adjacent 
graph.  The  largest  annual  increase 
in  the  Fund's  invested  balance  was 
$7.69  million  in  1983,  while  the 
smallest  increase  was  $1.92  million  in 
1979.  The  Fund's  invested  balance 
increased  $4.72  million  in  1992  and 
$4.74  million  in  1993.  The  Montana 
constitution  does  not  permit 
expenditure  of  the  Fund's  principal  until  it  reaches  $100  million. 
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Investment  Income  And  Return  -  The  state  constitution  requires  that  investment  income 
generated  by  this  Fund  be  used  to  improve  the  total  environment  and  rectify  environmental 
damage.  The  legislature  appropriates  a  portion  of  the  income  for  grants  for  renewable 
resource,  reclamation  and  development,  and  water  storage  projects.  The  income  also  funds 
certain  administrative  costs  in  the  Departments  of  Natural  Resources  and  Conservation  and 
Health  and  Environmental  Sciences.  The  Fund  generated  investment  income  of  $8.72 
million  in  1993.  The  annual  percentage  return,  depicted  by  the  line  in  the  first  graph,  is 
calculated  by  dividing  the  annual  net  income  by  one-half  the  sum  of  the  year's  beginning 
and  ending  balances.  This  calculation  resulted  in  annual  returns  of  4.39  percent  in  1975 
and  10.25  percent  in  1993.    The  Fund's  annual  return  peaked  in  1986  and  1987  at  13.09 
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percent.  (See  page  A-7  in  Appendix  A  for  a  complete  listing  of  the  Fund's  invested  balances, 
investment  income,  and  annual  returns  from  1974  to  1993.) 

While  this  "income"  return  calculation  accurately  reflects  the  Fund's  actual  dollar 
investment  return,  during  some  years  of  the  period  the  calculation  may  understate  or 
overstate  returns  as  reflected  in  annual  changes  in  the  market  value  of  the  Fund's  portfolio. 
For  example,  the  net  "income"  used  in  the  calculation  includes  the  interest  income  received 
from  fixed-income  investments  and  the  amortization  of  bond  discounts  and  premiums.  A 
"market"  return  calculation,  while  including  these  income  components,  also  considers 
unrealized  gains/losses  as  reflected  in  annual  changes  in  the  market  valuation  of  the  Fund's 
investments  (after  cash  flows  are  netted).  A  "market"  return  calculation  was  not  calculated 
for  this  Fund  in  1993. 

Book  And  Market  Value  Comparisons  -  The  table  below  compares  the  Fund's  investments 
at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector  and  investment 
categories.  (The  Fund's  total  investment  portfolio  is  listed  beginning  on  page  A  -  33  in 
Appendix  A.) 

Investment  Type 

Fixed  Income: 

US  Treasuries  Securities 

Finance 

Electric  &  Gas 

Industrial  -  Non-Oil 

Telephone 

Industrial  -  Oil 

Non-Railroad  Transportation 

Government  Nat'l  Mortgage  Assn. 

Other  Government  Agencies 

Canadian 

Banks 

Federal  Home  Loan  Mortgage 

Federal  Nat'l  Mortgage  Assn. 

Title  XI  Government  Securities 

Total  Fixed  Income 

Othen 
STIP  (3) 

Total  RTT 

(1)  Percent  of  total  Twed  income  investments  at  market  value 

(2)  Percent  of  total  RIT  at  market  value 

(3)  Includes  $563,900  invested  in  the  RIT  income  fund 

At  year-end  1993,  the  Fund's  total  assets  at  market  value  exceeded  their  book  value  by 
$6.25  million.  The  Fund's  invested  balance  at  market  value  increased  from  $87.12  million 
at  year-end  1992  to  $93.62  million  at  the  end  of  1993,  an  increase  of  $6.50  million,  or  7.46 
percent.  The  Fund's  assets  at  book  value  increased  $4.74  million,  from  $82.63  million  at 
year-end  1992  to  $87.37  million  at  year-end  1993,  an  increase  of  5.73  percent. 


Book 

Market 

Market 

%Of(l) 

%Of(2) 

Value 

Value 

+  /-Book 

Fixed 

Total 

$19,790,128 

$21,279,222 

$1,489,094 

24.04% 

22.73% 

14,954,414 

15,560,251 

605,837 

17.58 

16.62 

12,472,252 

13,709,324 

1,237,072 

15.49 

14.64 

8,486,610 

8,686,275 

199,665 

9.81 

9.28 

5,408,321 

5,843,595 

435,274 

6.60 

6.24 

3,986,592 

4,410,238 

423,646 

4.98 

4.71 

4,002,422 

4,263,640 

261,218 

4.82 

4.55 

2,937,648 

3,205,700 

268,053 

3.62 

3.42 

2,550,800 

2,909,400 

358,600 

3.29 

3.11 

2,138,594 

2,595,970 

457,376 

2.93 

2.77 

1,907,603 

2,168,295 

260,692 

2.45 

2.32 

1,892,514 

1,975,872 

83,358 

2.23 

2.11 

968,500 

1,054,370 

58,870 

1.19 

1.13 

771.251 

858.195 

86.944 

0.97 

0.92 

82.267.650 

88.520.348 

6.252.698 

100.00% 

94.55 

5.099.000 

5.099.000 

5.45 

$87,366,650 

$93,619,348 

$6,252,698 

100.00% 
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Asset  Mix  Changes  From  1992 


Investment  Type 

1993 
Book  Value 

%or 

Total 

1992 
Book  Value 

%Of 
Total 

$ 

Change 

% 
Change 

Fixed  Income: 

Corporate  Obligations 
U.S.  Government  Securities 
Canadian  Obligations 

$41,383,094 

38,745,962 

2,138,594 

47.37% 
44.35 
2.45 

$50,713,477 

24,987,938 

1,767,268 

61.37% 
30.24 
2.14 

$(9,330,383) 
13,758,024 
371.326 

(18.40)% 
55.06 
21.01 

Total  Fixed  Income 

82,267.650 

94.16 

77,468,683 

93.75 

4,798,967 

6.19 

Other: 
STIP 

5,099,000 

5.84 

5,160,700 

6.25 

(61,700) 

(1.20) 

Total  Investments 

$87,366,650 

100.00% 

$82,629,383 

100.00% 

$4,737,267 

5.73% 

The  Fund's  fixed-income  investments  increased  from  93.75  percent  to  94.16  percent  of  the 
Fund's  total  assets  at  book  value  from  year-end  1992  to  year-end  1993.  Within  the  fixed- 
income  portfoHo,  corporate  obligations  were  reduced  as  cash  flow,  mostly  from  bond  calls, 
was  reinvested  in  US  Government  securities.  The  Fund's  corporate  bond  holdings 
decreased  $9.33  million,  while  its  Government  securities  holdings  increased  $13.76  million. 
The  Fund's  assets  held  in  STIP  decreased  slightly  from  year-end  1992  to  year-end  1993, 
decreasing  from  6.25  percent  to  5.84  percent  of  the  Fund's  assets  at  book  value. 

Investment  Objective/Constraints  -  This  Fund  is  managed  as  a  long-term  tax-exempt 
account  with  a  time  horizon  well  beyond  normal  market  cycles.  Because  the  state 
constitution  does  not  permit  investment  of  the  Fund  in  common  stock,  investments  are 
limited  to  fixed-income  type  securities.  Except  for  investment  purposes,  the  Fund's 
liquidity  requirements  are  low.  Since  the  Fund's  investment  earnings  are  distributed  as 
provided  by  law,  current  income  is  an  important  consideration. 

The  investment  objective  for  the  Fund's  fixed-income  securities  is  to  maximize  total  rate  of 
return  through  a  broadly  diversified  portfolio  of  fixed-income  securities.    ■ 
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♦  COAL  TAX  PARKS/CULTURAL  TRUST  FUNDS  ♦ 
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Parks/Cultural  Coal  Tax  Trusts 

Invested  $  Balances  &  %  Return 


ISTIP  DOther  4- Return 


(Balance  In  MiUions. 
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-    12% 


18% 
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Funds  History  -  A  portion  of  the 
coal  severance  tax  is  dedicated  to 
a  Parks  Trust  Fund  and  a 
Cultural  Trust  Fund.  The 
income  generated  by  these  Funds 
is  used  to  acquire/operate  state 
parks  and  to  fund  cultural  and 
aesthetics  projects.  Until  1992, 
coal  severance  taxes  were 
deposited  in  only  one  Fund,  with 
two-thirds  of  the  investment 
income  dedicated  to  state  parks 
and  one-third  dedicated  to 
cultural  projects.  Effective  1992, 
the  Fund's  principal  was  split 
into  two  separate  trusts,  one 
specifically  for  parks  and  the  other  for  cultural  projects.  Each  trust  now  generates  its  own 
investment  income.  Through  1983,  the  Fund  was  invested  in  STIP  exclusively.  Since  1984, 
the  Fund  has  been  invested  in  STIP  and  fixed-income  investments  depicted  in  the  graph  as 
"Other"  investments. 


Fund  Growth  -  The  graph  depicts  the  growth  of  the  Fund  since  its  creation  in  1976  and 
shows  the  separate  trusts  as  a  composite  in  1992  and  1993.  The  Funds'  growth  has  slowed 
significantly  in  recent  years.  Because  these  trusts  were  created  by  the  legislature  and  are 
not  constitutionally  protected,  the  legislature  has  occasionally  diverted  the  flow  of  coal 
severance  tax  from  the  Funds.  During  the  late  1980's,  coal  severance  taxes  were  diverted 
to  the  general  fund.  During  1992  and  1993,  after  the  Fund  was  split,  the  legislature 
diverted  coal  severance  taxes  from  the  Parks  Trust  to  the  Department  of  Fish  Wildlife  and 
Parks  (FWP)  to  pay  for  maintenance  of  state  parks  and  historic  sites.  In  1993,  a  portion 
of  the  severance  tax  dedicated  to  the  Cultural  Trust  was  appropriated  to  the  Montana  Arts 
Council  for  operational  expenses. 

Investment  Income  And  Return  -  These  Funds  generated  a  combined  total  investment 
income  of  $1.85  million  in  1993.  The  annual  percentage  return,  depicted  by  the  line  in  the 
graph,  is  calculated  by  dividing  these  Funds'  annual  net  income  by  one-half  the  sum  of  the 
Funds'  beginning  and  ending  balances.  This  calculation  resulted  in  annual  returns  of  6.42 
percent  in  1977  and  9.49  percent  in  1993.  The  Funds'  annual  return  peaked  in  1986  at 
16.52  percent.  (See  page  A-7  in  Appendix  A  for  a  complete  listing  of  the  Funds'  invested 
balances,  investment  income,  and  annual  returns  from  1976  to  1993.) 

While  this  "income"  return  calculation  accurately  reflects  the  Funds'  actual  dollar 
investment  return,  during  some  years  of  the  period  the  calculation  may  understate  or 
overstate  returns  as  reflected  in  annual  changes  in  the  market  value  of  the  Funds' 
portfolios.  For  example,  the  net  "income"  used  in  the  calculation  includes  the  interest 
income  received  from  fixed-income  investments  and  the  amortization  of  bond  discounts  and 
premiums.  A  "market"  return  calculation,  while  including  these  income  components,  also 
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considers  unrealized  gains/losses  as  reflected  in  annual  changes  in  the  market  valuation  of 
the  Funds'  investments  (after  cash  flows  are  netted).  A  "market"  return  was  not  calculated 
for  these  Funds  in  1993. 

Book  And  Market  Value  Comparisons  -  The  tahle  below  compares  the  Funds'  investments 
at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector  and  investment 
categories.  (The  Fund's  total  investment  portfolio  is  listed  beginning  on  page  A  -  36  in 
Appendix  A.) 


Book 

Market 

Market 

%Of  (I) 

%  Of  (2) 

Investment  Type 

Value 

Value 

+  /-Book 

l-lxed 

Fund 

Fixed  Income: 

US  Treasuries  Securities 

$  4,800,943 

$  5,009,988 

$   209.045 

26.45% 

23.65% 

Finance 

4.818,578 

4,892,238 

73.661 

25.83 

23.10 

Electric  &  Gas 

2,613,793 

2,832.521 

218.728 

14.96 

13.37 

Canadian 

899,490 

1,124,542 

225,052 

5.94 

5.31 

Government  Nat'l  Mortgage  Assn. 

994,303 

1,105,132 

110,829 

5.83 

5.22 

Telephone 

989,322 

1,060,210 

70,888 

5.60 

5.01 

Other  Government  Agencies 

1,000,000 

1,000,000 

0 

5.28 

4.72 

Non-Railroad  Transportation 

691,818 

751,527 

59,709 

3.97 

3.55 

Industrial  -  Non-Oil 

533,930 

597,185 

63,254 

3.15 

2.82 

Industrial  -  Oil 

326,202 

338,337 

12,135 

1.79 

1.60 

Banks 

200.000 

228.078 

28.078 

1.20 

1.08 

Total  Fixed  Income 

17.868.380 

18,939.758 

1.071.378 

100.00% 

89.41 

STIP  (3) 

2.242.668 

2.242.668 

10.59 

Total  Parlu/Cuhunil  Trusts 

$20,111,048 

$21,182,425 

$1,071,378 

100.00% 

(1)  Percent  of  total  Fixed  income  investments  at  market  value 

(2)  Percent  of  total  Parks/Cultural  trusts  at  market  value 

(3)  Includes  $856,568  invested  in  Parks  Coal  Trust  Income  Account 

At  year-end  1993,  the  Parks  and  Cultural  Trust  Funds'  total  assets  at  market  value  were 
$14.15  and  $7,04  million  respectively,  while  their  total  assets  at  book  value  were  $13.37 
million  and  $6.74  million  respectively.  The  combined  assets  of  both  Funds  at  market  value 
exceeded  their  book  value  by  $1.07  million.  The  combined  Funds'  invested  balance  at 
market  value  increased  from  $19.84  million  at  year-end  1992  to  $21.18  million  at  year-end 
1993,  an  increase  of  $1.34  million,  while  their  invested  balances  at  book  value  increased 
$1.21  million,  from  $18.90  million  at  year-end  1992  to  $20.11  million  at  year-end  1993. 
Most  of  the  increase  was  attributable  to  $0.86  million  of  unexpended  investment  income 
remaining  in  the  Parks  Trust  Income  Fund  on  June  30,  1993. 

Asset  Mix  Changes  From  1992  -  The  table  on  the  following  page  shows  the  Funds'  asset  mix 
changes  from  1992. 
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Investment  Type 

1993 

Book  Value 

%Of 
Total 

1992 
Book  Value 

%Of 
Total 

$ 

Chance 

% 
Change 

Fixed  Income: 

Corporate  Obligations 
US  Government  Securities 
Canadian  Obligations 

$10,173,643 

6,795,246 

899.490 

50.59% 
33.79 

4.47 

$11,502,405 

5,683,971 

601,384 

60.86% 
30.08 
3.18 

$(1,328,762) 
1,111,275 
298,106 

(11.55)% 
19.55 
49.57 

Total  Fixed  Income 

17.868.380 

88.85 

17,787,761 

94.12 

80.619 

0.45 

Other: 
STIP  (1) 

2,242,668 

11.15 

1,111,500 

5.88 

1,131,168 

101.77 

Total  Investments 

$20,111,048 

100.00% 

$18,899,261 

100.00% 

$1,211,786 

6.41% 

(1)  Includes  $856,568  invested  in  (he  P^rks  Coal  Trust  Income  Account 

The  Funds'  fixed-income  investments  declined  from  94.12  percent  to  88.85  percent  of  their 
total  assets  at  book  value  from  year-end  1992  to  year-end  1993.  Within  the  fixed-income 
portfoUo,  corporate  obligations  were  reduced  as  cash  fiow,  mostly  from  bond  calls,  was 
reinvested  in  US  Government  securities.  The  Funds'  corporate  bond  holdings  decreased 
$1.33  million,  while  its  Government  securities  holdings  increased  $1.11  million.  The  Funds' 
assets  held  in  STIP  increased  by  $1.13  million  from  year-end  1992  to  year-end  1993, 
primarily  due  to  $0.86  million  of  Parks  Trust  investment  income  remaining  in  the  Trust's 
income  account  on  June  30,  1993. 

Investment  Objective/Constraints  -  Both  Funds  are  managed  as  intermediate  to  long-term 
tax-exempt  accounts  that  have  a  time  horizon  well  beyond  normal  market  cycles.  Because 
the  state  constitution  does  not  permit  investment  of  these  Funds  in  common  stock, 
investments  are  limited  to  fixed-income  type  securities.  Except  for  investment  purposes, 
the  Funds'  liquidity  requirements  are  low.  However,  since  these  Funds  are  statutorily 
created  and  can  be  appropriated  by  a  majority  vote  of  the  legislature,  the  Board  monitors 
any  legislative  activity  that  may  affect  the  corpus  of  either  Fund  and  does  not  purchase 
non-liquid  securities,  such  as  private  placements.  Since  the  investment  earnings  of  both 
Funds  are  distributed  as  provided  by  law,  current  income  is  an  important  consideration.  ■ 
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♦  OTHER  TRUST  FUNDS  ♦ 

Funds  History  And  Purpose  -  The  Board  invests  several  smaller  expendable  and  non- 
expendable trust  funds  that  have  been  created  by  the  legislature. 

►  The  Fish,  Wildlife,  and  Parks  (FWP)  Mitigation  Trust  Fund  is  an  expendable 
trust  used  to  fund  fish  and  wildlife  mitigation  and/or  enhancements. 

►  The   Abandoned   Mine  Trust   Fund   is   an   expendable   trust    used    to   fund 
reclamation  activities  at  abandoned  mine  sites. 

►  The  FWP  Real  Property  Trust  Fund  is  a  non-expendable  trust  created  to  fund 
the  operations,  development,  and  maintenance  of  real  property  owned  by  the  FWP. 

►  The  Weed  Control  Trust  Fund,  a  non-expendable  trust  whose  principal  must  be 
maintained  at  $2.5  million,  was  created  to  fund  noxious  weed  control  activities. 

►  The  Wildlife  Habitat  Trust  Fund  was  created  to  secure,  develop,  and  maintain 
wildlife  habitat. 

►  The  Rock  Creek  Mitigation  Trust  Fund  is  used  to  mitigate  the  effects  of  the 
Bonneville  Power  Authority  power  line  in  the  Rock  Creek  drainage. 

Funds  Tnvested  Balances  -  The  table  below  shows  the  book  and  market  value  of  these  Funds 
as  of  June  30,  1993,  by  Fund,  industry  sector,  and  investment  categories.  (The  Funds'  total 
investment  portfolio  are  listed  beginning  on  page  A  -  39  in  Appendix  A.) 


Tnist  Type 

Book 
Value 

Market 
Value 

Market 

+/-Book 

%Of  (1) 
Fixed 

%of  a) 

Fund 

FWP  Mitigation 
Abandoned  Mines 
F\\P  Real  Property 
Weed  Control 
Wildlife  Habitat 
Rock  Creek  Mitigation 

$8,577,534 
3,845,943 
2,982,745 
2,575,484 
2,593,865 
1.452.064 

$8,701,074 
3,927,431 
3,052,354 
2,645,936 
2,636,640 
1.503.060 

$123,540 
81,488 
69,610 

70,452 
42,775 
50.996 

38.73% 
17.48 
13.59 
11.78 
11.74 
6.69 

Total  Other  Trusts 

$22.027.636 

$22,466,496 

$438,860 

100.00% 

Investment  Tvoe 

Fixed  Income: 

US  Treasuries  Securities 

Finance 

Other  Government  Agencies 

Banks 

Telephone 

Industrial  Non-Oil 

$  6,986,330 

6,024,645 

3,999,826 

400,000 

300,000 

99,434 

$7,185,485 

6,166,630 

4,013.950 

446,780 

328,767 

107.484 

$199,155 

141,985 

14,124 

46,780 

28,767 

8.050 

39.37% 

33.79 

22.00 

2.45 

1.80 

0.59 

31.98% 

27.45 

17.87 

1.99 

1.46 

0.48 

Total  Fixed  Income 

17.810.236 

18.249.096 

438.860 

100.00 '/c 

82.46 

Olher: 
STIP 

4.217.400 

4.217.400 

18.77 

Total  Other  Trusts 

$22.027.^636 

$22,466,496 

$438,860 

100.00% 

(1)  Percent  of  total  Tued  income  investments  at  market  value 

(2)  Percent  of  total  other  trusts  at  market  value 
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At  year-end  1993,  the  Funds'  total  assets  at  market  value  exceeded  their  book  value  by 
$438,860.  The  Funds'  invested  balance  at  market  value  increased  from  $19,23  million  at 
year-end  1992  to  $22.47  million  at  the  end  of  1993,  an  increase  of  $3.24  million,  while  their 
invested  balances  at  book  value  increased  $3.26  million,  from  $18.77  million  at  year-end 
1992  to  $22.03  million  at  the  end  of  1993,  an  increase  of  17.38  percent.  The  Funds 
generated  investment  income  of  $1.32  million  in  1992  and  $1.39  million  in  1993. 

Asset  Mix  Changes  From  1992 


Investment  Type 

Fixed  Income: 
Corporate  Obligations 
US  Government  Securities 

Total  Fixed  Income 

Other 
STIP 

Total  Investments 

The  Funds'  combined  fixed-income  investments  increased  from  70.98  percent  to  80.85 
percent  of  the  Funds'  total  assets  at  book  value  from  year-end  1992  to  year-end  1993. 
These  Funds'  assets  held  in  STIP  decreased  by  $1.23  million  from  year-end  1992  to  year- 
end  1993,  decreasing  from  29.02  percent  to  19.15  percent  of  the  Funds'  assets  at  book 
value. 

Investment  Objective/Constraints  -  These  Funds  are  managed  as  short  to  intermediate-term 
tax-exempt  accounts  with  maximum  maturities  of  five  years.  Because  the  state  constitution 
does  not  permit  investment  of  these  Funds  in  common  stock,  investments  are  limited  to 
fixed-income  type  securities.  Except  for  investment  purposes,  the  Funds'  liquidity 
requirements  are  low.  Since  the  investment  earnings  of  these  Funds  are  distributed  as 
provided  by  law,  current  income  is  an  important  consideration.     ■ 


1993 
Rook  Value 

%Of 
Total 

1992 
Book  Value 

%Of 
Total 

$ 

Change 

% 
Change 

$6,824,079 
10,986,156 

30.98% 
50.65 

$3,632,390 
9,687.761 

19.36% 
51.62 

3,191,689 
1,298,395 

87.87% 
13.40 

17.810,236 

80.85 

13.320.151 

70.98 

4.490.085 

33.71 

4.217,400 

19.15 

5,445,900 

29.02 

(1,228,500) 

(22.56) 

$22,027,636 

100.00% 

$18,766,051 

100.00% 

$3,261,585 

17.38% 
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♦  TREASURER'S  FUND  ♦ 
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Fund  History  -  This  Fund  is 
comprised  of  surplus  cash  in  all 
state  accounts  that  do  not  retain 
their  investment  earnings.  vState 
law  authorizes  the  Board  to 
determine  the  amount  of  surplus 
cash  in  the  Fund  to  be  invested 
and  the  type  of  investment  to  be 
made.  The  Fund  is  one  of  the 
largest  non-pension  funds 
invested  by  the  Board.  As  shown 
in  the  adjacent  graph,  the  Fund's 
invested  balances  at  book  value 
varied  widely  throughout  the 
period,  as  did  the  return  on  the 
invested      balances.  The 

significant  difference  in  the  Fund's  balances  from  year  to  year  is  due  to  varying  levels  of 
excess  cash  in  the  state's  General  Fund  and  other  state  accounts  comprising  the  Fund.  As 
the  graph  shows,  this  Fund  has  been  a  major  investor  in  STIP  since  1974,  when  STIP  was 
created.  The  "Other"  category  depicted  in  the  graph  consists  of  US  Government  securities 
and  Repurchase  Agreements. 

Investment  Income  And  Return  -  The  Fund's  investment  income,  which  is  deposited  in  the 
General  Fund,  decreased  from  $16.50  million  in  1992  to  $12.92  million  in  1993,  primarily 
due  to  its  increased  STIP  holdings  and  declining  short-term  interest  rates.  The  annual 
percentage  return  depicted  in  the  graph  is  calculated  by  dividing  annual  net  income  by  the 
average  monthly  invested  balances.  This  calculation  resulted  in  annual  returns  of  4.63 
percent  in  1972  and  4.55  percent  in  1993.   The  return  peaked  in  1982  at  13.57  percent. 

During  the  1980's,  this  Fund's  investment  income  was  a  significant  contributor  to  General 
Fund  revenues.  In  1982,  the  Fund's  $42.50  million  of  investment  income  comprised  nearly 
13  percent  of  total  General  Fund  revenues.  However,  due  to  the  Fund's  declining  invested 
balances  as  a  percentage  of  total  General  Fund  revenues  and  declining  interest  rates,  the 
Fund's  1993  investment  income  of  $12.92  million  comprised  only  2.39  percent  of  total 
General  Fund  revenues.  (See  page  A-7  in  Appendix  A  for  a  complete  listing  of  the  Fund's 
invested  balances,  investment  income,  and  annual  returns  from  1972  to  1993.) 

Book  And  Market  Value  Comparisons 


Investment  Type 

STIP 

Other  Government  Agencies 
US  Treasuries  Securities 
Repurchase  Agreements 

Total  Treasurer's  Fund 


(1)  Percent  of  total  Treasurer's  Fund  at  market  value 


Book 
Value 

Market 
Value 

Market 
+  /-Book 

%Of  (I) 
Fund 

$156,837,400 
49,995,501 
25,001,350 
23.480,000 

$156,837,400 
50,062,500 
25,288,250 
23.480.000 

$            0 

67,000 

286,900 

0 

61.34% 
19.58 

9.89 

9.18 

$255,314,251 

$255,668,150 

$353,899 

100.00% 
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At  year-end  1993,  the  Fund's  total  assets  at  market  value  exceeded  their  book  value  by 
$353,899.  The  Fund's  invested  balance  at  market  value  increased  from  $208.48  million  at 
year-end  1992  to  $255.67  million  at  year-end  1993,  an  increase  of  $47,19  million,  while  its 
invested  balances  at  book  value  increased  $49.50  million,  from  $205.82  million  at  year-end 
1992  to  $255.31  million  at  year-end  1993.  (The  Fund's  total  investment  portfolio  is  listed 
beginning  on  page  A  -  44  in  Appendix  A.) 

Asset  Mix  Changes  From  1992 

1993  %  Of  1992  %  Of  $  % 

Investnicnt  Type  itook  Value       Total  Book  Value     Total  Change        Change 

STIP  $156,837,400         61.43%     $98,917,400       48.06%     $57,920,000      58.55% 

US  Government  Securities        74,996,851  29.37  77,494,729       37.65  (2,497,878)  (   3.22) 

Repurchase  Agreements  23,480,000  9.20  29,405,000        14.29  (5,925.000)   (20.15) 

Total  Investments  $255.314.251        100.00%     $205.817.129      100.00%     $49.497.122      24.05% 

The  Fund's  non-STIP  investments  decreased  $8.42  million  from  year-end  1992  to  year-end 
1993,  while  its  STIP  holdings  increased  57.92  million.  At  year-end  1992,  the  Fund's  STIP 
holdings  comprised  61.43  percent  of  its  assets  at  book  value,  compared  to  48.06  percent  at 
year-end  1992. 

Investment  ObjectiYc/Constraints  -  This  Fund  is  managed  to  maximize  income,  while 
satisfying  cash  flow  requirements  of  the  State  Treasurer.  Safety  of  principal  and  ready 
liquidity  are  important  investment  constraints  for  this  Fund.  The  Fund's  low  tolerance  for 
investment  risk  prevents  investment  in  corporate  obligations.  US  Government  securities 
are  restricted  to  a  maximum  maturity  of  three  years.  Given  the  Fund's  short-term 
investment  time  horizon,  the  majority  of  its  holdings  are  in  STIP.  Determining  the  amount 
of  "surplus"  Treasury  funds  during  1993  was  difficult  for  the  following  reasons. 

In  October,  the  state  borrowed  $135  million  in  Tax  and  Revenue  Anticipation  Notes 
(TRANS)  to  ensure  that  the  state  General  Fund  had  adequate  cash  flow  throughout  the 
year.  The  Board  was  required  to  invest  that  portion  of  the  borrowed  funds  not 
immediately  needed  for  General  Fund  cash  flow  purposes  and  to  ensure  that  adequate  cash 
was  available  on  June  30  to  repay  the  purchasers  of  the  TRANS. 

Additionally,  a  special  legislative  session,  called  in  July  to  re-balance  the  state  General  Fund 
budget,  reduced  state  agency  budgets,  increased  revenues,  and  transferred  other  state  funds 
into  the  General  Fund.  The  uncertainty  of  the  timing  and  impact  of  these  legislative  actions 
complicated  the  Fund's  cash  management  during  1993  and  necessitated  a  short-term,  liquid 
investment  strategy.    ■ 
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♦  STATE  COMPENSATION  INSURANCE  FUND  ♦ 

Fund  History  and  Growth  -  This 
Fund  provides  workers' 
compensation  and  occupational 
disease  insurance  for  claims 
arising  from  injuries  occurring  on 
or  after  July  1,  1990.  Effective 
on  that  date,  the  state's  workers' 
compensation  fund  was  divided 
into  two  separate  funds  with 
different  liabilities.  The  "old" 
Fund  retained  all  Hnancial 
obligations  for  claims  for  injuries 
occurring  prior  to  July  1,  1990, 
while  the  "new"  Fund  assumed  all 
obligations  for  claims  for  injuries 
occurring  after  that  date.  The 
"new"  Fund's  invested  balances  have  grown  from  a  book  value  of  $41.48  million  at  year- 
end  1990  to  a  book  value  of  $227.52  million  ($229.49  million  market  value)  at  year-end 
1993.  At  year-end  1993,  the  Fund  was  the  fourth  largest  non-pension  fund  invested  by  the 
Board.  The  Fund's  STIP  holdings  were  $82.01  million  at  year-end  1992  and  have  averaged 
$42.63  million  at  year-end  during  the  four  year  period. 

Investment  Income  -  The  Fund  generated  investment  income  of  $6.62  million  in  1992  and 
$10.11  million  in  1993. 

Book  And  Market  Value  Comparisons  -  The  table  below  compares  the  Fund's  investments 
at  book  and  market  values  as  of  June  30,  1993,  by  industry  sector  and  investment 
categories.   (The  Fund's  total  investment  portfolio  is  listed  on  page  A  -  45  in  Appendix  A.) 


State  Compensation 

Invested  $  Ba 
■STIP  a 

Insura 

lances 

Other 
$140.43 

nee  Fund 

$227.52 

(Balance  In  Millions) 

62.02% 
Increase 

1993 

$70.92 

98.02% 
Increase 

1992 

.„  <fl                    70.98% 
^^■'^                     Increase 

1990                          1991 

Book 

Market 

Market 

%Of  (1) 

%Of  (2) 

Investment  Type 

Value 

Value 

+  /-Book 

Fixed 

Total 

Fixed  Inconu: 

Finance 

$  85,701,503 

$  86,522,940 

$821,437 

46.88% 

37.70% 

US  Treasuries  Securities 

54,697,772 

55,379,758 

681,986 

30.01 

24.13 

Electric  &  Gas 

12,532,979 

12,712,885 

179,906 

6.89 

5.54 

Other  Government  Agencies 

10,553,973 

10,567,210 

13,237 

5.73 

4.60 

Industrial  -  Oil 

5,150,590 

5,150,600 

10 

2.79 

2.24 

Federal  Home  Loan  Mortgage 

5,022,243 

5,062,500 

40,257 

2.74 

2.21 

Federal  Nat'l  Mortgage  Assn. 

3,074.669 

3,046,304 

(28,365) 

1.65 

1.33 

Banks 

2,632,451 

2,810,593 

178,142 

1.52 

1.22 

Industrial  -  Non-Oil 

2,214,718 

2,260,888 

46,170 

1.23 

0.99 

Canadian 

993,905 

1.031.080 

37.175 

0.56 

0.45 

Total  Fixed  Income 

182.574.803 

182.544,759 

1.969.956 

100.00% 

80.42 

Other: 

STIP 

31,940.300 

31,940,300 

13.92 

Old  Fund  Loan  (3) 

13,000,000 

13.000.000 

5.66 

Total  State  Fund  Insurance 

$227.515.103 

$229,485,059 

$1,969,956 

100.00% 

(1)  Percent  of  total  fixed  income  investments  al  market  value 

(2)  Percent  of  total  State  Fund  Insurance  at  market  value 

(3)  Loaas  from  the  "New"  Fund  to  the  "Old"  Fund 
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1993 
Book  Value 

%  Of 
Total 

1992 
Book  Value 

%Of 
Total 

$ 

Change 

% 
Change 

$108,232,241 

73,348,657 

993.905 

47.57% 
32.24 
0.44 

$27,831,056 

30,584,115 

0 

19.82% 
21.78 
0.00 

$80,401,185 

42,764,542 

993,905 

288.89% 
139.83 

NA 

182,574,803 

80.25 

58,415,171 

41.60 

124,159,632 

212.55 

31,940,300 
13.000.000 

14.04 
5.71 

82,012,000 
0 

58.40 
0.00 

(50,071,700) 
13,000,000 

(61.05) 

NA 

$227,515,103 

100.00% 

$140,427,171 

100.00% 

$87,087,932 

62.02% 

At  year-end  1993,  the  Fund's  total  assets  at  market  value  exceeded  their  book  value  by 
$1.97  million.  The  Fund's  invested  balance  at  market  value  increased  from  $141.48  million 
at  year-end  1992  to  $229.49  million  at  the  end  of  1993,  an  increase  of  $88.01  million,  while 
its  invested  balances  at  book  value  increased  $87.09  million,  from  $140.43  million  at  year- 
end  1992  to  $227.52  million  at  year-end  1993. 

Asset  Mix  Changes  From  1992 


Investment  Type 

Fixed  Income: 
Corporate  Obligations 
US  Government  Securities 
Canadian  Obligations 

Total  Fixed  Income 

Other: 

STIP 

Old  Fund  Loan 

Total  Investments 

The  Fund's  fixed-income  investments  increased  from  41.60  percent  to  80.25  percent  of  the 
Fund's  total  assets  at  book  value  from  year-end  1992  to  year-end  1993.  Within  the  fixed- 
income  portfolio,  corporate  obligations  increased  $80.40  million,  while  the  Fund's 
investments  in  US  Government  securities  increased  $42.76  million.  The  Fund's  assets  held 
in  STIP  decreased  by  $50.07  million  from  year-end  1992  to  year-end  1993,  decreasing  from 
58.40  percent  to  14.04  percent  of  the  Fund's  assets  at  book  value.  The  Fund's  STIP 
balance  was  reduced  during  1993  as  liquidity  concerns  declined  and  longer  term  securities 
were  purchased.  At  year-end  1993,  the  Fund  had  an  outstanding  loan  of  $13.00  million  to 
the  "old"  fund  that  was  accruing  interest  at  the  STIP  rate.  (The  Board  issued  $32.5  million  in 
Variable  Rate  Payroll  Tax  Bonds  in  October  1993  and  used  part  of  the  proceeds  to  repay  the  "old"  fund  loan.) 

Investment  Objectives/Constraintii  -  This  Fund  is  managed  as  a  short  to  intermediate  term 
tax-exempt  account  with  maximum  securities  maturity  of  approximately  five  years.  The 
constitution  prohibits  the  investment  of  the  Fund  in  common  stock,  so  investments  are 
limited  to  fixed-income  type  securities.  Investment  objectives  are  to  maximize  the  Fund's 
total  rate  of  return  through  a  broadly  diversified  portfolio  of  fixed-income  assets.  Liquidity 
is  required  to  pay  claims  on  a  daily  basis  because  premiums  are  collected  quarterly.  At 
year-end  1993,  Board  policy  required  that  $50  million  of  the  Fund's  assets  be  held  in  STIP 
to  satisfy  their  liquidity  concerns.  (As  of  December  1993,  the  Board  revised  the  investment  policy  for 
this  Fund  by  reducing  recommended  STIP  balances  to  $25  million  and  extending  maximum  maturity  for 
securities  purchases  from  five  years  to  approximately  ten  years.)    B 
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♦  OTHER  INSURANCE  FUNDS  ♦ 

Funds  History  and  Purpose  -  The  Board  invests  assets  for  several  smaller  insurance 
programs  operated  by  the  state. 

►  The  Group  Benefits  insurance  program,  created  in  1981,  provides  health  and  life 
insurance  to  non-university  state  employees. 

►  The  Agency  Insurance  program,  established  in  1978,  provides  state  agencies  with 
insurance  against  bodily  injury  and  property  damage  claims. 

►  The  Subsequent  Injury  insurance  program  provides  benefits  to  workers  who  are 
vocationally  handicapped  and  whose  Workers'  Compensation  benefits  have  expired. 

►  Other  insurance  programs  whose  assets  the  Board  invests  totally  in  STIP  include: 

►  University  Group  Benefits  $5,753,100  in  STIP  at  year-end  1993 

►  Hail  Insurance  $4,519,300  in  STIP  at  year-end  1993 

►  Uninsured  Employers  $  371 ,200  in  STIP  at  year-end  1993 

Investment  Income  -  The  Group,   Agency,   and  Subsequent  Injury  Funds  generated 
investment  income  of  $1.74  million  in  1992  and  $1.68  million  in  1993. 

Funds  Invested  Balances  -  The  table  below  shows  the  book  and  market  value  of  the  Group, 
Agency,  and  Subsequent  Injury  Funds  as  of  June  30,   1993,  by  industry  sector  and 
investment  categories.   (The  Funds '  total  investment  portfolio  is  listed  beginning  on  page  A  - 
47  in  Appendix  A.) 


Insurance  Type 

Book 
Value 

Market 
Value 

Market 

+  /-Book 

%Of(l) 
Fixed 

%Of  (2) 
Fund 

Group  Benefits 
Agency  Insurance 
Subsequent  Injury 

$19,686,384 
3,986,789 
1,950,501 

$20,030,856 
4,131,084 

2.073,724 

$344,473 
144,295 
123,223 

76.35% 
15.75 
7.90 

Total  Other  Insurance 

$25,623,674 

$26,235,664 

$611,990 

100.00% 

Investment  Type 

Fixed  Income: 

US  Treasuries  Securities 

Finance 

Other  Government  Agencies 

Telephone 

Banks 

Canadian  Bonds 

Industrial  Non-Oil 

$  6,829,690 
4,730,108 
2,499,607 
719,653 
300,000 
201.348 
198,868 

$  7,121,904 
4,865,992 
2,518,690 
767,123 
335,085 
267,502 
214.968 

$292,214 
135,884 
19,083 
47,470 
35,085 
66,154 
16,100 

44.26% 

30.24 

15.65 

4.77 

2.08 

1.66 

1.34 

27.15% 
18.55 

9.60 

2.92 

1.28 

1.02 

0.82 

Total  Fixed  Income 

15.479.274 

16.091.264 

611,990 

100.009'c 

61.33 

Other: 
STIP 

10.144.400 

10.144,400 

38.67 

Total  Other  Insurance 

$25,623,674 

$26,235,664 

$611.990 

100.00% 

(1)  Percent  or  total  fixed  income  investments  at  marliet  value 

(2)  Percent  of  other  insurance  total  at  market  value 
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1993 
Book  Value 

%Of 

Total 

1992 
Book  Value 

%Of 

Total 

$ 

Change 

% 
Change 

$  5,948.629 

9,329.297 

201.348 

23.22'7f 
36.41 
0.79 

$5,591,278 

8.542,455 

201.414 

26.27% 
40.13 
0.95 

$357,351 
786,842 
(66) 

6.39% 

9.21 

0.00 

15.479.274 

60.41 

14.335.148 

67.34 

1.144,126 

7.98 

10,144,400 

39.59 

6,952.700 

32.66 

3,191.700 

45.91 

$25,623,674 

lOO.OO^f 

$21,287,848 

100.00% 

$4,335,826 

20.37% 

At  year-end  1993,  the  Funds'  total  assets  at  market  value  exceeded  their  book  value  by 
$611,990.  The  Funds'  invested  balance  at  market  value  increased  from  $22.00  million  at 
year-end  1992  to  $26.24  million  at  the  end  of  1993,  an  increase  of  $4.23  million,  while  their 
invested  balances  at  book  value  increased  $4.34  million,  from  $21.29  million  at  year-end 
1992  to  $25.62  million  at  the  end  of  1993. 

Asset  Mix  Changes  From  1992 


Investment  Type 

Fixed  Income: 
Corporate  Obligations 
US  Government  Securities 
Canadian  Obligations 

Total  Fixed  Income 

Other: 
STIP 

Total  Investments 

These  Funds'  combined  fixed-income  investments  declined  from  67.34  percent  to  60.41 
percent  of  the  Funds'  total  assets  at  book  value  from  year-end  1992  to  year-end  1993.  The 
Funds'  corporate  bond  holdings  increased  $357,351  and  their  US  Government  securities 
holdings  increased  $786,842.  The  Funds'  assets  held  in  STIP  increased  by  $3.19  million 
from  year-end  1992  to  year-end  1993,  increasing  from  32.66  percent  to  39.59  percent  of  the 
Funds'  assets  at  book  value. 

Investment  Objectives/Constraints  -  The  Group  Benefit  Fund  is  managed  as  a  short  to 
intermediate-term,  tax-exempt  fund  with  a  maximum  securities  maturity  of  five  years,  a  low 
risk  tolerance,  and  high  liquidity  requirement.  The  Agency  Insurance  Fund  is  managed 
as  a  short-term,  tax-exempt  fund  with  a  maximum  securities  maturity  of  one  year,  a  low 
risk  tolerance,  and  a  very  high  liquidity  requirement.  The  Subsequent  Injury  Fund  is 
managed  as  a  short  to  intermediate-term,  tax-exempt  fund,  an  average  risk  tolerance,  and 
a  low  to  average  liquidity  requirement. 

Because  the  state  constitution  does  not  permit  the  investment  of  these  Funds  in  common 
stock,  investments  are  limited  to  fixed-income  type  securities.  Investment  income  is 
important  to  all  three  Funds,  since  income  may  be  used  to  pay  claims.    ■ 
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♦    IN-STATE  INVESTMENTS  ♦ 

The  Board  invests  directly  in  Montana  by  purchasing  Montana  residential  mortgages  with 
PERS  and  TRS  pension  funds  and  by  lending  monies  from  the  Permanent  Coal  Tax  Trust 
to  Montana  businesses.  The  Board's  mortgage  interest  rates  are  set  weekly,  based  on 
quotes  from  the  Federal  National  Mortgage  Association  and  the  Federal  Home  Loan 
Mortgage  Corporation,  the  two  major  US  secondary  mortgage  markets.  The  interest  rates 
for  Coal  Tax  Trust  loans  are  also  set  weekly,  based  on  a  spread  over  interest  rates  on  US 
Treasuries  Notes. 

Montana  Mortgages 


Pension  Fund  Mortgages 

Outstanding  Principal  At  Year-end 
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Montana  Mortgages  History  - 
The  adjacent  graph  shows 
outstanding  mortgage  balances 
held  by  PERS  and  TRS  at  year- 
end  1993.  Mortgage  investments 
held  by  these  pension  funds 
increased  from  $46.23  million  at 
year-end  1972  to  $109.34  million 
at  year-end  1993.  Mortgage 
investments  peaked  in  1985  at 
$123.31  million.  Ahhough  the 
value  of  mortgages  held  by  the 
pensions  increased  during  the 
period,  the  percentage  of  the 
pensions'  total  assets  invested  in 
mortgages  decreased  significantly . 
While  PERS  had  26.31  percent  of  its  total  assets  at  book  value  invested  in  mortgages  at 
year-end  1972,  mortgages  comprised  only  5.91  percent  of  its  assets  at  year-end  1993.  The 
percentage  of  TRS's  total  assets  invested  in  mortgages  decreased  from  34.47  percent  at 
year-end  1972,  to  5.00  percent  at  year-end  1993. 
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Pension  Mortgage  Loans  Outstanding 

$109.34  MiUion  At  June  30, 1993 

(fs  In  Millions) 


Flathead 
$21J 


41  Counties 
$21J) 


Distribution  By  County  -     At 

year-end  1993,  the  two  pensions 

held     mortgages     in     51     of 

Montana's  56  counties.    The  10 

counties  listed  in  the  adjacent 

graph  shared  81.42  percent  of 

the   outstanding    mortgages   at 

year-end  1993,  while  41  counties 

shared     the     remaining     18.58 

percent.         Flathead     County 

mortgages      comprised      19.47 

percent  of  total  mortgages,  while 

Yellowstone      and      Gallatin 

Counties  comprised  13.34  percent  and  12.14  percent,  respectively,  of  the  total.  (A  complete 

listing  of  pension  mortgages  by  county  is  shown  on  page  A-8  in  Appendix  A.) 


Yellowstone 
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1993  Mortgage  Purchases  -  The  Board  purchases  from  qualified  financial  institutions  all  or 
a  portion  of  individual  mortgages.  (The  Board  does  not  lend  directly  to  the  borrower.) 
Financial  institutions  collect  loan  payments  from  the  borrower  and  forward  the  funds  to 
the  Board  for  a  fee.  The  number  and  location  of  mortgages  purchased  by  the  Board  each 
year  depend  upon  the  mortgage  lending  activities  of  individual  financial  institutions  and 
their  interest  in  the  Board's  mortgage  program.  During  1993,  the  pensions'  mortgage 
holdings  increased  in  19  counties,  while  decreasing  in  32  counties.  The  Board  purchased 
mortgages  totaling  $24.50  million  in  1992  and  $24.60  million  in  1993. 

Program  Changes  FYom  1992  -  The  following  table  shows  the  various  programs  through 
which  the  Board  purchases  Montana  mortgages  and  the  outstanding  mortgage  principal  at 
years-end  1992  and  1993. 


1993 

%Of 

1992 

%Of 

$ 

% 

Morteace  Tvpe 

Balance 

Total 

Balance 

Total 

Change 

Change 

Residential  Conventional 
Residential  FHA 
Residential  VA 
Multi-Family  Conventional 
Commercial 

$67,590,996 

24,753,055 

7,476,433 

4,950,611 

4.568.488 

61.82% 
22.64 

6.84 

4.53 

4.18 

$76,249,645 

25,916,874 

8,305,408 

2,401,564 

5,666.515 

64.32% 
21.86 

7.01 

2.03 

4.78 

$(8,658,649) 

(1,163,819) 

(828,975) 

2,549,047 

(1,098.028) 

(11.36)% 
(4.49) 
(9.98) 
106.14 
(19.38) 

Total  Mortgages 

$109,339,583 

100.00% 

$118,540,006 

100.00% 

$(9,200,423) 

(7.76)% 

The  dollar  value  of  mortgages  held  by  the  pension  funds  decreased  in  four  out  of  five 
categories  from  year-end  1992  to  year-end  1993,  while  the  actual  number  of  mortgage  loans 
decreased  by  218,  from  2,582  to  2,364.  Outstanding  mortgage  balances  declined  in  these 
categories  during  1993  as  scheduled  mortgage  amortization  and  mortgage  refinancing 
exceeded  new  mortgage  purchases.  Multi-Family  mortgages  increased  by  $2.55  million 
during  1993. 

Loan  Losses/ Arrears  -  The  number  of  pension  mortgage  loans  in  arrears  90  or  more  days 
decreased  from  0.65  percent  of  total  mortgage  holdings  at  year-end  1992  to  0.30  percent 
of  mortgage  holdings  at  year-end  1993.  These  arrears  ratios  compare  to  1.17  percent  and 
1.07  percent,  respectively,  for  Montana*  financial  institutions  during  the  period.  Pension 
mortgage  losses  as  a  percentage  of  total  mortgage  holdings  decreased  from  0.08  percent  of 
mortgage  holdings  in  1992  to  zero  percent  in  1993.  The  number  of  foreclosed  properties 
decreased  from  four  at  year-end  1992  to  two  at  year-end  1993.  All  pension  mortgages  are 
secured  by  single  family  residential,  multi-family  residential,  and  commercial  properties 
located  in  Montana. 

•  Source:  Sheshunoff  Information  Services  Inc.  as  of  12/31/92  and  12/31/91. 
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Permanent  Coal  Tax  Trust  Loans 


Outstanding  Loans  At  Year-End 


57.6 


(OiUsanding  Principal  In  Million  ^s) 
(%OfTrustln%) 


28.5     M.9 


46.8     47.5 


%  Trust 
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Program  History  -  This  Program, 
created  in  1984  as  part  of  the 
"Build  .Montana"  program, 
invests  Permanent  Coal  Tax 
Trust  (Trust)  funds  in  Montana 
to  stimulate  the  state's  economy. 
State  law  authorizes  the  Board  to 
invest  up  to  25  percent  of  the 
Trust  to  increa.se  employment  and 
business  opportunities,  while 
maintaining  and  improving  the 
state's  physical  environment.  As 
shown  in  the  adjacent  graph,  the 
Program  has  grown  signiFicantly 
since  its  inception,  from  an 
outstanding  loan  balance  of  $1.08 
million  at  year-end  1984  to  $57.59  million  at  year-end  1993.  State  law  also  authorizes  the 
Board  of  Science  and  Technology  Development  (BSTD)  to  invest  up  to  $23.60  million  of  the 
Trust  in  seed  capital  project  loans  and  research\development  projects  loans.  The  BSTD 
loans  are  considered  a  part  of  this  Program  and  are  included  in  the  graph.  The 
outstanding  principal  for  BSTD  loans  increased  from  $3.88  million  at  year-end  1992  to 
$5.82  million  at  year-end  1993. 
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Coal  Tax  Loans-Inception  Through  1993 

$102.11  Million  Funded  &  Committed 

(Ts  In  Minions) 
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$13J 


Missoula 
$11.9  i 


22  Coontief 
$12.2 


Loan  Distribution  By  County  - 

At  year-end  1993,  the  Board  had 

funded  and  committed  $102.11 

million  in  34  of  Montana's  56 

counties,    since   the   Program's 

inception  in  1984.  (This  amount 

does   not   include  BSTD   loans 

funded  and  committed.)  The  12 

counties  listed  in  the  adjacent 

graph  shared  88.02  percent  of 

total      loans      funded      and 

committed,    while    22   counties 

shared     the    remaining     11.98 

percent.       At    year-end    1993, 

Yellowstone      County      had 

received  12.90  percent  of  total  loans  funded  and  committed,  while  Lake,  Missoula,  Park, 

and  Flathead  Counties  had  each  received  more  than  10.00  percent.    (A  complete  listing  of 

funded  and  committed  loans  from  inception  by  county  is  shown  on  page  A-9  in  Appendix  A.) 
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# 

Countv 

Amount 

1 

Yellowstone 

$3,413,799 

2 

Flathead 

3,323,000 

3 

Missoula 

3,274,530 

4 

Cascade 

1,013,573 

5 

Park 

987,000 

6 

Ravalli 

718,100 

7 

Lewis  &  Clark 

595,585 

8 

Lake 

571,500 

9 

Valley 

548,454 

10 

Broadwater 

439,720 

11 

Beaverhead 

368,415 

12 

Stillwater 

364,322 

13 

Gallatin 

180,000 

14 

Madison 

132,000 

15 

Roosevelt 

(84,750) 

Total 

$15,845,248 

1993  Loans  Funded  And  Committed  -  This  Program 
lends  Trust  funds  through  participation  with  qualified 
financial  institutions.  Consequently,  the  growth  of  the 
Program  depends  upon  the  lending  activities  of 
individual  financial  institutions  and  their  interest  in  the 
Program.  (The  Board  does  not  lend  directly  to  the 
borrower.)  Total  funded  and  committed  loans 
increased  a  net  $15.85  million  in  1983,  with  increases 
occurring  in  14  counties  and  a  decrease  in  one  county. 
The  decrease  in  Roosevelt  county  was  due  to  a 
committed  loan  at  year-end  1992  not  being  funded  in 
1993.  The  total  number  of  loans  funded  and 
committed  from  the  Program's  inception  increased  by 
44  during  1993,  from  285  at  year-end  1992  to  329  at 
vear-end  1993. 


The  total  number  of  outstanding  loans  increased  from  212  at  year-end  1992  to  229  at  year- 
end  1993,  an  increase  of  17.  A  total  of  $18.2  million  in  loans  were  funded  in  1993, 
compared  to  $6.8  million  in  1992.  A  total  of  348  jobs  were  created  and  505  jobs  preserved 
in  1993,  compared  to  140  jobs  created  and  426  jobs  preserved  in  1992. 

Loan  Types  -  This  Program  makes  three  different  types  of  loans  available  to  borrowers  and 
offers  an  interest  rate  reduction  if  the  project  creates  jobs.  The  job  credit  interest  rate 
reduction  is  equal  to  0.05  percent  for  each  job  created  that  employs  a  Montana  resident, 
up  to  a  maximum  reduction  of  2.5  percent.  At  year-end  1993,  the  Program  had  a  total  of 
$51.77  in  million  loan  principal  outstanding. 

»■  The  Federal  Guaranteed  Loan  Program  funds  small  business  loans  by  purchasing 
the  guaranteed  portion  of  federally-backed  loans,  such  as  loans  guaranteed  by  the  Small 
Business  Administration,  the  Farmer's  Home  Administration,  and  the  Economic 
Development  Administration.  Loan  proceeds  may  be  used  for  working  capital,  inventory, 
equipment,  real  property,  or  similar  items.  At  year-end  1993,  this  Program  had  $27.13 
million  in  loan  principal  outstanding,  or  52.41  percent  of  the  total  outstanding  loan 
principal. 

►  The  Business  Loan  Participation  Program  funds  small  business  loans  by  purchasing 
from  the  originating  financial  institution,  up  to  80  percent  of  the  loan  amount. 
Unencumbered  land,  buildings,  and  equipment  may  be  financed  with  the  loan  proceeds. 
The  financial  institutions  service  the  entire  loan  and  receive  a  servicing  fee  that  varies  by 
individual  loan.  The  Board's  loan  is  collateralized  proportionally  to  the  Board's  share  of 
the  loan.  At  year-end  1993,  this  Program  had  $21.11  million  in  loan  principal  outstanding, 
or  40.78  percent  of  the  total  outstanding  loan  principal. 

►  The  Economic  Development  Linked  Deposit  Program  offers  businesses  long-term, 
fixed  rate  financing  for  working  capital,  inventory,  or  real  property.  The  Board  places  a 
long-term  deposit  at  a  pre-established  rate  with  the  financial  institution  originating  the 
qualifying  business  loan.  The  originating  lender  assumes  all  the  risk  in  the  loan  and  is 
assured  of  a  specific  "spread"  on  its  funds  for  the  duration  of  the  loan.  At  year-end  1993, 
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this  Program  had  $3.53  million  in  loan  principal  outstanding,  or  6.82  percent  of  the  total 
outstanding  loan  principal. 

Permanent  Coal  Tax  Trust  Ixians  By  Sector  -  The  following  table  shows  total  loan  balances 
funded  and  committed  under  this  Program  at  July  31,  1992  and  June  30,  1993. 

June  30        %  ()f  July  31         %  (>f  $  % 

Economic  Sector  1993  Total  1992  Total  Change  Change 

Service  Industry  $30,182,256  50.53'7f  $20,733,191  36. 76^^  $9,449,065  45.57% 

Manufacturins"  9,564,666  16.01  13,344,939  23.66  (3,780,273)  (28.33) 

Financc/lnsurance/R.  Estate  7,569,814  12.67  6,691,108  11.86  878,706  13.13 

Retail  Trade  5,044,075  8.45  6,376,617  11.30  (1,332,542)  (20.90) 

Agricullr./Forcstrv/FishinR  4,763,644  7.98  7,003,557  12.42  (2,239.913)  (31.98) 

Construction  1,048.064         1.75  526,156  0.93  521,908  99.19 

Wholesale  Trade  846,917        1.42  796.628  1.41  50,289           6.31 

Transportation/P.  Utilities  660,138        1.11  885,733  1.57  (225,595)  (25.47) 

Mining  47,268  0.08  49,157  0.09  (1.889)  (3.84) 

Total  Funded/Committed  $59,726,842    lOfl.OO^r       $56,407.086      100.00%     $2,975,043  5.89% 

Although  total  outstanding  funded  and  committed  loan  balances  increased  $2.98  million, 
or  5.89  percent,  from  year-end  1992  to  year-end  1993,  outstanding  loan  balances  decreased 
in  five  of  nine  economic  sectors.  The  most  significant  changes  during  1993  were  a  $3.78 
million  decrease  in  outstanding  loans  in  the  manufacturing  sector  and  a  $9.45  million 
increase  in  the  service  sector. 

Loan  Losses/ Arrears  -  The  number  of  loans  in  this  Program  in  arrears  90  or  more  days 
decreased  from  1.42  percent  of  total  outstanding  loans  at  year-end  1992  to  0.87  percent  of 
outstanding  loans  at  year-end  1993.  These  arrears  ratios  compare  to  2.60  percent  and  1.77 
percent  respectively  for  Montana*  financial  institutions  during  the  period.  Loan  losses  in 
this  program  as  a  percentage  of  total  outstanding  loans  decreased  from  0.08  percent  of 
outstanding  balances  at  year-end  1992  to  zero  percent  at  year-end  1993.  These  loss  ratios 
compare  to  0.48  percent  and  0.62  percent  respectively  for  Montana*  financial  institutions 
during  the  same  period.    ■ 

•Source:  Sheshunoff  Infomialion  Services  Inc.  as  of  12/31/92  and  12/31/91 
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♦  BOND  PROGRAMS  ♦ 

The  Board  administers  several  bond  programs  under  the  Montana  Economic  Development 
Bond  Act  and  the  Municipal  Finance  Consolidation  Act.  Both  acts  were  created  as  part  of 
the  "Build  Montana"  program  in  1984. 

Municipal  Finance  Consolidation  Act 

►  Intermediate  Term  Capital  Program  (INTERCAP) 

This  Program  lends  funds  to  local  governments  to  finance  vehicles,  equipment  and  modest 
real  property  improvements.  Since  its  inception  in  1987,  this  Program  has  funded  191 
loans  to  108  local  governments  totaling  $20.00  million.  Loans  made  under  this  Program 
can  range  in  length  from  one  to  ten  years  in  duration.  Short-term  loans  to  finance  cash 
fiow  deficits  or  bridge  financing  are  also  available.  Local  governments  eligible  to 
participate  in  this  Program  are  defined  in  statute  as  municipal  corporations  and  political 
subdivisions  of  the  state,  including  assessment  or  service  districts.  In  1991,  the  university 
system  became  eligible  to  participate  in  the  Program. 


Issue 
Date 

1987 
1988 
1991 
1992 


Issue 
Amount 

$6,500,000 
5,000,000 
5,000,000 
6.500.000 


6/30/93 

Balance     Maturity 


1995 
1996 
2001 
2005 


Program  Funding  -  This  Program  is  funded 
with  proceeds  from  bonds  issued  by  the 
Board.  The  bonds  are  limited  obligations  of 
the  Board  payable  solely  from:  ►) 
repayments  of  principal  and  interest  on 
loans  made  by  the  Board  to  participating 
local  government  units;  ►)  investment 
income  under  the  Indenture;  and  ►)  an 
irrevocable  pledge  by  the  Board.  The  four  bond  issues  under  this  Program  since  its 
inception  are  shown  in  the  table  above.  At  year-end  1993,  local  governments'  outstanding 
loan  balances  in  this  Program  were  $7.4  million. 


$1,920,000 
2,300,000 
4,925,000 
6.470.000 

Total  $23.000.000       $15.615.000 


Interest  Rates  -  This  Program  guarantees  borrowers  a  fixed  interest 
rate  for  a  one  year  period,  after  which  rates  are  adjusted  based  on 
interest  rate  changes  on  the  underlying  bonds  financing  the  Program. 
Interest  rates  are  adjusted  on  March  1st  each  year  and  remain  at 
that  level  for  a  one-year  period.  Although  the  Board  typically  sets 
the  interest  rate  to  the  borrower  at  1.50  percent  above  the  interest 
rate  on  the  underlying  bonds,  the  spread  may  be  less  for  marketing 
reasons.  The  adjacent  table  shows  the  annual  interest  rates  to 
borrowers  on  March  1st  from  1987  through  1993. 


Year 

Rate 

1987 

5.625% 

1988 

6.625 

1989 

7.950 

1990 

7.500 

1991 

6.750 

1992 

4.950 

1993 

4.350 

^  School  District  Pooled  Refunding  Program 

In  1991,  the  Board  purchased  general  obligation  refunding  bonds  of  participating  school 
districts,  enabling  the  districts  to  refinance  their  outstanding  bonds  at  a  lower  interest  rate. 
The  sixteen  school  districts  participating  in  this  $6,234  million  bond  issue  saved  a  total  of 
$577,600  in  interest  over  the  life  of  the  refunding  bonds.  Although  this  Program  is  not 
intended  to  be  on-going,  it  could  be  re-activated  if  there  were  sufficient  demand. 
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►  Pooled  Irrigation  lYogram 

Five  irrigation  districts  took  advantage  of  this  Program  that  prepaid  the  districts' 
outstanding  loans  to  the  federal  hureau  of  reclamation.  The  Board  issued  honds  of  $4,976 
million  in  1988  to  prepay  $15.6  million  of  non-interest  bearing  federal  loans  held  by  the 
districts.  The  Board  lent  the  bond  proceeds  to  the  districts  at  interest  rates  averaging  7.20 
percent.  Although  the  districts  replaced  non-interest  bearing  federal  loans  with  interest 
bearing  loans  from  the  Board,  they  saved  a  total  of  $5.9  million.  The  savings  occurred 
because  the  federal  loans  were  prepaid  at  steep  discounts,  thereby  significantly  lowering  the 
amount  of  principal  owed  by  the  districts. 

Economic  Development  Bond  Act 

>  Stand  Alone  Economic  Development  Bond  Program 


Butler  Creek 
Farmers  Union 
Montana  Progress 
Winter  Sports 
Bozeman  Hoi.  Inn 
Colstrip 

Total 


Issue 
Date 

07/85 
08/85 
12/85 
12/85 
10/87 
10/89 


Lssue 
Amount 

$  350,000 
3.925,000 
5,000,000 
3,200,000 
3,950,000 

60,800.000 


06/30/93 
Balance 

$        74,000 

3,925,000 

2,694,000 

700,000 

3,510,000 

60,800,000 


$77.225.000     $7t. 703.000 


outstanding.  The  Board  acts  as  a  legal  funding 
for  the  repayment  of  loans  or  bonds.  (On  July  i 
million  to  finance  construction  of  a  co-generation  facility 


This  Program  provides  qualifying 
businesses  access  to  tax-exempt  funds. 
As  of  June  30,  1993,  the  Board  had 
issued  bonds  in  the  amount  of  $77,225 
million  to  finance  the  construction  of  a 
generation  plant,  a  pipeline  in  central 
Montana,  motels/motel  improvements, 
and  a  ski  resort  chairlift,  as  shown  in 
the  adjacent  table.  On  June  30,  1993, 
$71,703  million  of  these  bonds  were 
conduit  only  and  is  not  pecuniarily  liable 
,  1993,  the  Board  issued  bonds  totaling  $118,345 
in  Billings.) 


►  Montana  Conserration  Reserve  Payment  (CRP)  Enhancement  Program 

This  Program  provides  loans  to  participating  Montana  farmers  to  refinance  outstanding 
loans,  and  to  purchase  additional  land  and  farm  equipment.  The  borrowers  assign  their 
federal  CRP  contracts  to  the  Board  and  receive  a  loan  from  the  Board  in  amounts  ranging 
from  60  percent  to  75  percent  of  the  remaining  payments  on  the  CRP  contracts.  The 
interest  rate  to  the  borrower  ranges  from  0.50  percent  to  1.63  percent  over  the  cost  of  the 
underlying  bonds  issued  by  the  Board  to  fund  the  program.  A  total  of  117  loans,  totaling 
$13.0  million  have  been  funded  under  this  Program. 

►  Pooled  Economic  Development  Bond  Program 

This  Program,  which  has  been  inactive  since  1985,  provided  funding  to  businesses  eligible 
to  participate  under  federal  tax  law  in  effect  before  1986.  Until  the  federal  law  was 
changed,  many  types  of  small  businesses  could  access  tax-exempt  bonds  to  expand  and 
improve  their  facilities.  Except  for  a  pledge  of  revenues  and  a  guaranty  fund,  the  Board 
has  no  pecuniary  liability  under  this  Program.  However,  the  legislature  has  an  implied 
obligation  to  make  debt  service  payments,  if  such  payments  are  necessary.  There  have  been 
two  bond  issues  totaling  $6.81  million  to  provide  funding  for  this  Program,  of  which  $5.66 
million  was  outstanding  as  of  June  30,  1993. 
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Payroll  Tax  Bonds  (Workers  Compensation  Program) 

In  1991,  the  Board  issued  payroll  tax  bonds  in  the  amount  of  $142,095  million  to  finance 
the  unfunded  liability  of  the  "old  fund"  portion  of  the  workers'  compensation  program. 
The  legislature  authorized  the  Board  to  issue  up  to  a  total  of  $220.00  million  in  bonds  for 
this  purpose  and  levied  a  payroll  tax  as  a  revenue  source  to  retire  the  bonds.  This  bond 
issue  matures  in  2020.  (The  Board  issued  an  additional  $32,500,000  in  variable  rate  notes  on  October 
27,  1993,  and,  for  an  annual  fee,  guaranteed  the  note  holders  payment  of  the  purchase  price.) 

(The  Bond  Program 's  Financial  Statements  are  shown  beginning  on  page  B-26  in  Appendix 
B.) 


Instate,  fpt  -  55  - 


Appendix  A  -  Total  Invested  Funds 


Source  Of  Investments  At  Market  Value 

Eiind 

Market 

Value 

%Of 

Total     ' 

■^^^^^■■■niill , 

Public  Employees'  Retir. 

$1,300,428,994 

28.75% 
23.99% 
11.92% 
6.54% 
5.71% 
5.65% 
5.07% 

Teachers'  Retirement 

1,085.429,287 

Permanent  Coal  Trust 

539,277,281 

Trust  &  Legacy 

295.659,805 

Local  Governments  STIP 

258.389.500 

Treasurers  Fund 

255.668.150 

State  Compensation  Fund 

229,485.059 

Resource  Indemnity  Trust 

93,619,348 

2.07%  ■ 

State  Agency  Cash 

88.509.500 

1.96% 

Sheriffs  Pension 

51,677.340 

1.14%; 

1.12%  1 

Police  Pension 

50,799,530 

Firemen  Pension 

47,685.826 

1.05%'i 

Highway  Patrol  Pension 

38,628,109 

0.85%, 

Higher  Education  STIP 

28,254,400 

0.62% 

Group  Benefit  Insurance 

20,030,856 

0.44% 

Judges  Pension 

19,997,611 

0.44% 

Game  Warden  Pension 

15,886,460 

0.35% 

Insurance  STIP 

14,955,000 

0.33%' 

Parks  Coal  Tax  Trust 

14,145,010 

0.31% 

Payroll  Bond  Debt  Service 

11,913,500 

0.26% 

FWP  Mitigation 

8,701,074 

0.19% 

Vol.  Firemen  Pension 

8,685,028 

0.19% 

Debt  Service  STIP 

8,035,800 

0.18% 

Cultural  Coal  Trust 

7,037,415 

0.16% 

DNRC  Debt  Service 

6,395,578 

0.14% 

Agency  Insurance 

4,131,084 

0.09% 

Abandoned  Mine  Trust 

3,927,431 

0.09% 

FWP  Real  Property  Trust 

3,052,354 

0.07% 

Weed  Control  Trust 

2.645.936 

0.06% 

Wildlife  Habitat  Trust 

2.636.640 

0.06% 

Other  Trusts  STIP 

2.436.300 

0.05%  ' 

Subsequent  Injury 

2,073,724 

0.05% 

Rock  Creek  Mitigation 

1,503,060 

0.03% 

Higher  Education  MTCP 

940,355 

0.02% 

Health  Facilities  Authority 

661,857 

0.01% 

Other  Trusts  MTCP 

563,634 

0.01% 

iTotal 

$4,523,867,839 

Too!oo%l 

Book  Value  Balances/Income  &  Return 


Year 

Year-End 

Balances 

Annual 

Income 

Annual 
Return    | 

1 m\ 

1993 
1992 
1991 
1990 
1989 
1988 
1987 
1986 

54,291,459,652 
3,799,208,314 
3,443,443,258 
3.196.960.853 
2.908.869.227 
2.628.746,474 

$325,722,769 
307.462.334 
296.946.028 
295,081.958 
269.244.243 

8.05% 
8.49%    '" 
8.94% 
9.67% 
9.72% 

241.658.140 

9.62% 

2,393,037.433 

239,583,020 

10.53% 

2.159.287.538 

241,937,271 

11.67% 

1985 

1.988,614,733 

213.464,258 

11.32% 

1984 

1.782.302.977 

186,457,609 

11.20% 

1983 

1.547.198.879 

164,390,784 

11.28% 

1982 

1,368.737.318 

154,789.542 

12.26% 

,1981 

1,156,000,247 

114,119,374 

10.44% 

1980 

1,029,388,551 

86.842,796 

9.05% 

1979 

890,530.753 

65,520,161 

7.77% 

!1978 

796.313.172 

54,276.875 

7.22% 

!ll977 

707.646.288 

47,313,627 

7.09% 

1976 

626.925.239 

41,459,770 

7.12% 

1975 

537.836.733 

37,118,312 

7.38% 

Il974 

467.446,551 

29,439,170 

6.94% 

1973 

381,387,411 

20,367,231 

5.80% 

1972 

320,991,887 

16,132,196 

5.46% 

Book  Value  Balance  Increases 


Year 

Year-End 

Balances 

Annual 
$  Increase 

Annual 

. 

^msm 

Average 

Annual  Increase 

$189,069,894 

13.14% 

1993 

$4,291,459,652 

$492,251,338 

12.96% 

1992 

3,799,208,314 

355,765,056 

10.33% 

1991 

3,443,443.258 

246,482,405 

7.71% 

1990 

3,196,960,853 

288,091.626 

9.90% 

,1989 

2,908,869,227 

280.122,753 

10.66% 

1988 

2,628,746,474 

235,709,041 

9.85% 

1987 

2,393,037,433 

233,749,895 

10.83% 

1986 

2,159,287.538 

170,672,805 

8.58% 

1985 

1,988,614,733 

206,311,756 

11.58% 

1984 

1,782,302,977 

235,104,098 

15.20% 

1983 

1,547,198,879 

178,461,561 

13.04% 

1982 

1,368,737.318 

212,737,071 

18.40% 

1981 

1,156,000,247 

126,611,696 

12.30% 

1980 

1.029,388.551 

138,857,798 

15.59% 

1979 

890,530,753 

94,217,581 

11.83% 

1978 

796,313,172 

88,666,884 

12.53% 

1977 

707,646,288 

80,721,049 

12.88% 

1976 

626,925.239 

89,088,506 

16.56% 

1975 

537,836,733 

70,390,182 

15.06% 

1974 

467,446,551 

86,059,140 

22.56% 

1973 

381,387.411 

60.395.524 

18.82% 

1972 

320,991,8871 

{^■■^H 

^■H 

TOTAL.  WK4 


A-  1 


Appendix  A  -  Total  Income  By  Fund 


Account  Description 

"Tnvestment 
Income 

< Pool  Distributions > 

SUP               MICE         MTCVP 

Total 

PERS 

$82,760,091 

67,650,764 

48.975,074 

29,626,301 

6,699,554 

8,195,594 

8,581,547 
3.270,574 
3.244,710 
3,197.769 

$2,080,331 

1,830.305 

2,271.021 

443,520 

6.217,262 

1,913,581 

9,099.852 

130.479 

107.186 

76.012 

90.462 

67.622 

2,226,611 

$10,642,510      $431,941 
8,774.657        431.941 

293.049 
265.396 
296.356 
251,494 

$95,914,874 

78.687.668 

51.246.095 

30.069.820 

12.916,816 

10,109.175 

9.099.852 

8.712,026 

3.670,808 

3.586.119 

3,584.588 

2.579.072 

TRS 

PERMANENT  TRUST  FUND 
TRUST  &  LliGACY 
TREASURER 

STATE  FUND 

LOCAL  GOVERNMENTS-STIP 

RESOURCE  INDEMNITY 

POLICE 

FURS 

SHERIFFS 

HIGHWAY  PATROL 

2.259.956 

MTCP 

2,226,611 

JUDGES 

1,269,578 

33.868 

142.696 

1,446,142 

COAL  TAX 

1,201,450 

49,993 

1,251,443 

GAME  WARDENS 

957,576 

28.473 

126,524 

1,112,573 

GROUP  BENEFITS 

809,776 

21,168 

830,944 

DEVELOPMENT  FINANCE 

746.637 

23,730 

770,367 

VOLUNTEER  FIREMEN 

670.430 

25,748 

25,366 

721.544 

CULTURAL  TRUST 

557,638 

25.196 

582.833 

UOFM 

466,536 

466.536 

MSU 

451,151 

451.151 

HWY  87  DEBT  SERV 

294,934 

144,658 

439.591 

COMMON  SCHOOL 

417,746 

417.746 

AGENCY  INSURANCE 

356,849 

58,234 

415,083 

FW  MITIGATION  FED 

305,629 

65,935 

371,564 

BOND  PROCEEDS 

20,447 

331,274 

351,720 

GENERAL  LICENSE 

328.167 

328,167 

DNRC  DEBT  SERV  RES 

148,293 

151,464 

299,756 

LOCAL  GOVT  SEV  TAX  -OIL 

292,605 

292,605 

GROUP  BENEFITS 

278,408 

278,408 

AML  TRUST 

236,713 

32,567 

269,280 

LONG  RANGE  BUILDING 

223,054 

223,054 

PETRO  STORAGE  CLEANUP 

206,400 

206,400 

WILDLIFE  HABITAT  TRUST 

177,584 

14,948 

192,532 

INSPECTION  &  CONTROL 

190,697 

190,697 

LABOR  &  INDUSTRY 

188,047 

188,047 

REAL  PROPERTY  TRUST 

155,320 

21,594 

176,914 

WEED  CONTROL 

157,493 

18,500 

175,994 

MUS  GROUP  INS 

174,570 

174,570 

GUARANTEED  STUDENT  LOANS 

167,776 

167,776 

WILDLIFE  HABITAT 

157,381 

157,381 

SUBSEQUENT  INJURY 

128,499 

22,670 

151,169 

HAIL  INSURANCE 

145,880 

145,880 

BOND  REPAYMENT 

129,730 

129,730 

ROCK  CREEK 

119,375 

5,019 

124.394 

OPERATING  RESERVE 

107,101 

107.101 

EMC 

97,530 

97,530 

LOCAL  IMPACT 

92,882 

92,882 

STRIPPER  WELLS 

92,184 

92,184 

MTCVP 

80,475 

80,475 

NATIONAL  FOREST  RESERVE 

78,832 

78.832 

NOXIOUS  WEED 

77,143 

77.143 

ENERGY  CONSEV  &  ASSIST 

76,591 

76.591 

LOCAL  GOVT  SEV  TAX  -GAS 

76.570 

76.570 

WHEAT  RESEARCH 

59,032 

59,032 

STATE  LOTTERY 

53.266 

53.266 

T0T1NC.WK4 
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Appendix  A  -  Total  Income  By  Fund 


Investment              < Pool  Distributions > 

Account  Description                                    Income                 STIP                MTCP          MTCVP 

Total 

G  0  BONDS  FW&P  1989 

51,146 

51,146 

DRAWING  CLEARING  ACCT 

50,687 

50,687 

ENVIRONMENTAL  QUALITY 

44,847 

44,847 

TECH 

44,624 

44,624 

UPLAND  GAME 

43,183 

43,183 

STRIPPER  SBP 

42,835 

42,835 

RITDHES 

41,000 

41,000 

FISHING  ACCESS 

37,829 

37,829 

OPI 

37,703 

37,703 

STATE  911 

36,326 

36,326 

BN  GERALDINE  SETTLEMENT 

35,325 

35,325 

HWY  COMPLEX 

31,212 

31,212 

ANIMAL  HEALTH 

29,626 

29,626 

MT  HEALTH  FAC  AUTHORITY 

14,998               12,426 

27,424 

WM  MURPHY 

1,263                                      23.518 

24.782 

FISHERIES  MITIG  PRIVATE 

23,445 

23.445 

HABITAT  TRUST 

22.658 

22.658 

CHILD  SUPPORT 

22,618 

22,618 

DNRC  85  A  BOND  PROCEEDS 

20,957 

20,957 

RAIL  CONSTRUCTION 

20,422 

20,422 

WATERFOWL  STAMP 

19,527 

19,527 

NMC 

19.448 

19,448 

RURAL  DEV 

19,241 

19,241 

WMC 

17,999 

17,999 

UNINSURED  EMPLOYERS 

17,471 

17,471 

COAL  TAX  INTEREST 

16,944 

16,944 

BROADWATER  ARBITRAGE 

15,726 

15,726 

BOARD  OF  OIL  &  GAS 

15,467 

15,467 

INS  LIQUIDATED  BONDS 

15,109 

15,109 

CST  DEBT  SERV  91A 

14,799 

14,799 

RRD  G  0  OBLIGATIONS 

14,779 

14,779 

SOCIAL  SECURITY 

13,159 

13,159 

WATER  STORAGE 

12,842 

12,842 

BAIR  TRUST 

9,006                3,399 

12.405 

PAYROLL  TAX  BONDS 

11,069 

11,069 

MOUNTAIN  SHEEP 

10.756 

10,756 

DEBT  FW&P  BONDED 

10,695 

10,695 

WMC  LRBP  85 

10,277 

10,277 

REAL  ESTATE  RECOVERY 

10,157 

10,157 

FOSTER  CHILDREN 

9,923 

9,923 

EXXON  OIL  OVERCHARGE 

9,614 

9.614 

MSLA  VO-TECH  REPLACEMENT 

9,609 

9.609 

DNRC  DEBT  SVC  SER  A 

9.091 

9.091 

GF  VO-TECH  INVESTMENT 

8,746 

8,746 

PEST  AG  CHEMICAL  GROUND 

8,715 

8,715 

RIVER  RESTORATION 

8.604 

8.604 

BN  GERALDINE  CONNECTOR 

8.513 

8.513 

WOODVILLE  HWYS 

8.069 

i.Q6d 

CST  90  A  PROCEEDS 

7.908 

7.908 

PESTICIDE  MANAGEMENT 

7.793 

7.793 

RAILROAD  CAR  TAX 

7.493 

7.493 

GO  93A  BOND  PROCEEDS 

7.326 

7.326 

WILDLIFE  MITIG  PRIVATE 

7.306 

7.306 

REAL  PROPERTY  INTEREST 

6.164 

6.164 

DNRC  88  CST  SER  A 

5.128 

5.128 

FDA  REVOLVING 

4.928 

4.928 

CST  89A  PROCEEDS 

4.885 

4.885 

T0TINC.WK4 
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Appendix  A  -  Total  Income  By  Fund 


Investment             < Pool  Distributions > 

Account  Description                                  Income                STIP               MTCP          MTCVP 

Total 

BRADLEY  TRUST 

141 

4,685 

4.825 

EXXON-ICP 

4.706 

4.706 

FIREMANS  PENSION  FUND 

4.522 

4.522 

CST  DEBT  SERV  92A 

4.428 

4,428 

TEAKLE  TRUST 

334 

4,042 

4.376 

LANDS  RES  DEV 

4.373 

4.373 

BROADWATER  0  &  M 

4.364 

4.364 

PADDLEFISH  ROE 

4.279 

4.279 

AIRPORT  DEBT  SERVICE 

3.977 

3,977 

DIXON  ENDOW 

3.832                      0 

3.832 

BILLINGS  VO-TECH 

3,794 

3.794 

CST  89  A  DSA 

3.726 

3,726 

MICROBUSINESS  ADMIN 

3,723 

3,723 

EXXON-SECP 

3.718 

3,718 

GENERAL  OBLIGATIONS 

3,717 

3,717 

AIRPORT  LOANS 

3,713 

3,713 

POTTER  TRUST 

0 

3,583 

3,583 

OIL  &  GAS  II 

3,501 

3,501 

CST  90  A  FISHERIES  MIT 

3,421 

3,421 

RESOURCE  INDEMNITY  TRUST 

3,100 

3,100 

DIAMOND  SHAMROCK 

3,092 

3.092 

MINNIE  FULLAM 

827 

1,837 

2.664 

DNRC  REPLACE  &  RENEW 

2,625 

2.625 

BEAVERHEAD  GNDWTR 

2,622 

2.622 

JOB  SERVICE 

2,599 

2.599 

ALFALFA  SEED 

2,266 

2.266 

ANHYDROUS  AMMONIA 

2,083 

2,083 

GENERAL  TRUST 

483 

1,562 

2,045 

OFF  HWY  VEHICLE  PARK 

1.961 

1,961 

COMMERCIAL  FEED 

1.873 

1,873 

GRAIN  SERVICES 

1.638 

1,638 

DNRC  88  CST  SER  A 

1,604 

1,604 

FERT  AG  CHEMICAL 

1,504 

1,504 

DNRC  88  CST  SER  A 

1.454 

1,454 

CST  85  A  R  REB 

1.435 

1,435 

NON  GAME  WILDLIFE 

1.418 

1,418 

COMMERCIAL  FERTILIZER 

1.284 

1,284 

PLAN  I  BONDS 

1.246 

1,246 

MERRITT  WHEELER 

326 

919 

1,245 

MPC  BEAVERHEAD  GNDWTR 

1.114 

1,114 

MINT  COMMITTEE 

998 

998 

DNRC  CST  87 

989 

989 

OFF  HWY  VEHICLE 

929 

929 

HWY  87  DEBT  SERV  RES 

913 

913 

STRIPPER  SECP 

877 

877 

WATER  &  WASTE 

819 

819 

RURAL  PHYSICIANS 

800 

800 

ARBITRAGE  REBATE 

702 

702 

CST  DEBT  SERV  92B 

634 

634 

MSLA  VO-TECH  MVTC  ENDOW 

498 

498 

HELENA  VO-TECH  CLAY  ENDOW 

498 

498 

LULA  MAE  CLAY  ENDOW 

444 

444 

GF  VO-TECH  LULA  MAE  CLAY 

404 

404 

ALFALFA  LEAFCUTTING  BEES 

373 

373 

HAMM  ENDOWMENT 

64 

276 

340 

BUTTE  VO-TECH 

331 

331 

GF  VO-TECH  SCHOLAR 

313 

313 

T0TINC.WK4 
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Appendix  A  -  Total  Income  By  Fund 


Account  Description 

Investment 

Income 

< Pool  Distributions- 

SlIE              MICE 

— > 

MTCVP 

Total 

COMMODITY  SALES 

283 

^^ 

283 

MOOSE  AUCTION 

222 

222 

OIL  OVERCHARGE  LEAVE 

110 

110 

CARAS  ENDOW 

0 

92 

92 

LULA  SCHOLARSHIPS  EARNINGS 

67 

67 

SNOWMOBILE  REGIST 

56 

56 

MCIS 

54 

54 

WARNER  AMENDMENT 

34 

34 

AMOCO  OIL  OVERCHARGE 

28 

28 

DNRC  CST  90A 

21 

21 

OFF  HWY  VEHICLE  CON  ED 

15 

15 

HVTC  RENEWAL/REPLACE 

13 

13 

HVTC  BOOKSTORE 

9 

9 

SERIES  1981 

6 

6 

GO  93A  SBP  DEBT  SERV 

5 

5 

LRBP  BONDED 

3 

3 

HVTC 

1 

1 

1 

SUBTOTALS 

S272.796.246 

$33,507,767 

S20.861.960 

S863.883 

5328.029.855 

LESS  MTCP  STIP  INCOME 

(2,226.611) 

(2,226,611 

LESS  MTCVP  STIP  INCOME 

f80.475^ 

f80.475 

TOTAL  INCOME 

$272,796.24*5 

$20,861^ 

m 

$86.3,883 

}325.722.76<^ 

T0TINC.WK4 
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Appendix  A  -  Invested  Balances,  Income,  And  Return 


Public  Employees'  Retirement  System 

Fund 

YS»L 

Income 

Return   | 

1993 

$1,087,207,151 

95,914,874 

9.26% 

1992 

983.944.783 

85.428,480 

9.09% 

1991 

895.502.511 

79.719.985 

9.35% 

1990 

809.180.245 

77.847.393 

10.08% 

1989 

735.205.422 

72.003.023 

10.29% 

1988 

664.064.540 

64.036.322 

10.11% 

1987 

602.711.385 

63.439.745 

11.21% 

1986 

528.965.810 

58.693.664 

11.85% 

1985 

461.357.785 

47.403.616 

10.96% 

1984 

403.837,727 

40,615.456 

10.73% 

1983 

353.196,780 

34,958,940 

10.63% 

1982 

304.287,530 

28.815.109 

10.02% 

1981 

270.708,319 

23,489,723 

9.12% 

1980 

244.299.626 

19.321.321 

8.41% 

1979 

215.021.888 

16.357.252 

8.15% 

1978 

186.388.193 

13.520.389 

7.79% 

1977 

160.855.340 

11.361.593 

7.57% 

1976 

139.122.858 

9,641,522 

7.46% 

1975 

119,289,223 

7,593.641 

6.82% 

1974 

103,473,846 

6,351,974 

6.54% 

1973 

90.763,588 

5,471,314 

6.41% 

1972 

80,055,280 

4,566,690 

6.09% 

Other  Retirement 

Systems  Funds 

Year 

Balances 

Income 

Return 

1993 

$204,332,946 

$16,700,845 

8.66% 

1992 

181,587,120 

15,435,775 

8.97% 

1991 

162,482.493 

14,662.735 

9.49% 

1990 

146,636,766 

13.981.372 

10.09% 

1989 

130,554,557 

12,949,592 

10.51% 

1988 

115,876,348 

11,543,827 

10.63% 

1987 

101,304,069 

10,673,187 

11.25% 

1986 

88,404,767 

10,785,376 

13.28% 

1985 

74.052.559 

8.099.761 

11.91% 

1984 

61.927.602 

6.716.856 

11.80% 

1983 

51,962.356 

5.487.264 

11.60% 

1982 

42,610,552 

4.297.398 

11.90% 

1981 

29,593,226 

2.578.665 

9.33% 

1980 

25,694,743 

2,019.083 

8.89% 

1979 

19,743,385 

1,673,970 

8.73% 

1978 

18.605.301 

1,387,188 

8.00% 

1977 

16.091.734 

1,239,141 

8.30% 

1976 

13,751,723 

893,593 

8.16% 

1975 

8,148,171 

475,202 

6.80% 

1974 

5.818.132 

400.701 

7.23% 

1973 

5.272.224 

317.636 

6.44% 

1972 

4.591.774 

263.099 

6.62% 

Teachers '  Retirement  System  Fund 

Yfac 

Incflme 

Return   | 

1993 

$901,565,718 

$78,687,668 

9.18% 

1992 

812.344.785 

70,469.210 

9.10% 

1991 

736.815.736 

65,948,441 

9.43% 

1990 

662.081.781 

63,628,096 

10.09% 

1989 

599.597.456 

58,607.895 

10.29% 

1988 

539.132.025 

51.714.157 

10.11% 

1987 

484.216.317 

49.117.437 

10.92% 

1986 

415.031.553 

45.425.369 

11.73% 

1985 

359.667,272 

36.036.654 

10.79% 

1984 

308,592,679 

30.222.754 

10.53% 

1983 

265,292.806 

25.772.023 

10.34% 

1982 

233.154.607 

21.717.577 

9.74% 

1981 

212.976,771 

18,108,545 

8.94% 

1980 

192.290,230 

14,936,461 

8.19% 

1979 

172.280,685 

13,272,323 

8.16% 

1978 

152,930,680 

11.098.439 

7.70% 

1977 

135,523,822 

9.405.270 

7.40% 

1976 

118,703,517 

8.076.379 

7.28% 

1975 

103,197,065 

6.702.284 

6.83% 

1974 

93,064.234 

5.963.267 

6.73% 

1973 

84,143,981 

5,075.899 

6.46% 

1972 

73.034.773 

4.402.802 

6.39% 

Trust  &  i 

'^gacy  Fund 

Year 

Balances 

Income 

Return 

1993 

$274,231,540 

$30,069,820 

11.13% 

1992 

266.294,174 

27,169.293 

10.49% 

1991 

251.832.063 

25,950.710 

10.68% 

1990 

234.336.199 

24.874,021 

10.89% 

1989 

222,605,938 

23,942,716 

11.11% 

1988 

208,405.894 

21,509,513 

10.63% 

1987 

196.160.136 

23,295,649 

12.14% 

1986 

187,482.189 

23,755,608 

13.16% 

1985 

173,498,990 

19,358.472 

11.56% 

1984 

161,365.669 

17.541.642 

11.28% 

1983 

149.584.613 

16.136.589 

11.41% 

1982 

133.206,887 

13.334.761 

10.39% 

1981 

123.440,969 

10.771.441 

9.27% 

1980 

108,949,048 

8.173.411 

7.94% 

1979 

96,982,066 

6.813.640 

7.40% 

1978 

87,290,945 

5.902.955 

7.14% 

1977 

78.069,096 

5.244.983 

7.02% 

1976 

71.302,828 

4.543.390 

6.57% 

1975 

67.007.762 

3.712.287 

5.66% 

1974 

64.263,773 

3.495.629 

5.41% 

1973 

64.922,402 

3.373.031 

5.29% 

1972 

62.648.333 

2.666.280 

4.31% 
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Appendix  A  -  Invested  Balances,  Income,  And  Return 


Treasurer's  Fund 


Year 

Balances 

Income 

Return 

1993 

$255,314,251 

$12,916,816 

4.55% 

1992 

205,817.129 

16,504,585 

7.02% 

1991 

292,950,383 

22.536.484 

7.91% 

1990 

355,760,719 

26.351.179 

8.37% 

1989 

293,049.106 

21,294,365 

7.99% 

1988 

217.955,684 

15,406,342 

6.79% 

1987 

217,458,100 

12,759,394 

5.49% 

1986 

200.691,103 

13.215,592 

6.42% 

1985 

255.207,734 

24.920,025 

9.85% 

1984 

230,742,605 

23,048,654 

10.45% 

1983 

229,286,439 

28,477,046 

10.29% 

1982 

285,841,131 

42,501,636 

13.57% 

1981 

247,510,937 

29,020,120 

12.05% 

1980 

214,700,820 

21,341,613 

10.51% 

1979 

201,873,770 

12,982,433 

8.41% 

1978 

185,424.317 

10,827,779 

6.88% 

1977 

172.407.748 

9,789,327 

6.28% 

1976 

160.611,004 

10,458,037 

6.74% 

1975 

154,853,092 

12,135,349 

8.59% 

1974 

132,868,854 

8.340,038 

8.66% 

1973 

82,390,082 

3,385,647 

5.28% 

1972 

59,171,750 

1,507,755 

4.63% 

Permanent  Coal  Tax  Trust  Fund 

Year 

Balances 

Income 

Return 

1993 

$512,017,571 

$51,246,095 

10.20% 

1992 

492,989,734 

47,594,422 

9.84% 

1991 

474.258,356 

46,327,632 

10.06% 

1990 

447,012,333 

45,785,254 

10.66% 

1989 

411,784,059 

41,508,302 

10.47% 

1988 

380,903,349 

35,294,692 

9.79% 

1987 

339,841,334 

37.468.144 

11.68% 

1986 

301,473,804 

38,475,175 

13.89% 

1985 

252,421,394 

29,247,622 

12.85% 

1984 

202,655,499 

24,105,342 

13.35% 

1983 

158,579.175 

19,626.992 

14.24% 

1982 

117,145,796 

13.233.786 

13.81% 

1981 

74,527,832 

6.492.082 

11.34% 

1980 

39,947,905 

2.619,380 

9.21% 

1979 

16,907,422 

950,026 

8.20% 

1978 

6,262,370 

177,366 

N/i 

^H| 

^^^^^^1 

Resource  Indemnity  Trust  Fund 

Year 

Balances 

Income 

Return 

1993 

$87,366,650 

$8,715,126 

10.25% 

1992 

82,629,383 

8,245,913 

10.27% 

1991 

77,907,497 

8,097,553 

10.70% 

1990 

73,439,854 

7,473,283 

10.66% 

1989 

66,752,497 

6,941,486 

10.76% 

1988 

62,244,715 

6,066,172 

10.17% 

1987 

57,074,698 

7,205,821 

13.09% 

1986 

53,059,673 

6,548,573 

13.09% 

1985 

46,968,775 

5,509,892 

12.35% 

1984 

42,275,727 

4,509,923 

11.58% 

1983 

35,648.853 

4,021,028 

12.64% 

1982 

27.956,374 

2,544,162 

10.45% 

1981 

20,730,633 

1,767,418 

9.57% 

1980 

16,193,574 

1.243,397 

8.65% 

1979 

12.561,905 

956,045 

8.24% 

1978 

10,637,557 

754,068 

8.00% 

1977 

8.214.869 

532,922 

7.75% 

1976 

5.542,021 

321,782 

7.30% 

1975 

3,279,661 

96,126 

4.39% 

1974 

1,098,143 

3,485 

NA 

■ 

^H 

Forks/Cultural  Coal  Tax  Trusts  Funds 

Year 

Balances 

Income 

Return 

1993 

$20,111,048 

$1,851,220 

9.49% 

1992 

18,899,261 

2.072.292 

10.99% 

1991 

18,827,780 

1.895.380 

10.30% 

1990 

17,959,947 

1.878.213 

10.86% 

1989 

16,625,383 

1.812.862 

10.90% 

1988 

16,626,308 

1.713.180 

10.40% 

1987 

16,327,161 

1.836.570 

11.30% 

1986 

16,184,163 

2.482.341 

16.52% 

1985 

13,865,529 

1.628.262 

12.83% 

1984 

11.507.621 

1.138.911 

10.85% 

1983 

9.481,361 

941.225 

11.10% 

1982 

7,479,814 

857.069 

13.39% 

1981 

5,325.078 

518.146 

11.66% 

1980 

3.564,461 

276.134 

10.96% 

1979 

1.475.267 

107.070 

8.08% 

1978 

1.173,486 

67.614 

7.00% 

1977 

757,615 

33.227 

6.42% 

1976 

278.150 

5.004 

Ni^ 
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Appendix  A  -  Residential  1-4  Family  Mortgage  Balances  As  or  June  30,  1993 


#    County 

Balance 

Ifltal 

1992 

%0f 

Total 

S  Change 

1^3 

Loans 

1992 
Loans 

Change 

1  Flathead 

$21,289,198 

19.47% 

$25,280,221 

21.33% 

($3,991,023) 

314 

340 

(26 

2  Yellowstone 

14.581.600 

13.34% 

21,312,933 

17.98% 

(6,731,334) 

403 

509 

(106 

3  Gallatin 

13.278.841 

12.14% 

11,173.999 

9.43% 

2.104,842 

226 

197 

29 

4  Lewis  &  Clark 

10.804.802 

9.88% 

14,564,852 

12.29% 

(3,760,050) 

226 

291 

(65 

S  Missoula 

8.860.889 

8.10% 

7,055,233 

5.95% 

1,805,656 

192 

217 

(25 

6  Lake 

6.923.825 

6.33% 

6,094.242 

5.14% 

829,583 

127 

114 

13 

7  Cascade 

4.782.995 

4.37% 

6.047.729 

5.10% 

(1,264,734) 

123 

142 

(19 

8  Park 

3.716.215 

3.40% 

2,331,863 

1.97% 

1,384,352 

72 

43 

29 

9  Dawson 

2.414.481 

2.21% 

2,104,267 

1.78% 

310.214 

75 

60 

15 

10  Hill 

2.368.761 

2.17% 

2,613.755 

2.20% 

(244,994) 

60 

59 

1 

11  Stillwater 

1.571,694 

1.44% 

1,445,472 

1.22% 

126,222 

33 

29 

4 

12  Jefferson 

1,415.038 

1 .29% 

1,714.566 

1.45% 

(299,528) 

25 

29 

(4 

13  Deer  Lodge 

1,320,065 

1.21% 

1.073,518 

0.91% 

246,547 

38 

29 

9 

14  Silver  Bow 

1,252,282 

1.15% 

1,624,636 

1.37% 

(372,354) 

37 

47 

(10 

IS  Richland 

1,194,957 

1.09% 

1,319,270 

1.11% 

(124,313) 

35 

36 

(1 

16  Custer 

1,192,095 

1.09% 

1,155,167 

0.97% 

36,928 

27 

25 

2 

17  Carbon 

1,105,662 

1.01% 

1,332,414 

1.12% 

(226,752) 

29 

35 

(6 

18  Choteau 

1,056,760 

0.97% 

843.266 

0.71% 

213,494 

26 

19 

7 

19  Lincoln 

947,538 

0.87% 

1,029.682 

0.87% 

(82,144) 

30 

32 

(2 

20  Valley 

771.748 

0.71% 

1,192.784 

1.01% 

(421,036) 

35 

46 

(11 

21  Blaine 

740,865 

0.68% 

788,609 

0.67% 

(47,744) 

21 

21 

0 

22  Ravalli 

736,785 

0.67% 

892,631 

0.75% 

(155,846) 

16 

19 

(3 

23  Roosevelt 

664.841 

0.61% 

628.668 

0.53% 

36,173 

14 

13 

1 

24  Broadwater 

648,041 

0.59% 

574,098 

0.48% 

73,943 

18 

18 

0 

25  Rosebud 

482.356 

0.44% 

584,242 

0.49% 

(101.886) 

14 

17 

(3 

26  Madison 

463,600 

0.42% 

414.534 

0.35% 

49.066 

8 

7 

1 

27  Toole 

366,769 

0.34% 

400.548 

0.34% 

(33,779) 

11 

8 

3 

28  Teton 

362,137 

0.33% 

414,855 

0.35% 

(52,718) 

10 

11 

(1 

29  Fergus 

302,991 

0.28% 

301,490 

0.25% 

1,501 

7 

7 

0 

30  Pondera 

286,967 

0.26% 

267.602 

0.23% 

19.365 

8 

5 

3 

31  Mineral 

272.192 

0.25% 

286.025 

0.24% 

(13,833) 

4 

4 

0 

32  Phillips 

247.793 

0.23% 

283.790 

0.24% 

(35,997) 

6 

6 

0 

33  Musselshell 

196.435 

0.18% 

214.042 

0.18% 

(17,607) 

6 

6 

0 

34  Bighorn 

184.464 

0.17% 

199.007 

0.17% 

(14,543) 

4 

4 

0 

35  Fallon 

177.875 

0.16% 

235.105 

0.20% 

(57,230) 

7 

8 

(1 

36  Glacier 

176.978 

0.16% 

156,264 

0.13% 

20,714 

4 

3 

1 

37  Treasure 

161.951 

0.15% 

113.100 

0.10% 

48,851 

3 

2 

1 

38  Meagher 

143,720 

0.13% 

151,859 

0.13% 

(8,139) 

3 

3 

0 

39  Powder  River 

126,822 

0.12% 

132,762 

0.11% 

(5,940) 

3 

3 

0 

40  Sheridan 

109.917 

0.10% 

69.129 

0.06% 

40.788 

4 

2 

2 

41  Beaverhead 

98,809 

0.09% 

103,847 

0.09% 

(5.038) 

3 

3 

0 

42  Liberty 

71,613 

0.07% 

48.825 

0.04% 

22,788 

3 

2 

1 

43  Granite 

50,373 

0.05% 

52,029 

0.04% 

(1.656) 

1 

1 

0 

44  Daniels 

48,636 

0.04% 

50.616 

0.04% 

(1.980) 

1 

1 

0 

45  Wibaux 

42,100 

0.04% 

42,980 

0.04% 

(880) 

1 

1 

0 

46  Wheatland 

38,477 

0.04% 

38.857 

0.03% 

(380) 

1 

1 

0 

47  Powell 

37,926 

0.03% 

100,128 

0.08% 

(62.202) 

2 

3 

(1 

48  Sanders 

29.363 

0.03% 

4,007 

0.00% 

25.356 

2 

1 

1 

49  McCone 

23,195 

0.02% 

24,206 

0.02% 

(1.011) 

1 

1 

0 

50  Prairie 

18.501 

0.02% 

19,456 

0.02% 

(955) 

1 

1 

0 

51  Garfield 

Q 

0.00% 

2J22 

0.01% 

(9.392) 

Q 

1 

a. 

Total 

S10?JJ?.SU 

100.00% 

$118.540.00« 

rM.20fl.423> 

2.364        2.582 

im 
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Appendix  A  -  Coal  Tax  Loans  Funded/Committed  From  Inception  Through  1993 


County 

1993 
Balance 

%Of 
Ifltal 

1992 
Balance 

%Of 
lolal 

92-93 
$  Change 

1993 
Loans 

1992 
Loans 

92-93 
Change 

1  Yellowstone 

$13,167,496 

12.90% 

$9,753,697 

11.31% 

$3,413,799 

40 

38 

2 

2  Lake 

12,465,523 

12.21% 

11,894,023 

13.79% 

571,500 

48 

44 

4 

3  Missoula 

11,869,161 

11.62% 

8,594,631 

9.96% 

3,274,530 

43 

33 

10 

4  Park 

11,303,998 

11.07% 

10.316,998 

11.96% 

987,000 

6 

5 

1 

5  Flathead 

10,616,920 

10.40% 

7,293,920 

8.46% 

3,323,000 

27 

23 

4 

6  Gallatin 

8,730,600 

8.55% 

8,550,600 

9.91% 

180,000 

37 

36 

1 

7  Lewis  &  Clark 

7,232,754 

7.08% 

6,637,169 

7.69% 

595,585 

31 

27 

4 

8  Ravalli 

6,142,888 

6.02% 

5,424,788 

6.29% 

718,100 

17 

12 

5 

9  Cascade 

3,276,623 

3.21% 

2,263.050 

2.62% 

1,013,573 

13 

10 

3 

10  Sanders 

1,887,954 

1.85% 

1.887,954 

2.19% 

0 

5 

0 

11  Lincoln 

1,678,415 

1.64% 

1.678,415 

1.95% 

0 

5 

0 

12  Granite 

1,504,095 

1.47% 

1,504,095 

1.74% 

0 

6 

0 

13  Meagher 

1,424,516 

1.40% 

1,424,516 

1.65% 

0 

5 

0 

14  Fergus 

1,200,000 

1.18% 

1,200,000 

1.39% 

0 

1 

0 

15  Carbon 

1,032,930 

1.01% 

1,032,930 

1.20% 

0 

2 

0 

16  Silver  Bow 

913,051 

0.89% 

913,051 

1.06% 

0 

2 

0 

17  Mineral 

899,000 

0.88% 

899,000 

1.04% 

0 

2 

0 

18  Richland 

879,703 

0.86% 

879,703 

1.02% 

0 

5 

0 

19  Broadwater 

855,772 

0.84% 

416,052 

0.48% 

439,720 

3 

1 

20  Beaverhead 

660,915 

0.65% 

292,500 

0.34% 

368,415 

1 

2 

21  Sweet  Grass 

562,500 

0.55% 

562,500 

0.65% 

0 

2 

0 

22  Stillwater 

554,273 

0.54% 

189,951 

0.22% 

364,322 

4 

4 

23  Valley 

548,454 

0.54% 

0 

0.00% 

548,454 

0 

3 

24  Madison 

520,800 

0.51% 

388,800 

0.45% 

132,000 

2 

1 

25  Pondera 

425,000 

0.42% 

425,000 

0.49% 

0 

0 

26  Bighorn 

374,400 

0.37% 

374,400 

0.43% 

0 

0 

27  Dawson 

301,000 

0.29% 

301,000 

0.35% 

0 

0 

28  Jefferson 

270,000 

0.26% 

270,000 

0.31% 

0 

0 

29  Roosevelt 

226,800 

0.22% 

311,550 

0.36% 

(84,750) 

3 

-1 

30  Fallon 

200,000 

0.20% 

200.000 

0.23% 

0 

0 

31  Musselshell 

163,000 

0.16% 

163.000 

0.19% 

0 

0 

32  Custer 

90,000 

0.09% 

90,000 

0.10% 

0 

0 

33  McCone 

86.400 

0.08% 

86,400 

0.10% 

0 

0 

34  Hill 

42.000 

0.04% 

42.000 

0.05% 

Q 

i 

i 

0 

Total 

$102,106,941 

100.00% 

$86,261,693 

100.00% 

$1f;.>US.24« 

222 

282 

^ 
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APPENDIX   A  -  PUBLIC  EMPLOYEES'  RETIREMENT  PORTFOLIO  AS  OF  06/30/93 


BANK  OF  VIRGINIA  CO 

CHEMICAL  NEW  YORK  CORP 

CITICORP 

CRESTAR  FINANCIAL  CORP 

CROCKER  NATIONAL  CORP 

NORWEST  CORP  MTN 

SECURITY  PACIFIC 

TRI-CITY  PROPERTY  INVESTORS  PP 

TRl  CITY  PROPERTY  INVESTORS  PP 

VALLEY  NATIONAL  CORP 

SUBTOTAL  BANKING 

ALCAN  ALUMINUM  LTD 

ALCAN  ALUMINUM  LTD 

BELL  CANADA 

BC  HYDRO  &  POWER 

CANADL\N  NATL  RAILWAY  PP 

CANADIAN  NATL  RAILWAY  CO 

CANADL\N  PACIFIC  LTD 

CANADL\N  REYNOLDS  METAL  CO  LTD 

HYDRO  QUEBEC 

HYDRO  QUEBEC 

IMPERIAL  OIL 

INCO  LIMITED 

INCO  LIMITED 

MUNICIPAL  RNANCE  BC 

ONTARIO  HYDRO  PP 

TORONTO-DOMINION  BANK 

SUBTOTAL  CANADIAN 

ALABAMA  POWER  CO 
ARIZONA  PUBLIC  SERVICE 
ARIZONA  PUBLIC  SERVICE 
ARKANSAS  POWER  &  LIGHT 
ARKANSAS  POWER  &  LIGHT 
ARKLA INC 

CINCINNATI  GAS  &  ELECTRIC 
CINCINNATI  GAS  &  ELECTRIC 
CINCINNATI  GAS  &  ELECTRIC 
CLEVELAND  ELECTRIC  ILLUM  CO 
CLEVELAND  ELECTRIC  ILLUM  CO 
CLEVELAND  ELECTRIC  ILLUM  CO 
COMMONWEALTH  EDISON 
COMMONWEALTH  EDISON 
CONSOLIDATED  NATURAL  GAS 
DETROIT  EDISON 
DETROIT  EDISON 
DUQUESNE  LIGHT 
EL  PASO  ELECTRIC  PP 
FIRST  PV  FUNDING  CORP 
GEORGIA  POWER 
GULF  STATES  UTILITIES 
INDIANA  &  MICHIGAN  ELECTRIC 
LONG  ISLAND  LIGHTING 
LOUISIANA  POWER  &  LIGHT 
MICHIGAN  CONSOLIDATED  GAS 
MONTANA  POWER  COMPANY 
MONTANA  POWER  COMPANY 
NATIONAL  RURAL  UTILITIES 
NEW  YORK  STATE  ELECTRIC  &  GAS 
NIAGARA  MOHAWK  POWER 
NORTH  ELECTRIC  PP 
NORTHWEST  NATURAL  GAS 
OHIO  EDISON 
PACIFIC  GAS  &  ELECTRIC 
PENNSYLVANIA  POWER  &  LIGHT 


Par/Shares/ 

% 

Book$ 

Market  S 

IJniU 

Coupon 

Malurit; 

Value 

Yahu 

495.000 

7.750 

11/01/1997 

462,311 

527,972 

500.000 

8.250 

08/01/2002 

499,036 

508,155 

3.100.000 

8.450 

03/15/2007 

2,649,205 

3,191,140 

624.000 

7.750 

09/15/1997 

587,522 

624,973 

2.400.000 

8.600 

12/01/2002 

2.164.685 

2.451.432 

5.000.000 

4.860 

06/28/19% 

5.000.000 

4.991.950 

2,000.000 

6.875 

02/15/1995 

2.063.420 

2.073.100 

1 ,264.903 

13.500 

03/01/1999 

1.264.903 

1.627.626 

4.510.523 

0.000 

03/01/1996 

3.543.739 

3.877,110 

3,000,000 

9.875 

03/01/2016 

2.914.178 

3.254.610 

22MAJ2S 

21048.997 

23U28.069 

1,000,000 

6.375 

09/01/1997 

993,905 

1,031,080 

2,000,000 

9.625 

07/15/2019 

1,891,849 

2.317.880 

500,000 

13.375 

10/15/2010 

484,417 

616,720 

4,000,000 

12.500 

09/01/2013 

4.014,705 

5.350.040 

133,667 

9.250 

03/15/1998 

133,667 

144.653 

1,440,000 

9.700 

07/15/2004 

1.308,465 

1.503.058 

5,000.000 

6.875 

04/15/2003 

5,026,167 

5.097.800 

5.000,000 

6.625 

07/15/2002 

4.974.072 

4.990.600 

1.000.000 

13.250 

12/15/2013 

1.000.000 

1.369.290 

1.000.000 

8.000 

02/01/2013 

1.014.980 

1.066.510 

1.870.000 

9.750 

09/15/2009 

1.654.375 

1.960.003 

747,000 

12.375 

07/15/2010 

768,263 

791.536 

3,000,000 

9.875 

06/15/2019 

2,954.952 

3.253.890 

521,000 

13.750 

12/01/2005 

520.029 

637,%5 

285,000 

9.500 

03/15/1996 

285.000 

310,468 

2,000,000 

9.900 

02/01/1999 

1.997.767 

2,065,260 

29.496.667 

2aJtt2.6U 

3ZJQ6JS2 

3,000,000 

10.000 

06/01/2018 

2.971.8% 

3.215.280 

4,000,000 

9.500 

04/15/2021 

3,927,806 

4,663,760 

2,000,000 

7.125 

01/15/1997 

1,998,459 

2,107,680 

2,000,000 

9.750 

07/01/2019 

1,972,254 

2,169,420 

1,000,000 

7.900 

11/01/2002 

993,556 

1,062,820 

4,500.000 

9.875 

02/15/2018 

4,415.668 

4,775,580 

2.000.000 

9.250 

04/01/2016 

1.958.140 

2,128,940 

1.000.000 

9.700 

06/15/2019 

999.048 

1,094,740 

1.500.000 

10.125 

05/01/2020 

1.494,180 

1,628,625 

2.000.000 

10.000 

06/01/2020 

1.982.027 

2,278,360 

2.000.000 

7.625 

08/01/2002 

2,003,270 

2,056,400 

1.000.000 

9.000 

07/01/2023 

992,687 

1,059,590 

1.500.000 

9.125 

01/15/2014 

1,458,761 

1,588,905 

4,000.000 

8.375 

02/15/2023 

3,974,323 

4,225,240 

4,000.000 

8.625 

12/01/2011 

3,918,974 

4,246,040 

4,000,000 

9.000 

02/15/2017 

3.761.015 

4.213,600 

1,000,000 

9.875 

07/01/2019 

972.928 

1.084.870 

2,970,000 

9.000 

02/01/2017 

2.952.473 

3.141,458 

1,405,000 

9.950 

05/01/2004 

1.405.000 

1,458,390 

4,500,000 

10.150 

01/15/2016 

4.186.010 

4,455,000 

2,000,000 

5.125 

09/01/1995 

2.021,285 

2,016,440 

3,000,000 

8.700 

04/01/2024 

3,000,000 

3.371,250 

5,000,000 

8.750 

02/01/2017 

4.990,170 

5.298,900 

3,000,000 

9.750 

05/01/2021 

2.%9.565 

3,443,070 

2,000,000 

8.500 

07/01/2022 

1.989.102 

2.111,880 

3,000,000 

9.125 

02/01/2017 

2.885.230 

3.206,370 

400.000 

7.500 

04/01/2001 

400.000 

407,424 

2,000,000 

7.000 

03/01/2005 

1.988.333 

2,067.320 

3.742.000 

9.000 

03/15/2016 

3.491.137 

3,925,246 

2.000.000 

9.875 

11/01/2020 

1.978.077 

2,387.520 

2.000.000 

7.875 

04/01/2024 

I.%2,743 

2,070.180 

100.000 

8.625 

09/01/19% 

100,000 

106.971 

1.000.000 

9.375 

07/01/2011 

990.391 

1.060.060 

2.500.000 

9.750 

07/15/2019 

2.479,4% 

2.724.525 

3.000.000 

9.000 

08/01/2019 

2,902.023 

3.104.250 

2.500.000 

10.000 

01/01/2019 

2,486,155 

2.690.700 
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Issuer 

POTOMAC  ELECTRIC  POWER 
PUBLIC  SERVICE  ELECTRIC  &  GAS 
SOUTHERN  CALIFORNIA  EDISON 
SOUTHERN  UNION  CO 
SOUTHWEST  GAS  CORP 
TEXAS  NEW  MEXICO  POWER 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TOLEDO  EDISON  CO 
TUCSON  GAS  &  ELECTRIC  PP 
WASHINGTON  GAS  LIGHT 
WILMINGTON  TR   TUCSON  ELECTRIC 

SUBTOTAL  ELECTRIC  &  GAS 

FHLMC  REMIC  1337  S 
FHLMC  REMIC  1347  O 
FHLMC  REMIC  1377  S 
FHLMC  REMIC  61  D 

SUBTOTAL  FHRR 

AMERICAN  EXPRESS  EUROBOND 

AMERICAN  GENERAL  CORP  EUROBOND 

AMERICAN  GENERAL  CORP 

CAPITAL  AUTO  REC  1993  1    A  7 

CORPORATE  PROP  INVESTORS  PP 

EQUITABLE  LORD  EUROBOND 

FORD  CAPITAL  BV 

FORD  CR  AUTO  LOAN  TRUST  1992  I 

FORD  MOTOR  CREDIT 

GENERAL  MOTORS  ACCT  CORP  1992F 

GENERAL  ELECTRIC  CAPITAL  CORP 

GENERAL  MOTORS  ACCEPTANCE  CORP 

GENERAL  MOTORS  ACCEP  CORP  MTN 

GREEN  TREE  FIN  1992  2  A  2 

GREEN  TREE  HN  1992  2  A3 

HELLER  FINANCIAL 

MERRILL  LYNCH  MTG  1993  A  A2 

NWNL  COMPANIES  INC 

NAVISTAR  FINANCIAL  CORP 

NORDSTROM  CREDIT  INC 

OLD  REPUBLIC  INTERNAT'L  CORP 

PAINE  WEBBER  GROUP  INC 

PAINE  WEBBER  GROUP  INC 

PENN  CENTRAL  CORP 

PRIME  CREDIT  1992  2A 

RESOLUTION  TR  CORP  1992  C2  A 1 

RESOLUTION  TR  CORP  1992  M3  A2 

RESOLUTION  TR  CORP  1992  M4  A 1 

RESOLUTION  TR  CORP  1992  C4  A 1 

RESOLUTION  TR  CORP  1992  10  A 1 

RESOLUTION  TR  CORP  CHF  A  lA 

SALOMON  INC 

SEARS  CREDIT  TRUST  I  1992  1  A 

SHEARSON  LEHMAN  BRO  HLDING  INC 

SUNAMERICA  INC 

TENNECO  CREDIT  CORP 

SUBTOTAL  FINANCE 

FNMA  PRIN  STRIPS 
FNMA  REMIC  1991  56  LA 
FNMA  REMIC  1992  90  C 
FNMA  REMIC  1992  151  S 


Par/Shares/ 

% 

Book$ 

Market  $ 

Units 

Coupon 

Maturity 

Value 

Value 

1.5(X),(KX) 

9  750 

05/01/2019 

1,477.765 

1,608,870 

1,470,(XK) 

9  750 

07/01/2020 

1 ,466,053 

1.600.374 

1,(XK),(XX) 

9.5(X) 

07/01/2020 

1,(XX).000 

1.043.080 

5,(XX),(XX) 

10  5(X) 

05/15/2017 

4.944.681 

5.347.550 

6,4<X),(XX) 

9375 

02/01/2017 

6.329,793 

6.792.192 

2, 750, (XX) 

lO(KX) 

07/01/2017 

2,739,167 

2.296.608 

1.5(X).(XX) 

9250 

02/01/2017 

1,539,519 

1.593.315 

l.5(X).(XX) 

X.H75 

02/01/2022 

1.526.684 

1.637.790 

l.5(X).(XX) 

6  375 

0X/()1/1997 

1.495.072 

1.544.175 

2,5(X).(XX) 

X.75() 

11/01/2023 

2.481.916 

2.712.075 

2. (XX). (XX) 

7X75 

03/01/2023 

1.962.996 

2.006,460 

2. (XX), (XX) 

7,250 

0H/()1/1999 

1,998,080 

2,019,980 

250, (XX) 

4.550 

02/01/1995 

250,0(X) 

234,600 

2,(XX),(XX) 

8.625 

03/01/2017 

1.838,712 

2.162.100 

5.5(X).0(X) 

10.210 

0I/01/2(X)9 

5,500,000 

5.500.000 

123.487.000 

121.522.620 

UO.745.973 

36.258,978 

6.187 

08/15/2007 

2.937.503 

4,056,654 

3.549,191 

10.558 

08/15/2022 

3.508.010 

3.584.683 

24,802.489 

5.812 

09/15/2007 

2.515.866 

2,580.947 

1.350,000 

9.300 

11/15/2020 

1.292.084 

I.51I.568 

65.260,658 

10.25.3,462 

nj22JiS2 

5.000,000 

0.000 

12/12/2000 

3.109,815 

3.103.100 

1.000.000 

9.750 

06/30/1995 

973,982 

1.095.190 

2.000.000 

9.625 

02/01/2018 

1.949.002 

2.341.080 

7.500.000 

5.350 

02/17/1998 

7.498,918 

7.603.125 

4,000,000 

9.000 

03/15/2002 

4.000.000 

4,246,240 

5,000,000 

10.375 

12/30/1995 

5.109.147 

5,246,850 

2,000,000 

9.875 

05/15/2002 

1.976.680 

2,414,060 

5,000,000 

6.875 

01/15/1999 

4.971.336 

5.281.050 

2,000,000 

8.000 

10/01/1996 

2,117,460 

2.161.540 

1.089.644 

4.500 

09/15/1997 

1.089,644 

1.092.019 

1.600.000 

6.200 

03/15/1997 

1.584.610 

1.654.960 

4.000,000 

7.500 

10/15/1995 

4.153.552 

4.174.720 

1.000.000 

7.300 

10/04/1994 

1.000,000 

1.031.520 

5.000.000 

7.050 

01/15/2018 

4,984,711 

5.184.350 

3.000.000 

7.500 

01/15/2018 

2.992.656 

3.146,250 

2.647.500 

6.450 

02/15/1997 

2.643.373 

2.709,266 

4.000.000 

6.100 

01/15/2020 

3,993.831 

4.082.520 

4.000.000 

10.250 

03/15/1996 

3,995.940 

4.151.480 

600.000 

7.500 

01/15/1994 

599.480 

600.750 

3.000,000 

9.375 

02/15/2016 

2.913.493 

3.488,940 

4.000,000 

10.000 

02/01/2018 

3.988.344 

4,304.040 

3,000,000 

7.000 

03/01/2000 

2.992,133 

3.057.189 

3,000,000 

6.250 

06/15/1998 

2,990,000 

3.005.100 

2.000.000 

10.875 

05/01/2011 

2.000.000 

2,256,840 

4.000.000 

7.450 

11/15/2002 

4.005.907 

4.300,000 

2,231.201 

9.000 

10/25/2021 

2.231.201 

2.383.503 

1,754,550 

8.625 

07/25/2030 

1.743.855 

1.775.219 

3.351.322 

8.000 

09/25/2021 

3.326.894 

3.363.789 

836.960 

8.150 

06/25/2024 

880.040 

888.374 

3.774.982 

8.402 

09/25/2027 

3.%1.077 

4.043.308 

4.242.145 

7.600 

12/25/2020 

4.207.251 

4.272.519 

2.000.000 

9.000 

07/01/1995 

1.980.075 

2.142.320 

5.000.000 

5.900 

11/15/1998 

4.981.081 

5.140.600 

3.000.000 

7.625 

07/15/1999 

3.024.105 

3.162.330 

3.000.000 

8.125 

04/28/2023 

2.981.359 

3.023.790 

1.000.000 

10.125 

12/01/1997 

997.624 

1.150.660 

109.628^04 

107.948,. "tTS 

lliD28.S51 

7.300.000 

0.000 

12/20/2001 

6.043.766 

6.093.237 

3,000,000 

9.000 

06/25/2021 

2.905.501 

3.163.110 

12.037.276 

0.000 

06/25/2022 

10.537,975 

10.763.492 

31.271.898 

6.343 

08/25/2007 

2.890.100 

3.547.484 
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Par/Shares/ 

% 

Books 

Market  $ 

Issuer 

tnits 

Coupon 

.Maturity 

\iilu« 

ViUue 

FNMA  REMIC  \9^X)  2h  K 

2.1KX).IXM) 

9  .5(X) 

()3/25/2()2() 

1.957.653 

2,285,620 

SUBTOTAL  FNMA 

55.609.174 

24.334.995 

25.852.943 

GNMA  II  I2.'>4 

1.076.653 

9  5(X) 

()<;/2()/20l9 

I.0<i9,027 

1,160,761 

GNMA  36180 

138.432 

lO(XX) 

1I/I5/2(X)9 

1.37.3.57 

153.226 

GNMA  135544 

.346.X3K 

l()(MX) 

01/15/2016 

.343.897 

383,904 

GNMA  252365 

892, .353 

9  5(X) 

07/15/2018 

890.415 

975.449 

SUBTOTAL  GNMA 

2.454.276 

2.440.697 

2.673,341 

AMERICAN  AIRLINES  EQUIP  TRUST 

3.(XK).(XK) 

10  180 

01/02/2013 

2.997.605 

3, .368.760 

ARCHER  HANIEI.S  MIDLAND 

2.(HXI.0(X) 

10  2.50 

01/15/2(X)6 

1.9'>3.720 

2,605.240 

BORDEN  INC 

2. (XX), (XX) 

9  2.50 

06/15/2019 

1 .885.029 

2,197,860 

COCA  COLA  ENTERPRISES 

2.(XX).(XX) 

7.875 

04/01/1997 

2.055. .598 

2,0.50,980 

CONAGRA  INC 

:,(XK),(XX) 

7.4<X) 

()9/15/2(X)4 

2,061.013 

2,096,140 

DAYTON  HUDSON  CORP 

3. (XX). (XX) 

9.500 

10/15/2016 

2.976.681 

3,180,960 

DAYTON  HUDSON  CORP 

l.(XX).(XX) 

9  2.50 

11/15/2016 

922.194 

1.061.970 

DELTA  AIRLINES  EQUIPMENT  TRUST 

2.(XX).000 

10  140 

08/14/2012 

1.971.016 

2.072.000 

DELTA  AIRLINES  EQUIPMENT  TRUST 

2.000.(XX) 

10.0(X) 

06/05/2013 

2,000.000 

1.942.080 

DILLARD  DEPARTMENT  STORE 

2.000.000 

9.500 

10/15/2001 

2.000.000 

2.374,540 

EASTMAN  KODAK 

2.000.000 

9.875 

11/01/2004 

1,997.169 

2,302,500 

EASTMAN  KODAK 

1.000.000 

9.750 

10/01/2004 

1,136,851 

1,235,130 

ETHYL  CORP 

2.oa).ooo 

9.375 

12/15/2016 

1,959.051 

2,126,360 

GENERAL  MOTORS 

1.000.000 

7.625 

02/15/1997 

1.049.523 

1,053,430 

GEORGIA  PACIFIC 

2.000.000 

9.750 

01/15/2018 

1,963.147 

2.173,640 

GEORGIA  PACIFIC 

1.000.000 

9.125 

07/01/2022 

973.048 

1,073,590 

GEORGIA  PACIFIC 

4.500.000 

8.250 

03/01/2023 

4,466.616 

4,535,159 

HANSON  PLC 

4.000.000 

5.500 

01/15/1996 

3,991,424 

4,065,600 

INTERNATIONAL  MINERALS  &  CHEM 

1,000,000 

9.875 

03/15/2011 

1,000,000 

1,179,020 

JAMES  RIVER  CORP 

2,000,000 

6.750 

10/01/1999 

1.995,078 

2,043,120 

LOCKHEED  CORP 

3,000,000 

5.875 

03/15/1998 

2.985,091 

3,014,910 

LUCKY  STORES  PP 

1,438,439 

16.000 

10/29/2001 

1.438,439 

1,395.789 

LUCKY  STORES  PP 

241,573 

16.000 

10/29/2001 

241,573 

234.410 

LUCKY  STORES  PP 

178,909 

16.000 

12/10/2001 

178,909 

173,604 

MAY  DEPT  STORES 

2,000,000 

9.125 

12/01/2016 

1,880.349 

2,129,040 

MAY  DEPT  STORES 

1,000,000 

8.375 

10/01/2022 

997,200 

1,231,810 

NAVISTAR  INTERNATIONAL  CORP 

2,000,000 

9.000 

06/15/2004 

1.914,563 

1,930,000 

JC  PENNEY 

1,000,000 

9.750 

06/15/2021 

1,000.000 

1,217,070 

PHILIP  MORRIS  COS  INC 

1.000,000 

8.375 

01/15/2017 

888.284 

1,058,780 

PHILIP  MORRIS  COS  INC 

2,000,000 

9.500 

08/01/1995 

1.998.209 

2,009,020 

PHILIP  MORRIS  COS  INC 

2,000,000 

9.800 

12/15/1998 

1,981,773 

2,193,840 

RJR  NABISCO  INC 

6,000,000 

8.300 

04/15/1999 

6,182,525 

6,226.080 

REVLON  CONSUMER  PRODUCTS  CORP 

2,000,000 

10.875 

07/15/2010 

1.919.629 

2,065,000 

ROHR  INDUSTRIES 

2,000,000 

9.250 

03/01/2017 

2,000.000 

1,520,000 

S  &  A  RESTAURANT  CORP  PP 

6,000,000 

11.150 

08/15/1998 

6,000,000 

6,934,980 

ST  REGIS  PAPER 

1.163.000 

10.625 

06/15/2010 

1,137,986 

1,221,883 

SCHERING  PLOUGH  CORP  PP 

6,000.000 

0.000 

12/02/1996 

4,784,476 

5,049,060 

SCOTT  PAPER 

2.000.000 

10.000 

03/15/2005 

1,997,654 

2.485,900 

SEARS  ROEBUCK  &  CO 

2.000.000 

7.000 

11/01/1994 

2.049.966 

2,062,540 

STANDARD  BRANDS 

200,000 

7.750 

05/01/2001 

178,117 

198,000 

SUNDSTRAND  CORP 

2.000.000 

9.375 

05/01/2016 

1,889,552 

2,121,160 

SUPERVALU  INC 

1,000,000 

8.875 

11/15/2022 

999,177 

1,126,510 

SYSTEMS  BUILDING  CORP  PP 

265,291 

8.000 

07/01/1997 

265,291 

281,901 

TENNECO INC 

2,000,000 

8.000 

11/15/1999 

1,994,847 

2,144,300 

TEXTRON  INC 

5,000,000 

9.500 

12/15/2016 

4,792,914 

5,305,550 

TEXTRON  INC 

1,000,000 

8.750 

07/01/2022 

1,071,144 

1,102,620 

USG  CORP 

4,000,000 

8.750 

03/01/2017 

3,800,675 

3,520,000 

WAL  MART  STORES  1992  A  1 

2,500.000 

7.490 

06/21/2007 

2,500,000 

2,729,925 

WESTINGHOUSE  ELECTRIC 

3,000,000 

8.625 

08/01/2012 

3,000.000 

3,153,540 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

105.487.211 

mj6U06 

U0.575J00 

AMPROP  FINANCE  CO  PP 

1.850,000 

10.390 

08/01/2001 

1,850.000 

2,108,871 

ASHLAND  OIL 

2.000,000 

11.125 

10/15/2017 

1,956,454 

2,402,480 

ASHLAND  OIL 

3.000,000 

8.800 

11/15/2012 

3,131,577 

3,292.530 

CHEVRON  CAPITAL  USA  INC 

5.000,000 

9.750 

07/15/2017 

4,980.885 

5.647.550 

DIAMOND  SHAMROCK  INC 

3.000.000 

8.000 

04/01/2023 

2,939.231 

2.994.300 
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Issuer 

KERR  MCGEE  CORP 

OCCIDENTAL  PETROLEUM 

ORYX  ENERGY  CO 

PENNZOIL  CO 

PENNZOIL  CO 

PENNZOIL  CO 

PHILLIPS  PETROLEUM 

PHILLIPS  PETROLEUM 

PHILLIPS  PETROLEUM 

STANDARD  OIL  OF  CALIFORNIA  PP 

STANDARD  OIL  OF  CALIFORNIA  PP 

SUBTOTAL  INDUSTRIAL  -  OIL 

FARMERS  HOME  ADMINISTRATION 
FARMERS  HOME  ADMINISTRATION 
STUDENT  LOAN  MARKETING  ASSN 
WASHINGTON  MET  TRANSIT  USGG 

SUBTOTAL  OTHER  GOVT  AGENCIES 

BEDARCO INC  ARCO  INDEP  PP 
CALIF  &  HAW  SUGAR  CO  PP 
NORTHWEST  PIPELINE 
QUESTAR  PIPELINE  CO 
SEALAND  SVC  INC  -  SERIES  C 
TEXAS  EASTERN  TRANSMISSION 
TEXAS  EASTERN  TRANSMISSION 
TRANSCONTINENTAL  GAS  PL 

SUBTOTAL  NON-RAILROAD  TRANSPORTATION 

CSX  CORP 

MISSOURI  PACIFIC  RR  PP 

ST  LOUIS  SOUTHWESTERN  RY  PP 

MERIDIAN  TRAILER  TRAIN 

MERIDIAN  TRAILER  TRAIN 

UNION  PACIFIC  RR 

SUBTOTAL  RAILROAD 

CENTEL  CORP 

CHES  &  POTOMAC  TEL  DC 

GTE  CORP 

GTE  CORP 

GTE  SOUTHWEST 

GTE  SOUTHWEST 

GENERAL  TEL  CALIFORNIA 

GENERAL  TEL  NORTHWEST 

GENERAL  TEL  NORTHWEST 

GTE  NORTH 

GENERAL  TEL  OF  THE  SOUTH 

GENERAL  TEL  OF  THE  SOUTH 

MOUNTAIN  STATES  TEL  &  TEL 

MOUNTAIN  STATES  TEL  &  TEL 

NEW  YORK  TEL 

NEW  YORK  TEL 

SOUTHWESTERN  BELL  TEL 

TELE  COMMUNICATIONS  INC 

UNITED  TEL  CAROLINAS  PP 

UNITED  TEL  OF  FLORIDA 

UNITED  TEL  OF  FLORIDA 

SUBTOTAL  TELEPHONE 

MORSE  STEAMSHIP  TITLE  XI 
PARKER  TOWING  TITLE  XI 
TRANSCO  III  USGG  PP 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

MaluriO 

Value 

Value 

2.098,(M)0 

8. .MX) 

06/01/2006 

1.7.S6,648 

2.152,716 

5.(XK).()(X) 

11  750 

03/15/2011 

4.964.364 

5.914.700 

.I.CKXJ.IMX) 

10375 

09/15/2018 

2.995.510 

3.240,540 

l.(XX).(NX) 

9  625 

11/15/19»W 

997.770 

1.142.020 

2.(XX).(XX) 

10,125 

()K/()1/2()11 

1 .9«),049 

2.125.940 

1,(XX).(XX) 

')(XX) 

(M/()l/2()17 

985.631 

1,063.000 

2. (XX). (XX) 

9.375 

02/15/2011 

1 .995.732 

2. .162. 060 

l.(XX).(XX) 

9  180 

O'J/ 1 5/2021 

988.486 

1.136,690 

5, (XX). (XX) 

X.4')0 

()l/()l/2023 

4.978.929 

5.297.750 

162.110 

7.5(X) 

()1/()I/1W9 

162.110 

167.599 

162.110 

7..S(X) 

()1/()1/19*W 

162.110 

167,599 

37.272.221 

36,805.486 

41.216.345 

104,667 

8.750 

12/26/1994 

1(M.667 

104,667 

6.211 

8.7.'iO 

12/09/1994 

6.211 

6,211 

7().(XX).0(X) 

0(XX) 

05/15/2014 

10.748.050 

13,365,800 

.1.(XX).0(X) 

7.750 

07/01/2013 

3.059.726 

2,970,000 

7J.110.877 

U.918.654 

16.446.677 

624.575 

8.750 

12/01/2001 

624,575 

550.231 

24.463 

8.250 

08/24/1993 

24,463 

24,463 

3.500.000 

9.000 

08/01/2022 

3.545,644 

3.789,730 

2.000.000 

9.875 

06/01/2020 

1,990,481 

2,393,060 

4,000.000 

10.600 

01/02/2011 

4,000,000 

4,293,960 

1,500,000 

10.125 

09/01/2011 

1,493.196 

1,611,675 

2,500,000 

10.000 

10/01/2011 

2.490.291 

2,684,025 

4,100,000 

9.125 

02/01/2017 

3.941.397 

4.315.209 

lU4ai!18 

lSaiQJi46 

19.^^2^54 

3,000.000 

9.500 

07/01/2016 

2,859,584 

3,147,450 

60.703 

9.750 

06/01/1994 

60,703 

63.469 

1,828,387 

10.100 

05/15/2005 

1,828,387 

2.200.483 

1.034,672 

9.850 

01/29/2010 

1,034.672 

1,231.735 

1,276,880 

9.850 

01/29/2008 

1.276.880 

1,542.842 

3,000,000 

8.500 

01/15/2017 

2.659.175 

3,178,350 

l(UiML6^ 

9.719.401 

11^64,322 

5,000,000 

9.500 

06/15/2016 

4.956.523 

5.312.500 

1,500.000 

7.750 

11/01/2013 

1.470.969 

1.545,645 

2.000.000 

10.750 

09/15/2017 

1,969,720 

2.497.200 

3,000,000 

10.300 

11/15/2017 

3,000,000 

3.656.640 

1.200.000 

7.875 

10/01/2001 

1,021,717 

1.228.140 

2.000,000 

10.375 

11/01/2017 

1.981,439 

2.142.240 

3,000.000 

9.375 

06/15/2026 

2,950,529 

3.171.540 

500.000 

8.750 

04/15/2016 

500,000 

523.880 

500.000 

9.750 

11/15/2017 

500,000 

525.020 

2.000.000 

8.875 

12/01/2026 

1,810,540 

2.093.900 

2.500,000 

9.500 

05/01/2027 

2,436,510 

2,652,125 

2,000,000 

11.000 

10/15/2017 

1,991,478 

2,161,900 

1,000,000 

7.750 

06/01/2013 

976,212 

1,033,310 

500,000 

8.625 

04/01/2018 

496.905 

520,620 

1,830,000 

8.300 

08/15/2012 

1.734.080 

1,906,640 

2,400,000 

8.625 

06/15/2016 

2,204.337 

2,499,960 

2,000,000 

8.500 

03/15/2016 

1.825.014 

2,081,900 

3,000,000 

8.750 

02/15/2023 

3.014.923 

3,148,200 

420,795 

7.875 

10/01/2002 

420.795 

437,366 

3,000.000 

9.250 

07/15/2016 

2.976.931 

3,180,210 

3,992.000 

9.875 

05/15/2017 

3.914.476 

4.223,217 

4iJ4ZJSS 

42U53.S98 

4dJ42a53 

3.811.062 

9.400 

08/28/2004 

3.806.935 

3.943.268 

960,678 

9.350 

08/15/2002 

959.994 

1.103.665 

1.500.000 

8.800 

05/01/2008 

1.441,256 

1.746.255 
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APPENDIX   A   -   PUBLIC  EMPLOYEES'  RETIREMENT  PORTFOLIO  AS  OF  06/30/93 


Issuer 

WHITNEY  STKAMSHIP  CO  USGG  PP 

SUBTOTAL  TITLE  XI  GOVT  SECURITIES 

TREASURY  PRIN  RECEIPTS 
TREASURY  PRIN  RECEIPTS 
US  TREASURY  PRIN  STRIPS 
US  TREASURY  BONDS 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  STRIPS 

SUBTOTAL  US  TREASURIES  SECURITIES 

KOLBERG  KRAVIS  ROBERTS  &  CO  1986 
KOLBERG  KRAVIS  ROBERTS  &  CO  1987 
KKR  1987  FIELD  PUB-FP  ASSOC  1987 

SUBTOTAL  LEVERAGED  BUY-OUTS 

DEVELOPMENT  CORP  OF  MONTANA 
MEDA  INC    • 
SIERRA  VENTURES  II  LP 
CROSSPOINT  VENTURE  PARTS  II  LP 
ALTA  SUB  DEBT  PARTNERS  II  LP 
ADVENT  VI  LP 
SUMMIT  VENTURES  II  LP 
WILLIAM  BLAIR  PARTNERS  III  LP 
NORA  MOSELEY  PARTNERS  II  LP 
ALTA  IV  LP 

WELSH  CARSON  ANDERSON  STOWE  V 
SOUTH  ATLANTIC  PARTNERS  II  LP 
THE  HILL  PARTNERSHIP  III  LP 
ADVENT  PARTNERS  V  LP. 
INTERWEST  PARTNERS  IV  L.P. 
TECH.  PARTNERS  WEST  FUND  IV 
ODONNELL  &  MASUR  LP. 
SPROUT  CAPITAL  VI  LP 
MATRIX  PARTNERS  III  LP. 
NEW  ENTERPRISES  ASSOC  V  LP 
CAPITAL  PARTNERS  HOLDINGS  II-A 
GATEWAY  VENTURE  PARTNERS  III 
AUSTIN  VENTURES  III 
EDISON  VENTURE  FUND  II  LP 
WCAS  CAPITAL  PARTNERS  II  LP 
WHITNEY  1990  EQUITY  FUND  LP 
JOSEPH  LITTLEJOHN  &  LEVY  FUND 
ALTA  SUB  DEBT  PARTNERS  III 
VENTURE  PARTNERSHIP  ACQ  FUND  II 
BRINSON  VENTURE  PART  FUND  III 
AMERICAS  SERVICING  INVESTMENT  I 
AMERICAS  SERVICING  INVESTMENT  I 


Par/Shares/ 

% 

Books 

MarWel  $ 

L'nits 

Coupoa 

Maturil) 

N'alue 

\iilut 

263.776 

9.300 

()4/29/2(XK) 

2h.V776 

.1|f),h82 

6.535.517 

6.471.!>62 

7,109.870 

2I.(KM>.()(MI 

()(XX) 

08/15/201.1 

6.77.1.645 

7..1(>4.28() 

4.(KKI.(HK) 

(l(XX) 

11/I5/2(X)3 

1.729..174 

2.()5h.6(X) 

i:i.(KK),(KK) 

()(xx) 

05/15/21X)f) 

4.591.y.V) 

5.164.320 

K.(KX).(HK) 

7  2.'>() 

05/15/2016 

8,214.775 

8.531.280 

.1.(K)().(XX) 

K  250 

07/15/l'W8 

.1.I41.1')8 

1.420.48(1 

l().(KX).(MK) 

7  (XX) 

(W/.10/19<>6 

I().Wv».514 

10,743.700 

^.(XKJ.fKK) 

6  .175 

(I8/15/2(X)2 

5.101.1'^) 

5.215.600 

.S,(XX).(XK) 

4  2. SO 

01/.11/1995 

5.(X)7.514 

5.029.700 

l.'i.(XX).(XX) 

.V875 

0.V.-il/1995 

14,9()6,131 

14.990.5.50 

.'i.(XX).(XX) 

11  250 

05/15/1995 

5,292.928 

5.6.50.800 

8.(XX).(XX) 

8  875 

02/15/1996 

8, .573, 533 

8.902.480 

l.(KX).(KX) 

8  875 

11/15/1997 

998.480 

1.155.780 

4.0(X).(KX) 

9(XT0 

05/15/1998 

4,005,768 

4.683.120 

9..S(K).(XX) 

9.375 

(M/ 15/ 1996 

10.314,355 

10.733.480 

8.(X)0.000 

8000 

08/1.5/1999 

8.270,181 

9.122.480 

9.(XX).(XX) 

7.875 

11/15/1999 

9.352,933 

10,220,580 

2.000.000 

8.500 

05/15/1995 

2.147,046 

2,160,620 

10.000.000 

8.500 

04/15/1997 

10,865,225 

11,293.700 

5.000.000 

8,750 

10/15/1997 

5,428,337 

5,746,100 

7.800.000 

8.500 

11/15/2000 

8.516,259 

9,204.000 

5.000,000 

7.750 

02/15/2001 

5.437.399 

5,680.450 

15.000.000 

0.000 

11/15/2004 

6.116.053 

7.384.200 

173.300,000 

14S.S10.987 

1S4.6S4J00 

8.628 

862.789 

1.274,684 

106,405 

10,640.483 

15.720,251 

1.146 

114,575 

169,272 

116.178 

llMLMl 

17064^07 

1,620 

121.500 

121,500 

125 

0 

0 

2.249 

224.940 

225.795 

2,555 

255.527 

295.721 

2.750 

275.000 

349.745 

2,028 

202,840 

287.930 

1.632 

163,204 

255.039 

2.106 

210.599 

246,296 

2.276 

227,608 

243.404 

2,750 

275.000 

312.510 

2,093 

209.266 

376.909 

2,693 

269.324 

356.881 

2,257 

225.743 

209.602 

2.144 

214.390 

199,511 

2.532 

253,221 

277,454 

2.482 

248,177 

235,072 

3.225 

322,481 

515.970 

1.619 

161,873 

226.622 

1,718 

171,843 

182.275 

1.760 

178.880 

200,629 

1.129 

112.905 

99.007 

1.623 

162.250 

141.433 

1.792 

179,220 

178,431 

2.016 

201,575 

182,163 

1,237 

123,675 

134,101 

1,533 

153,314 

137,124 

1,962 

1%,221 

206.367 

413 

41,250 

41.250 

10.734 

1,073.355 

1.501.731 

1.375 

137,500 

137.500 

5.105 

510.454 

510.454 

16.895 

1.689.546 

1.689.546 
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APPENDIX   A   -   PUBLIC  EMPLOYEES'  RETIREMENT  PORTFOLIO  AS  OF  06/30/93 


Issuer 

SUBTOTAL  VENTURE  CAPITAL 

IMMUNEX  CORP 

WASHINGTON  MUTUAL  SAVINGS  BK 

GENERAL  MOTORS  PERCS 

GENERAL  MOTORS  3  25  CV  DLP  SUA 

CATELLUS  DEVELOPMENT  CORP 

CONAGRA  INC  PFD 

UNISYS  CV  PFD 

K  MART  PERCS  CV 

JAMES  RIVER  CORP  (PREFERRED) 

WESTINGHOUSE  ELEC  CORP  PERCS 

ASHLAND  OIL  CV  PFD 

BARCLAYS  BANK  PLC 

GERRITY  OIL  &  GAS  CORPORATION 

KAUFMAN  &  BROAD  HOME  CORP 

KEMPER  CORPORATION 

MAXUS  ENERGY 

SUN  AMERICA  INC 

SUBTOTAL  PREFERRED  STOCK 

SUBTOTAL  PUBLIC  EMP  RETIREMENT 

STIP 

MORTGAGES 
MONTCOMP 
MTCVP 

PUBLIC  EMP  RETIREMENT  TOTAL 


Par/Shares/  1c 

llnits  Coupon 

88.428 

55 

5.5(K) 
I7.5(K) 

5.()(K) 

I.5(K) 
I2.5(K) 
17.5(K> 
l().(XK) 
15.(KK) 
15.(XK) 

.■».5(X) 
2().(XK) 

7.5(X) 
I5.(XH) 

7.5(X) 

5.(XX) 

5.(KX) 

1£L055 

877,396,467 

611.184 

118.100 
22.500 

878.14«.251 


Maturity 


Books 

Market  $ 

N'aluc 

Nalu« 

8.792.682 

10.077.973 

1.7H1 

1.719 

572. 3.M) 

607.750 

724.06.1 

791.875 

2.5(1.0(K) 

277..5(X) 

75.(XX) 

78.938 

.3X9. 5(X) 

382.813 

657. .3.38 

837.813 

447. K(X) 

438.7.50 

W^).(XX) 

703.125 

255. (XX) 

283.125 

175, (XX) 

180.250 

.S(X).(XX) 

492.500 

1«7..5(X) 

185.625 

260,625 

307. 5(K) 

375,000 

348.7.50 

239,050 

245.000 

I85,0(X) 

193,750 

LSS,\3M 

6.356  J81 

719,190,211 

780.889,811 

61,118.400 

61,118,400 

64,218.638 

64,218,638 

220.159.387 

371.349.313 

22.520.515 

22,852.832 

$1,087,207,151 

SI. .300.428.994 

PERSPORT  WK4 


A-  15 


APPENDIX   A   -  TEACHERS'  RETIREMENT  PORTFOLIO  AS  OF  06/30/93 


Issuer 

CHEMICAL  NEW  YORK  CORP 

CITICORP 

CRESTAR  FINANCIAL  CORP 

CRCX^Kl-R  NATIONAL  CORP 

NORWi:ST  CORP  MTN 

SECURITY  PACIIIC 

TRI  CITY  PROPIiRTY  INVESTORS  PP 

TRI  CITY  PROPI-.RTY  INVESTORS  PP 

VALLEY  NATIONAL  CORP 

SUBTOTAL  BANKING 

ALCAN  ALUMINUM  LTD 

ALCAN  ALUMINUM  LTD 

BELL  CANADA  PP 

BELL  CANADA 

BELL  CANADA  PP 

BELL  CANADA  PP 

BELL  CANADA  PP 

BELL  CANADA  PP 

BELL  CANADA  PP 

BELL  CANADA  PP 

BELL  CANADA  PP 

BELL  CANADA  PP 

BELL  CANADA  PP 

BC  HYDRO  &  POWER 

CANADIAN  NATL  RAILWAY  PP 

CANADIAN  NATL  RAILWAY  CO 

CANADIAN  PACIFIC  LTD 

CANADIAN  REYNOLDS  METAL  CO  LTD 

HYDRO  QUEBEC 

IMPERIAL  OIL 

INCO  LIMITED 

INCO  LIMITED 

MUNICIPAL  FINANCE  BC 

ONTARIO  HYDRO  PP 

TORONTO-DOMINION  BANK 

SUBTOTAL  CANADIAN 

ALABAMA  POWER  CO 
ARIZONA  PUBLIC  SERVICE 
ARIZONA  PUBLIC  SERVICE 
ARKANSAS  POWER  &  LIGHT 
ARKANSAS  POWER  &  LIGHT 
ARKLA  INC 

CINCINNATI  GAS  &  ELECTRIC 
CINCINNATI  GAS  &  ELECTRIC 
CINCINNATI  GAS  &  ELECTRIC 
CINCINNATI  GAS  &  ELECTRIC 
CLEVELAND  ELECTRIC  ILEUM  CO 
CLEVELAND  ELECTRIC  ILEUM  CO 
CLEVELAND  ELECTRIC  ILEUM  CO 
COMMONWEALTH  EDISON 
COMMONWEALTH  EDISON 
CONSOLIDATED  NATURAL  GAS 
DETROIT  EDISON 
DUQUESNE  LIGHT 
EL  PASO  ELECTRIC  PP 
FIRST  PV  FUNDING  CORP 
FLORIDA  POWER  &  LIGHT 
GEORGIA  POWER 
GULF  STATES  UTILITIES 
LONG  ISLAND  LIGHTING 
LONG  ISLAND  LIGHTING 
LOUISIANA  POWER  &  LIGHT 
MICHIGAN  CONSOLIDATED  GAS 
MONTANA  POWER  COMPANY 
MONTANA  POWER  COMPANY 
NATIONAL  RURAL  UTILITIES 


Par/Shares 

% 

Books 

Markrl  $ 

Lnib 

Coupon 

.NUlunl) 

Nalue 

Nalue 

g(X).(xx) 

8.2.50 

08/01 /2(X)2 

898.264 

914.679 

].im.(U) 

8.4.<>0 

03/15/2(X)7 

1.398.148 

1 .749.980 

.1(N).(KI(I 

7  750 

()9/15/|9<>7 

278.243 

3(X1.468 

:.K()().(KK) 

K  NX) 

I2'0I'2(X)2 

2.476.690 

2.860.(XM 

3.(XX).(XI() 

4  KM) 

(K)/2K/I9'«i 

3.(XX).(XX) 

2.'>95.170 

.I.IXK).(XX) 

6X75 

02i5'lW5 

3.1W5.0H8 

3.109.6.50 

(.3:.4'i| 

13  5IX) 

03/01/1')' >*) 

632.451 

813.813 

4.(XM).(XXI 

()(XX) 

()3'()I/I'W6 

3.142.M1 

3.438.280 

2.5(X».(XXI 

•*,X75 

03/01/2016 

:. 317.4X1 

2,712.175 

18. 8 J2. 451 

17.239,005 

18,894.219 

l.(XX).(XX) 

6.375 

()')'()1/1'>')7 

l.(X)2.570 

1. 03 1. 080 

2.(XX),(XX) 

9  625 

07/15/2019 

1,891,X49 

2.317.880 

50, (XX) 

9  5(X) 

06/01 /2(X)4 

.5().(XX) 

.50.286 

S(X1,(XX) 

13.375 

10/15/2010 

775.067 

986.752 

50, (XX) 

9..5(X) 

06/01 /2(X)3 

50.000 

58.422 

.SO.(XX) 

9..5(X) 

06/01 /19';7 

50.000 

54.370 

50.(XX) 

9..''(X) 

06,'()1/19')6 

50.000 

54.447 

50.(XX) 

9  5(X) 

06/01 /20(X) 

50.000 

57,034 

50.(XK) 

9.500 

06/01/1998 

50.000 

55.319 

50.0(K1 

9..'>00 

06/01/1995 

50.000 

52.997 

50.000 

9.500 

06/01/1999 

50.000 

56.205 

50,000 

9.500 

06/01/2001 

50.000 

56,991 

50.tKX) 

9.500 

06/01/2002 

50,000 

57,631 

4.000.000 

12.500 

09/01/2013 

3,988.666 

5,350.040 

133.667 

9.250 

03/15/1998 

133.667 

144,653 

1.885.000 

9.700 

07/15/2004 

1,654.792 

1.967,544 

5.000.000 

6.875 

04/15/2003 

5.026.167 

5,097,800 

5.000.000 

6.625 

07/15/2002 

4.974.072 

4.990.600 

1.000.000 

13.250 

12/15/2013 

1,000.000 

1.369,290 

1,471.000 

9.750 

09/15/2009 

1.471,000 

1,541,799 

373.000 

12.375 

07/15/2010 

371,304 

395,238 

3.000.000 

9.875 

06/15/2019 

2,952.545 

3.253,890 

444.000 

13.750 

12/01/2005 

443,173 

543,678 

285,000 

9.500 

03/15/1996 

285.000 

310,468 

1,500,000 

9.900 

02/01/1999 

1.498,325 

1,548,945 

28jnMl 

27.9«,197 

3L4QiJ55 

2.200,000 

10.000 

06/01/2018 

2.180.326 

2.357,872 

4,000,000 

9.500 

04/15/2021 

3.927,806 

4,663,760 

1,000,000 

7.125 

01/15/1997 

999.230 

1,053.840 

1,500,000 

9.750 

07/01/2019 

1,479.190 

1,627,065 

3,000,000 

7.900 

11/01/2002 

2.980.668 

3,188.460 

3,500,000 

9.875 

02/15/2018 

3,417.849 

3,714,340 

1,900,000 

9.250 

04/01/2016 

1,860.233 

2.022.493 

1,000,000 

2.000 

06/15/2019 

999.048 

1,094.740 

1,000.000 

10,125 

05/01/2020 

996.120 

1,085.750 

2,000,000 

10.200 

12/01/2020 

1.994.880 

2,282.280 

1,000,000 

10.000 

06/01/2020 

991.014 

1,139,180 

1.000,000 

7.625 

08/01/2002 

1.001.401 

1 ,028,200 

2,000,000 

9.000 

07/01/2023 

1.985.375 

2,119,180 

1,000,000 

9.125 

01/15/2014 

972.507 

1,059.270 

3,500.000 

8.375 

02/15/2023 

3,477.532 

3.697.085 

4.500,000 

8.625 

12/01/2011 

4,411.828 

4.776.795 

5.000.000 

9.000 

02/15/2017 

4,747.232 

5.267.000 

1.980,000 

9.000 

02/01/2017 

1.968.316 

2.094.305 

702.000 

9.950 

05/01/2004 

702.000 

728.676 

4.000.000 

10.150 

01/15/2016 

3.718.066 

3.960.000 

3.000.000 

10.250 

07/01/2018 

2.993.735 

3.226.050 

I. 000.000 

5.125 

09/01/1995 

1. 010.643 

1.008.220 

2,000,000 

8.700 

04/01/2024 

2.000.000 

2.247,500 

500.000 

4,550 

06/01/1995 

500.000 

485.325 

2.500.000 

9.750 

05/01/2021 

2.471.633 

2.869,225 

1.500.000 

8.500 

07/01/2022 

1.491,826 

1,583.910 

2.000.000 

9.125 

02/01/2017 

1.896.505 

2.137.580 

600.000 

7.500 

04/01/2001 

601,213 

611.136 

1.000,000 

7.000 

03/01/2005 

994.167 

1,033.660 

3.747.000 

9.000 

03/15/2016 

3.495.691 

3.930.491 
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Issuer 

NEW  YORK  STATE  ELECTRIC  &  GAS 
NIAGARA  MOHAWK  POWER 
NORTHWEST  NATURAL  GAS 
OHIO  EDISON 
PACIFIC  GAS  &  ELECTRIC 
PENNSYLVANIA  POWER  &  LIGHT 
POTOMAC  ELECTRIC  POWER 
PUBLIC  SERVICE  ELECTRIC  &  GAS 
SOUTHERN  CALIFORNIA  EDISON 
SOUTHERN  UNION  CO 
SOUTHWEST  GAS  CORP 
TEXAS  NEW  MEXICO  POWER 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TOLEDO  EDISON  CO 
TUCSON  GAS  &  ELECTRIC  PP 
WASHINGTON  GAS  LIGHT 
WILMINGTON  TR  TUCSON  ELECTRIC 

SUBTOTAL  ELECTRIC  &  GAS 

FHLMC  REMIC  1077  H 
FHLMC  REMIC  1337  S 
FHLMC  REMIC  1377  S 
FHLMC  REMIC  61  D 

SUBTOTAL  FHRR 

AMERICAN  EXPRESS  EUROBOND 
AMERICAN  GENERAL  CORP  EUROBOND 
AMERICAN  GENERAL  CORP 
CAPITAL  AUTO  REC  1993  1   A  7 
CORPORATE  PROP  INVESTORS  PP 
EQUITABLE  LORD  EUROBOND 
FORD  CREDIT  1993  A  GRANTOR  TR 
FORD  CR  AUTO  LOAN  TRUST  1992  1 
GENERAL  MOTORS  ACCT  CORP  1992F 
GENERAL  ELECTRIC  CAPITAL  CORP 
GENERAL  MOTORS  ACCEP  CORP  MTN 
GREEN  TREE  FIN  1992  2  A  2 
GREEN  TREE  FIN  1992  2  A3 
HELLER  RNANCIAL 
MERRILL  LYNCH  MTG  1993  A  A2 
NWNL  COMPANIES  INC 
NAVISTAR  RNANCIAL  CORP 
NORDSTROM  CREDIT  INC 
OLD  REPUBLIC  INTERNATL  CORP 
PAINE  WEBBER  GROUP  INC 
PAINE  WEBBER  GROUP  INC 
PENN  CENTRAL  CORP 
PRIME  CREDIT  1992  2 A 
RESOLUTION  TR  CORP  1992  C2  A 1 
RESOLUTION  TR  CORP  1992  M3  A2 
RESOLUTION  TR  CORP  1992  M4  A 1 
RESOLUTION  TR  CORP  1992  C4  A 1 
RESOLUTION  TR  CORP  CHF  A  lA 
SEARS  CREDIT  TRUST  I  1992  1  A 
SUNAMERICA  INC 
TENNECO  CREDIT  CORP 
WESTINGHOUSE  CREDIT 

SUBTOTAL  FINANCE 

FNMA  PRIN  STRIPS 
FNMA  REMIC  1991  56  LA 
FNMA  REMIC  1992  90  C 
FNMA  REMIC  1992  151  S 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

Maturity 

N'alue 

Value 

3.(KK),(XK) 

9X75 

11/01/2020 

2.967.115 

3.581.280 

l.(KX).(K)(l 

7.X75 

04/01/20:4 

981.371 

1.035.090 

l.(KKI.(K)() 

9  375 

07/01/2011 

9*)().391 

1 .060.060 

2,5(K).(XK) 

975(1 

07/15/2019 

2.479.496 

2.724.525 

2.0(X).(KXI 

9(XX) 

08/01/2019 

1.934.682 

2.069..5(X) 

2. (XX). (XX) 

10. (XX) 

()1/()1/2()19 

1.988.924 

2. 152. .560 

1.5(X).(XX) 

9  7.S0 

()5/()l/2()19 

1.477.765 

1.608.870 

2,')4(),(XX) 

9.7.S() 

07/01 /2()20 

2.940.(XX) 

3.2(X).749 

l.(XX).(XX) 

9  .S(X) 

07/01/2020 

l.(XX).(XX) 

1.043.080 

6. (XX). (XX) 

l()5(X) 

05/15/2017 

5.943.543 

6.417.060 

5.5(X).(XX) 

9,375 

02/01/2017 

5. .348. 517 

5.837.040 

2. (XX). (XX) 

10. (XX) 

07/()l/2()17 

1.992.362 

1.670.260 

l.(XX).(XX) 

9, 250 

02/()l/2()l7 

1.026.346 

1.062.210 

2, (XX). (XX) 

8X75 

()2/()|/2()22 

2.035.579 

2,183,720 

l..'i(X).(XX) 

6  375 

(1K/()I/19<)7 

1.495.072 

1,544.175 

2.5(X).(XX) 

8.750 

11/01/2023 

2.481.916 

2.712,075 

l.(XX).(XX) 

7,875 

03/01/2023 

981.498 

l.(X)3,230 

2.(XX).(XX) 

7.2.50 

08/01/1999 

1.998.080 

2,019,980 

25().(XX) 

4,550 

02/01/1995 

250.000 

234,600 

1  .nto.om 

8,625 

03/01/2017 

919.356 

1,081,050 

5.500.000 

10.210 

01/01/2009 

5.500.000 

5,500,000 

110.815JKH) 

U&J9&M6 

117.834^2 

2.000.000 

9.000 

05/15/2021 

1.934.008 

2,108,740 

36.258.978 

6.187 

08/15/2007 

2.937.503 

4,056,654 

24.802.489 

5.812 

09/15/2007 

2.515.866 

2,580,947 

1.000.000 

9.300 

11/15/2020 

957.099 

1,119,680 

64.061,467 

8,344,476 

2.866J121 

5.000.000 

0.000 

12/12/2000 

3.109.815 

3,103,100 

1. 000.000 

8.500 

04/15/1998 

927.822 

1,046,250 

1. 000.000 

9.625 

02/01/2018 

974.501 

1,170,540 

7.000.000 

5.350 

02/17/1998 

6.998.989 

7.0%.250 

3.000.000 

9.000 

03/15/2002 

3.000.000 

3.184,680 

4.000.000 

10.375 

12/30/1995 

4.072.971 

4,197.480 

1.709,761 

4.850 

01/15/1998 

1,708,887 

1.719.369 

7.000,000 

6.875 

01/15/1999 

6,946,091 

7.393,470 

1,089,644 

4.500 

09/15/1997 

1,089,644 

1.092,019 

1.200,000 

6.200 

03/15/1997 

1,188,457 

1.241,220 

3,000,000 

7.300 

10/04/1994 

3,000,000 

3,094,560 

5,000,000 

7.050 

01/15/2018 

4,984.711 

5,184,350 

2,000,000 

7.500 

01/15/2018 

1.995.104 

2,097,500 

1,764,750 

6.450 

02/15/1997 

1.761.999 

1,805,922 

3,000,000 

6.100 

01/15/2020 

2.995.374 

3,061,890 

4.000.000 

10.250 

03/15/1996 

4,030.338 

4.151,480 

900,000 

7.500 

01/15/1994 

899.884 

901,125 

2.000.000 

9.375 

02/15/2016 

1,996,218 

2,325,960 

3.000.000 

10.000 

02/01/2018 

2,992.229 

3.228.030 

2.000.000 

7.000 

03/01/2000 

1,994,756 

2.038.126 

2.000.000 

6.250 

06/15/1998 

1,993,334 

2.003.400 

2.000,000 

10.875 

05/01/2011 

2,000,000 

2.256.840 

4,000,000 

7.450 

11/15/2002 

4,005,907 

4.300.000 

1,784,961 

9,000 

10/25/2021 

1,784,961 

1,906.802 

1,315,913 

8,625 

07/25/2030 

1,307,891 

1,331.414 

2,534,400 

8,000 

09/25/2021 

2.517,517 

2,543,828 

3,347,840 

8.150 

06/25/2024 

3.452.361 

3,553,498 

4,242,145 

7.600 

12/25/2020 

4.207.251 

4.272.519 

5,000,000 

5.900 

11/15/1998 

4.981.081 

5.140.600 

5.000,000 

8.125 

04/28/2023 

4.968.932 

5.039.650 

1.000.000 

10.125 

12/01/1997 

997.624 

1.150.660 

2.000.000 

8.875 

08/01/1995 

1.969.507 

2.134.700 

92MSu4n 

99^54056 

94JSL232 

5.000.000 

0.000 

12/20/2001 

4.147.292 

4.173.450 

2.000.000 

9.000 

06/25/2021 

1,937.001 

2.108.740 

12.037.276 

0.000 

06/25/2022 

10.537.975 

10.763.492 

31.271.898 

6.343 

08/25/2007 

2.890.100 

3,547.484 
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Issuer 

FNMA  RUMIC  IWO  26  K 

SUBTOTAL  l-NMA 

GNMA  II  1254 
GNMA  278M 
GNMA  46249 
GNMA  65111 
GNMA  6«y5{) 
GNMA  2.17102 
GNMA  252.165 
GNMA  276.127 

SUBTOTAL  GNMA 

AMERICAN  AIRLINES  EQUIP  TRUST 

AMERICAN  AIRLINES  EQUIP  TRUST 

ARCHER  DANIELS  MIDLAND 

BORDEN  INC 

COCA  COLA  ENTERPRISES 

CONAGRA  INC 

DAYTON  HUDSON  CORP 

DAYTON  HUDSON  CORP 

DELTA  AIRLINES  EQUIPMENT  TRl!ST 

DELTA  AIRLINES  EQUIPMENT  TRUST 

DELTA  AIRLINES  EQUIPMENT  TRUST 

DELTA  AIRLINES  EQUIPMENT  TRUST 

DILLARD  DEPARTMENT  STORE 

EASTMAN  KODAK 

EASTMAN  KODAK 

ETHYL  CORP 

GENERAL  MOTORS 

GEORGIA  PACIFIC 

GEORGIA  PACIFIC 

GEORGIA  PACIFIC 

HANSON  PLC 

JAMES  RIVER  CORP 

LOCKHEED  CORP 

LUCKY  STORES  PP 

LUCKY  STORES  PP 

LUCKY  STORES  PP 

MAY  DEPT  STORES 

MAY  DEPT  STORES 

JC  PENNEY 

PHILIP  MORRIS  COS  INC 

PHILIP  MORRIS  COS  INC 

PHILIP  MORRIS  COS  INC 

RJR  NABISCO 

REVLON  CONSUMER  PRODUCTS  CORP 

S  &  A  RESTAURANT  CORP  PP 

ST  REGIS  PAPER 

SCHERING  PLOUGH  CORP  PP 

SCOTT  PAPER 

SEARS  ROEBUCK  &  CO 

SUNDSTRAND  CORP 

SUPERVALU  INC 

SYSTEMS  BUILDING  CORP  PP 

TENNECO  INC 

TEXTRON  INC 

TEXTRON  INC 

TEXTRON  INC 

USG  CORP 

WAL  MART  STORES  1992  A  1 

WESTINGHOUSE  ELECTRIC 

YOUNGSTOWN  SHEET  &  TUBE  CO  PP 

SUBTOTAL  INDUSTRIAL  -  NONOIL 

AMPROP  FINANCE  CO  PP 
ASHLAND  OIL 


Par/Shares' 

% 

Books 

Markri  S 

tniti 

CoupQn 

.\laturil} 

Naluc 

Naluc 

I.S()().(XX) 

9  .S(X) 

03/25/2020 

1.761.887 

2.057.0,58 

52.109.174 

21.274.255 

22.650.224 

1.076.65.1 

9.5(X) 

()9/2()/2()19 

1  .(Xi9.027 

1.160.761 

452.  I5K 

9  (XX) 

11/15/2(X)8 

.197.298 

491.721 

417.211 

l()(XX) 

12' 15  2010 

431.772 

4X1,958 

216.062 

11  5(X) 

()5'15'2()11 

210,121 

248,471 

414.8.10 

10  (XX) 

07/15/2011 

411.418 

459.161 

X(W.197 

9  5(X) 

ll/15'2()17 

X()l,551 

885. 6W) 

5'M,(X)y 

9  .SIX) 

07/15/2018 

.592,779 

M9.388 

'):2.()5X 

9  5(X) 

08/15/2019 

916.263 

l.(X)7,92() 

4.921.457 

4.832.430 

5,387.079 

2. (MX). (XX) 

10. 180 

01/02/2011 

l.'W8,403 

2,245,840 

1,(XX),(XX) 

9.730 

0<>/29/2014 

1  .(KX).000 

1.1(X),000 

l.(XX).(XX) 

10.2.50 

01/15/2(X)6 

<W5.289 

1,302,620 

2,(XX).(XX) 

9.2.50 

06/15/2019 

1.885,029 

2,197.860 

2.«X).(XX) 

7.875 

04/01/1997 

2,055,598 

2.0.50.980 

2.(XX).(XX) 

7.400 

09/ 1 5/2004 

2,061,013 

2.096.140 

2,000,000 

9. 500 

10/15/2016 

1,984,454 

2.120,640 

1,000.000 

9.250 

11/15/2016 

922.194 

1,061,970 

2.axi,ax) 

10.140 

08/14/2012 

2.000.000 

2,072,000 

2,000,000 

10.140 

08/14/2012 

2,000,000 

2,072,000 

1.971.000 

10.000 

06/05/201 1 

1,937,269 

2.012.017 

1,000,000 

10.000 

06/05/2013 

1,000,000 

971.040 

2,000,000 

9.500 

10/15/2001 

2,000,000 

2.374.540 

2,000,000 

9.875 

11/01/2004 

1,997,169 

2.302.500 

2,000,000 

9.750 

10/01/2004 

2,273,702 

2.470.260 

2,000,000 

9.375 

12/15/2016 

1,959,051 

2.126,360 

1.000,000 

7.625 

02/15/1997 

1,049,523 

1.053.430 

2.000.000 

9.750 

01/15/2018 

1,963,147 

2.173.640 

2.000.000 

9.125 

07/01/2022 

1,946,097 

2.147,180 

2.000.000 

8.250 

03/01/2023 

1.985.163 

2,015,626 

4.000.000 

5.500 

01/15/1996 

3.991.424 

4.065.600 

3.000.000 

9.250 

11/15/2021 

3.139.179 

3.445.620 

2.000.000 

5.875 

03/15/1998 

1.990.743 

2.009.940 

719,219 

16.000 

10/29/2001 

719.219 

697.895 

120,786 

16.000 

10/29/2001 

120.786 

117,205 

89.454 

16.000 

12/10/2001 

89.454 

86,802 

2,000.000 

9.125 

12/01/2016 

1.880.349 

2,129,040 

1,000,000 

8.375 

10/01/2022 

997.200 

1.231,810 

1,000,000 

9.7.50 

06/15/2021 

1.000.000 

1,217,070 

1.000.000 

8.375 

01/15/2017 

888.284 

1.058,780 

2.000.000 

9.500 

08/01/1995 

1.998.209 

2.009,020 

1.500.000 

9.800 

12/15/1998 

1.486.330 

1,645,380 

6.000.000 

8.375 

02/01/2017 

5.490.155 

6.351.420 

2,000,000 

10.875 

07/15/2010 

1.919.629 

2.065.000 

5.000.000 

11.150 

08/15/1998 

5,000,000 

5.779.150 

775.000 

10.625 

06/15/2010 

757.999 

814.238 

4.000.000 

0.000 

12/02/1996 

3.194.863 

3.366.040 

1,500.000 

10.000 

03/15/2005 

1.498.436 

1.864.425 

2.000,000 

7.000 

11/01/1994 

1.998.776 

2.062.540 

2.000.000 

9.375 

05/01/2016 

1.889,552 

2.121.160 

2,000,000 

8.875 

11/15/2022 

1,998,355 

2.253.020 

232,130 

8.000 

07/01/1997 

232,130 

246.663 

2,000,000 

8.000 

11/15/1999 

1,989,693 

2,144,300 

1,000,000 

9.500 

12/15/2016 

953.923 

1,061,110 

3.000.000 

9.250 

04/01/2017 

2.940.581 

3,195,570 

1.000.000 

8.750 

07/01/2022 

1.071.144 

1,102.620 

4.000.000 

8.750 

03/01/2017 

3.800.675 

3.520,000 

2.500.000 

7.490 

06/21/2007 

2.500.000 

2.729.925 

1.000.000 

8.625 

08/01/2012 

1.000.000 

1.051.180 

426.000 

4.600 

07/01/1995 

386.949 

390.876 

93.833.590 

91.931038 

99.800,04i 

1.387.000 

10.390 

08/01/2001 

1.387.000 

1.581.083 

2.000.000 

11.125 

10/15/2017 

1.956.454 

2,402.480 
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Issiiei 

ASHLAND  OIL 

CHEVRON  CAPITAL  USA  INC 
CHEVRON  TRANSMISSION  CORP 
DIAMOND  SHAMROCK  INC 
OCCIDENTAL  PETROLEUM 
ORYX  ENERGY  CO 
OXY  OIL  &  GAS  USA  INC 
PENNZOIL  CO 
PENNZOIL  CO 
PENNZOIL  CO 
PHILLIPS  PETROLEUM 
PHILLIPS  PETROLEUM 

SUBTOTAL  INDUSTRIAL  -  OIL 

FEDERAL  HOME  LOAN  MORTGAGE 
GULF  RESTON  PROPERTIES  PP 
STUDENT  LOAN  MARKETING  ASSN 
WASHINGTON  MET  TRANSIT  USGG 

SUBTOTAL  OTHER  GOVT  AGENCIES 

CALIF  &  HAW  SUGAR  CO  PP 
NORTHWEST  PIPELINE 
PLANTATION  PIPELINE  PP 
PLANTATION  PIPELINE  PP 
QUESTAR  PIPELINE  CO 
SEALAND  SVC  INC  -  SERIES  C 
TEXAS  EASTERN  TRANSMISSION 
TRANSCONTINENTAL  GAS  PL 

SUBTOTAL  NON-RAILROAD  TRANSPORTATION 

MISSOURI  PACinC  RR  PP 
MERIDIAN  TRAILER  TRAIN 
MERIDIAN  TRAILER  TRAIN 
UNION  PACinC  RR 

SUBTOTAL  RAILROAD 

CENTEL  CORP 

GTE  CORP 

GTE  CORP 

GTE  SOUTHWEST 

GENERAL  TEL  CALIFORNIA 

GTE  NORTH 

GENERAL  TEL  OF  THE  SOUTH 

GENERAL  TEL  OF  THE  SOUTH 

MOUNTAIN  STATES  TEL  &  TEL 

MOUNTAIN  STATES  TEL  &  TEL 

NEW  YORK  TEL 

TELE  COMMUNICATIONS  INC 

UNITED  TEL  OF  FLORIDA 

UNITED  TEL  OF  FLORIDA 

SUBTOTAL  TELEPHONE 

LIBERTY  CRUISE  LINE  INC  XI 
MORSE  STEAMSHIP  TITLE  XI 
SHIPCO  XI 

SUBTOTAL  TITLE  XI  GOVT  SECURITIES 

TREASURY  PRIN  RECEIPTS 
TREASURY  PRIN  RECEIPTS 
US  TREASURY  BONDS 
US  TREASURY  PRIN  STRIPS 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

Maturity 

\'alue 

\'alue 

3,()(X),(XX) 

8  8(X) 

11/15/2012 

3.087.718 

3.292.530 

4,(KK),(KK) 

97.50 

07/15/2017 

3.961.770 

4.518.040 

162.110 

7..5(X) 

01/01/1999 

162.110 

169.482 

2.M*)Sr(*) 

8  (XX) 

(U/()l/2()23 

2.447.526 

2.495.2.50 

.*i.(XK).()(K) 

11  7.5(1 

(13/15/20!  1 

4. 964, .364 

5.9I4.7(X) 

2. (XX). (XX) 

10  375 

09/15/2018 

2.(X)6.695 

2.160.360 

1.025. (XX) 

6625 

08/01/1999 

991.328 

1.024.918 

l.(XX).(XX) 

9625 

11/15/1999 

997.770 

1.142.020 

l..S(X).(XX) 

10  125 

()K/()1/2()11 

1 .470.037 

1.594.455 

l.(XX).(XX) 

9  (XX) 

(M/()l/2(117 

985.631 

1.063.0(X) 

.1,(XX).(XX) 

9  375 

02/15/2011 

2.993. .598 

3.543.090 

4.(XX).(XX) 

8.4'X) 

()l/()l/2()23 

3.978.929 

4.238.2(X) 

31.574.110 

31.390.931 

35.139.608 

24ft.(XX) 

8.2(X) 

(W/15/2(X)5 

245,703 

2.59.771 

2.'>.408 

7.9.50 

12/20/1993 

25,408 

25.764 

.SO.(XX).(XX) 

().(XX) 

05/15/2014 

7.751.100 

9.547.000 

3.(XX).(XX) 

7.750 

07/01/2013 

3,059,726 

2.970.000 

53^71^8 

11.081,9.37 

UM2J3S 

24.463 

8.250 

08/24/1993 

24,463 

24,463 

2.500.000 

9000 

08/01/2022 

2.531.430 

2.706.950 

21.000 

4.500 

02/01/1994 

20.824 

21,011 

70.500 

7.000 

02/01/1999 

70.500 

71,052 

500.000 

9.875 

06/01/2020 

497.620 

598,265 

2,815,000 

10.600 

01/02/2011 

2.815,000 

3,021,874 

3.000,000 

10.000 

10/01/2011 

2.995,811 

3,220,830 

4.000.000 

9.125 

02/01/2017 

3.845.379 

4,209.960 

li23fl.MJ 

iiMuai 

1XS1AJS& 

60.703 

9.750 

06/01/1994 

60,703 

63.469 

1.034,672 

9.850 

01/29/2010 

1,034,672 

1.231,735 

1.276,880 

9.850 

01/29/2008 

1,276.880 

1,542.842 

2,000,000 

8.500 

01/15/2017 

1,755.066 

2.118.900 

4J2i25S 

4J1UZ1 

i^SSi^SM 

3,500,000 

9.500 

06/15/2016 

3,476,325 

3.718.750 

2,000,000 

10.750 

09/15/2017 

1,969,720 

2,497.200 

2,000,000 

10.300 

11/15/2017 

2,000,000 

2.437.760 

2,000,000 

10.375 

11/01/2017 

1,981,439 

2.142.240 

3,000,000 

9.375 

06/15/2026 

2,852,386 

3.171.540 

2,000,000 

8.875 

12/01/2026 

1,810,540 

2.093.900 

2,000,000 

9.500 

05/01/2027 

1,949.207 

2.121.700 

2,000,000 

11.000 

10/15/2017 

1.991.478 

2.161.900 

1,000.000 

7.750 

06/01/2013 

976.212 

1.033.310 

505.000 

7.875 

11/15/2016 

406.564 

525.952 

600.000 

8.625 

06/15/2016 

551.084 

624.990 

3.000.000 

8.750 

02/15/2023 

3.014,923 

3,148.200 

2.000,000 

9.250 

07/15/2016 

1.984.621 

2.120.140 

3,000.000 

9.875 

05/15/2017 

2.941.740 

3.173.760 

2&MLSm 

22.90U40 

3SLSlhMi 

3.000.000 

9.850 

12/15/2003 

2.997.044 

3.300.000 

1,634.760 

9.400 

08/28/2004 

1.632.575 

1.691.470 

305.000 

8.500 

05/11/2002 

304.838 

311.042 

035JM 

4,934,457 

SMLSn 

5.000,000 

0.000 

08/15/2013 

1.610.717 

1.753.400 

4,000,000 

0.000 

11/15/2003 

1.729.374 

2.056.600 

7,000,000 

7.250 

05/15/2016 

7.187.928 

7.464.870 

19,000,000 

0.000 

11/15/2006 

6.445.437 

7.513.740 

2,000,000 

8.250 

07/15/1998 

2.095.465 

2.280.320 

10,000,000 

7.000 

09/30/1996 

10.664.514 

10.743.700 

5.000.000 

6.375 

08/15/2002 

5.101.190 

5.215.600 

TRSP0RT.WK4 


A-  19 


APPENDIX   A   -  TEACHERS'  RETIREMENT  PORTFOLIO  AS  OF  06/30/93 


Issuer 

US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
I'S  TREASURY 
US  TREASURY 
US  TREASURY 


NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
STRIPS 


SUBTOTAL  US  TREASURIES  SECURITIES 

KOLBERG  KRANIS  ROBERTS  &  CO 
KOLBERG  KRAVIS  ROBERTS  &  CO  1987 
KKR  1987  FIELD  PUB-FP  ASSOC  1987 

SUBTOTAL  LEVERAGED  BUY-OUTS 

DEVELOPMENT  CORP  OF  MONTANA 
SIERRA  VENTURES  11  LP 
CROSSPOINT  VENTURE  PARTS  II  LP 
ALTA  SUB  DEBT  PARTNERS  II  LP 
ADVENT  VI  LP 
SUMMIT  VENTURES  II  LP 
WILLIAM  BLAIR  PARTNERS  III  LP 
NORA  MOSELEY  PARTNERS  II  LP 
ALTA  IV  LP 

WELSH  CARSON  ANDERSON  STOWE  V 
SOUTH  ATLANTIC  PARTNERS  II  LP 
THE  HILL  PARTNERSHIP  III  LP 
ADVENT  PARTNERS  V   LP. 
INTERWEST  PARTNERS  IV  LP. 
TECH.  PARTNERS  WEST  FUND  FV 
O  DONNELL  &  MASUR  LP. 
SPROUT  CAPITAL  VI  LP 
MATRIX  PARTNERS  III  LP. 
NEW  ENTERPRISES  ASSOC  V  LP 
CAPITAL  PARTNERS  HOLDINGS  II-A 
GATEWAY  VENTURE  PARTNERS  III 
AUSTIN  VENTURES  III 
EDISON  VENTURE  FUND  II  LP 
WCAS  CAPITAL  PARTNERS  II  LP 
WHITNEY  1990  EQUITY  FUND  LP 
JOSEPH  LITTLEJOHN  &  LEVY  FUND 
ALTA  SUB  DEBT  PARTNERS  III 
VENTURE  PARTNERSHIP  ACQ  FUND  II 
BRINSON  VENTURE  PART  FUND  III 
AMERICAS  SERVICING  INVESTMENT  I 
AMERICAS  SERVICING  INVESTMENT  I 


Par/Sharts/ 

"r 

Books 

Market  $ 

Lnits 

Coupon 

.Maturii) 

Value 

\iiM 

1().(XX).(X)0 

4  250 

01/31/1995 

10.015.028 

10.0.59.400 

."".(KXJ.CXK) 

3.875 

03/31/1995 

4,988.777 

4.996.8.50 

.S.(XX).(XX) 

II  250 

05/15/1995 

5.292.928 

5.6.50.800 

8.(XX).(XX) 

8.875 

02/15/1996 

8.573.533 

8.902.480 

l.(XX).<XX) 

8.875 

11/15/1'W7 

9'J8.4K() 

1.1.55.780 

.1.(MX),(XX) 

9.IXX) 

()5/l5/19<)8 

3.(X)3.298 

3.512.340 

8. MK), ()()() 

9.175 

(M/15/1'W6 

9.265.763 

9.603.640 

7.()(K),(KXI 

8. (XX) 

()K/15'1'W) 

7.305.122 

7.982.170 

.S.tXXI.CKXl 

7.875 

11 /1 5/1 ')<»<' 

5,205.5.59 

5.678.100 

2.(XXI,IXXI 

8.5(X) 

05/15/19'/^ 

2.147.046 

2.160.620 

lll.lXHI.OdO 

8.5(X) 

(M/15/1'W7 

10.921.053 

11.293.700 

.S.(XK),(XK) 

8.7.50 

10/15/19*;7 

5.428.337 

5.746. 1(X) 

4.(KXI.(XX) 

8  .5(X) 

11/15/2(XX) 

4.235.514 

4.720.0(X) 

.'i.(XX).(XX) 

7.7.50 

()2/15/2(X)l 

5.437.399 

5.680.450 

1().(XX).0(X) 

O.(XX) 

11/15/2(X)4 

4.066.995 

4.922.8(X) 

140.500,000 

121.715>.457 

129.093,460 

7.075 

707.487 

1.045.241 

87.252 

8.725.196 

12.890.606 

940 

93.951 

138.803 

95,2Wi 

9^6.634 

L4.074.651 

1.620 

121.500 

121.500 

1.840 

184.042 

184.741 

2.091 

209.068 

241.953 

2.250 

225.000 

286,155 

1,660 

165.960 

235,582 

1.335 

133.531 

208,669 

1,723 

172.308 

201,514 

1,862 

186.225 

199,149 

2,250 

225,000 

255,690 

1,712 

171,218 

308.381 

2,204 

220,356 

291,994 

1,847 

184,699 

171,493 

1.754 

175,410 

163,237 

2.072 

207.181 

227.008 

2.031 

203.054 

192,333 

2.638 

263.848 

422,157 

1.324 

132.441 

185,417 

1,406 

140.599 

149,134 

1,440 

146.354 

164.150 

924 

92.377 

81.005 

1,328 

132.750 

115.718 

1,466 

146.634 

145.989 

1,649 

164.925 

149.043 

1,012 

101.189 

109.719 

1,254 

125.439 

112,193 

1,605 

160.545 

168,845 

338 

33.750 

33,750 

8,782 

878.199 

1,228,688 

1,125 

112.500 

112,500 

4.176 

417.644 

417,644 

13,824 

1.382.356 

1,382,356 

SUBTOTAL  VENTURE  CAPITAL 

WASHINGTON  MUTUAL  SAVINGS  BK 

IM.MUNEX  CORP 

GENERAL  .MOTORS  PERCS 

GENERAL  .MOTORS  3  25  CV  DEP  SHA 

CATELLUS  DEVELOPMENT  CORP 

CONAGRA  INC  PFD 

UNISYS  CV  PFD 

K  MART  PERCS  CV 

JAMES  RIVER  CORP  (PREFERRED) 

INTERMARK  INC 

WESTINGHOUSE  ELEC  CORP  PERCS 

ASHLAND  OIL  CV  PFD 


T2J42 

5.500 

45 

17.500 

5,000 

1,500 
12.500 
17.500 
10,000 
15,000 
92 
15.000 

3.500 


TM6JS>1 


8J67J07 


572.330 

607.750 

1,457 

1,406 

724,063 

791,875 

250.000 

277.500 

75,000 

78.938 

389,500 

382.813 

657.338 

837.813 

447.800 

438,750 

660.000 

703.125 

159 

9 

255.000 

283,125 

175.000 

180,250 
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Issuer 

BARCLAYS  BANK  PLC 

GERRITY  OIL  &  GAS  CORPORATION 

KAUFMAN  &  BROAD  HOME  CORP 

KEMPER  CORPORATION 

MAXUS  ENERGY 

SUN  AMERICA  INC 

SUBTOTAL  PREFERRED  STOCK 

SUBTOTAL  TEACHERS'  RETIREMENT 

STIP 

MORTGAGES 
MONTCOMP 
MTCVP 

TEACHERS  RETIREMENT  TOTAL 


Par/Shares/ 
Units 

20.()(X) 
7.5(X) 

15.(XX) 
7.5(X) 
5.(KX) 
S.IXX) 

163.137 
742.382.661 

497.522 

y7.4(X) 
22.5(X) 

743.000.083 


% 
Coupon 


Ma(urit) 


Book$ 

Market  $ 

\'alue 

Value 

50().(XX) 

492.. 5(X) 

187.  MX) 

185.625 

26().62.<i 

307.500 

.17S.(XX) 

348.750 

2.19.0.50 

245.000 

18.5  .(XX) 

193.7.50 

5.954.821 

6.356.477 

608.106.630 

661.442.318 

49.752. 2(X) 

49.7.52. 2(X) 

45.120.945 

45.120.945 

17ft.065.428 

306.260.991 

22..520.5I5 

22,852.832 

$901.565JZ18 

$1,085.422082 
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Issuer 

CHEMICAL  NEW  YORK  CORP 

CITICORP 

FIRST  INTERSTATE  BANCORP  MTN 

NORWEST  CORP  MTN 

SUBTOTAL  BANKING 

ALCAN  ALUMINUM  LTD 
AI.CAN  ALUMINUM  LTD 
BC  HYDRO  &  POWER 
CANADIAN  NATL  RAILWAY  CO 
HYDRO  QUEBEC 
INCO  LIMITED 
MUNICIPAL  FINANCE  BC 
TORONTO-DOMINION  BANK 

SUBTOTAL  CANADIAN 

ALABAMA  POWER  CO 
ARKANSAS  POWER  &  LIGHT 
ARKLA  INC 

CINCINNATI  GAS  &  ELECTRIC 
CLEVELAND  ELECTRIC  ILLUM  CO 
COMMONWEALTH  EDISON 
COMMONWEALTH  EDISON 
CONSOLIDATED  NATURAL  GAS 
DETROIT  EDISON 
DETROIT  EDISON 
DUQUESNE  LIGHT 
LONG  ISLAND  LIGHTING 
MICHIGAN  CONSOLIDATED  GAS 
MISSISSIPPI  POWER  &  LIGHT 
NATIONAL  RURAL  UTILITIES 
NEW  YORK  STATE  ELECTRIC  &  GAS 
PACIFIC  GAS  &  ELECTRIC 
PENNSYLVANIA  POWER  &  LIGHT 
POTOMAC  ELECTRIC  POWER 
SOUTHERN  UNION  CO 
SOUTHWEST  GAS  CORP 
TEXAS  NEW  MEXICO  POWER 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TOLEDO  EDISON  CO 

SUBTOTAL  ELECTRIC  &  GAS 

FHLMC  REMIC  1077  H 
FHLMC  REMIC  1399  S 

SUBTOTAL  FHRR 

AMERICAN  GENERAL  CORP 
AMERICAN  GENERAL  FINANCE 
CAPITAL  AUTO  REC  1993  1   A  7 
EQUITABLE  LORD  EUROBOND 
FORD  CR  AUTO  LOAN  TRUST  1992  1 
GENERAL  ELECTRIC  CAPITAL  CORP 
GENERAL  MOTORS  ACCEPTANCE  CORP 
GENERAL  MOTORS  ACCEP  CORP  MTN 
GREEN  TREE  FIN  1992  2  A  2 
HELLER  FINANCIAL 
HYUNDAI  AUTO  REC  TR  1993A  A 
NWNL  COMPANIES  INC 
NAVISTAR  FINANCIAL  CORP 
RESOLUTION  TR  CORP  1992  M3  A2 
RESOLUTION  TR  CORP  1992  M4  Al 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupoa 

Maturity 

>'alue 

Value 

100.000 

8  2.50 

08 '01/2002 

99.807 

101.631 

525.000 

84.50 

03/15/2007 

4.18.832 

.540.435 

1.300.000 

9  370 

11/18/1998 

1.. 100,000 

1.482,-507 

1.000.000 

4  860 

0<')/28/1996 

1.000.000 

998.390 

2.925.000 

2.838.639 

3.122.963 

1.2(X).()00 

6  375 

09/01/1997 

1,192.686 

1.2.37.296 

1 .7{X).(XX) 

9625 

07/15/2019 

1,608.072 

1.970.198 

6(W.(XX) 

12  500 

09/01/2013 

603.855 

802.. 506 

206.000 

9  700 

O7/I5/20O4 

187.493 

215.021 

1.100.000 

132.50 

12/15/2013 

I.IOO.OOO 

1.. 506, 2 19 

.500.000 

9.875 

06/15/2019 

498.797 

542.315 

519.000 

13.7.50 

12/01/2005 

518.033 

635.516 

1.000.000 

9900 

02/01/1999 

998.883 

1.032.630 

6,825.000 

6.707.819 

7J>41.700 

1.. 300.000 

10000 

06/01/2018 

1.287,822 

1,393.288 

1.000.000 

10000 

02/01/2020 

975,603 

1.086,240 

1.000.000 

9.875 

02/15/2018 

978.912 

1.061.240 

500.000 

9700 

06/15/2019 

499.524 

547,370 

500.000 

7.625 

08/01/2002 

492,941 

514.100 

700.000 

9500 

05/01/2016 

700,000 

785,379 

500.000 

8.375 

02/15/2023 

496.790 

528,155 

1.500.000 

8.625 

12/01/2011 

1,465.361 

1,592,265 

1,350.000 

9.000 

02/15/2017 

1.299,219 

1,422,090 

200.000 

9.875 

07/01/2019 

194,585 

216,974 

1.980.000 

9.000 

02/01/2017 

1,968,316 

2,094,305 

1.000.000 

9.750 

05/01/2021 

985,701 

1,147,690 

250.000 

9.125 

02/01/2017 

237,063 

267,198 

1.150.000 

9.875 

05/01/2004 

1,119,579 

1,201,635 

936,000 

9.000 

03/15/2016 

855.945 

981,836 

1,200,000 

9.875 

11/01/2020 

1,186,846 

1,432,512 

1,800,000 

9.950 

02/01/2022 

1.764,955 

1,917,270 

200,000 

10.000 

01/01/2019 

198,892 

215.256 

500,000 

9.750 

05/01/2019 

492,588 

536,290 

2.500,000 

10.500 

05/15/2017 

2.479.689 

2,673,775 

2.200.000 

9.375 

02/01/2017 

2.128.542 

2,334.816 

1,250.000 

10.000 

07/01/2017 

1.245.225 

1,043.913 

500.000 

10.000 

08/01/2019 

493,541 

550,690 

1.500.000 

8.875 

02/01/2022 

1,526,684 

1,637,790 

500,000 

7.875 

03/01/2023 

490.749 

501,615 

1.700.000 

7.250 

08/01/1999 

1.698,368 

1,716,983 

27.716.000 

2L26iMl 

29.400.674 

1,000,000 

9.000 

05/15/2021 

%7,004 

1,054.370 

3,543,795 

7.000 

10/15/1997 

3.702,040 

3,686,008 

4.543.795 

4.669.044 

4,740,378 

1,000,000 

9.625 

02/01/2018 

974.501 

1,170,540 

500,000 

5.000 

09/01/1995 

497,292 

504,375 

2,500.000 

5.350 

02/17/1998 

2.499,638 

2,534,375 

1,000,000 

10.375 

12/30/1995 

1,036,485 

1,049,370 

1,000.000 

6.875 

01/15/1999 

988,089 

1,056.210 

800,000 

6.200 

03/15/1997 

792,305 

827,480 

500,000 

7.500 

10/15/1995 

519,194 

521,840 

1.800,000 

7.300 

10/04/1994 

1.800.000 

1.856,736 

1.000.000 

7.050 

01/15/2018 

996.942 

1,036,870 

500.000 

7.750 

05/15/1997 

497.815 

538.370 

1.128.818 

4.300 

05/15/1998 

1.127.737 

1,131,640 

500.000 

10.250 

03/15/1996 

520.316 

518.935 

440.000 

7.500 

01/15/1994 

438,616 

440,550 

1,315.913 

8.625 

07/25/2030 

1.307.891 

1.331,414 

1,267.200 

8.000 

09/25/2021 

1.265.279 

1.271,914 
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issuer 

RESOLUTION  TR  CORP  1992  C4  Al 
RESOLUTION  TR  CORP  1992  C7  AlB 
RESOLUTION  TR  CORP  CHF  A  lA 
SEARS  CREDIT  TRUST  I  1992  1  A 
SHEARSON  LEHMAN  BRO  HLDING  INC 
SUNAMERICA  INC 
TENNECO  CREDIT  CORP 
WESTINGHOUSE  CREDIT  MTN 

SUBTOTAL  FINANCE 

FNMA  REMIC  1991  56  LA 
FNMA  REMIC  1988  10  B 
FNMA  REMIC  1990  26  K 

SUBTOTAL  FNMA 

GNMAII  1417 
GNMA  174349 
GNMA  206518 
GNMA  237102 
GNMA  252365 
GNMA  275514 

SUBTOTAL  GNMA 

ARCHER  DANIELS  MIDLAND 

BORDEN  INC 

EASTMAN  KODAK 

GEORGIA  PACIFIC 

HANSON  PLC 

LOCKHEED  CORP 

MAY  DEPT  STORES 

PHILIP  MORRIS  COS  INC 

RJR  NABISCO  INC 

REVLON  CONSUMER  PRODUCTS  CORP 

ROHR  INDUSTRIES 

SEARS  ROEBUCK  &  CO 

SUNDSTRAND  CORP 

TEXTRON  INC 

TEXTRON  INC 

USG  CORP 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

ASHLAND  OIL 

CHEVRON  CAPITAL  USA  INC 
DIAMOND  SHAMROCK  INC 
KERR  MCGEE  CORP 
ORYX  ENERGY  CO 
PHILLIPS  PETROLEUM 
UNION  OIL  OF  CALIFORNIA 

SUBTOTAL  INDUSTRIAL  -  OIL 

FARMERS  HOME  ADMINISTRATION 
STUDENT  LOAN  MARKETING  ASSN 

SUBTOTAL  OTHER  GOVT  AGENCIES 

PANHANDLE  EASTERN  PIPELINE 
SEALAND  SVC  INC  -  SERIES  A 
TEXAS  EASTERN  TRANSMISSION 
TEXAS  EASTERN  TRANSMISSION 
TRANSCONTINENTAL  GAS  PL 


Par/Shares/ 

% 

Books 

Market  $ 

UniLs 

Coupon 

Matunt): 

Yalue 

Value 

836,960 

8.150 

06/25/2024 

880.040 

888.374 

1,000,075 

6.950 

06/25/2023 

1,017,145 

1,005,035 

353,512 

7600 

12/25/2020 

350,604 

356,043 

1,000,000 

5900 

11/15/1998 

996,216 

1,028.120 

1,000,000 

7.625 

07/15/1999 

1,008,035 

1.054.110 

2,400,000 

8.125 

04/28/2023 

2,385,088 

2,419,032 

500,000 

10.125 

12/01/1997 

498,812 

575,330 

1,000,000 

9.030 

07/26/1994 

1,000.000 

1.038.320 

23JAZAT1 

23J98.040 

24054.^3 

2,000,000 

9000 

06/25/2021 

1,937,001 

2,108,740 

322,360 

8.950 

05/25/2003 

341.630 

338.478 

1.200,000 

9.500 

03/25/2020 

1.174.592 

1.371,372 

2JS22.360 

3.453ja2 

1A18.590 

577,473 

9.500 

06/20/2020 

574,392 

622.585 

1,579,931 

9.000 

03/15/2020 

1,579.473 

1.708.301 

698,244 

9.500 

09/15/2017 

689,790 

765.011 

242.035 

9.500 

11/15/2017 

239,986 

265,178 

594,069 

9.500 

07/15/2018 

592,779 

649.388 

478,198 

9.000 

12/15/2019 

473.982 

517,052 

iMSJSl 

4as(Ufifi 

4J27.515 

500,000 

10.250 

01/15/2006 

497.335 

651.310 

500,000 

9.250 

06/15/2019 

471.257 

549.465 

1,400,000 

9.500 

04/15/2000 

1.392.075 

1.504.776 

2,500,000 

8.250 

03/01/2023 

2,481,453 

2,519,533 

1,500,000 

5.500 

01/15/1996 

1,496,784 

1,524,600 

1,500,000 

5.875 

03/15/1998 

1,493,057 

1,507.455 

600,000 

9.125 

12/01/2016 

564.104 

638.712 

500,000 

9.800 

12/15/1998 

495.443 

548.460 

500,000 

8.300 

04/15/1999 

509.175 

518,840 

500,000 

10.875 

07/15/2010 

477.257 

516,250 

1,000,000 

9.250 

03/01/2017 

1.000.000 

760.000 

500,000 

7.000 

11/01/1994 

499.694 

515.635 

2.000,000 

9.375 

05/01/2016 

1,896,232 

2.121.160 

2,000,000 

9.500 

12/15/2016 

1,907,846 

2.122.220 

500,000 

8.750 

07/01/2022 

535.572 

551,310 

2,000,000 

8.750 

03/01/2017 

1.903.740 

1.760.000 

ISJMMUMM 

17,621,026 

18,.309.I2fi 

1,500,000 

8.800 

11/15/2012 

1,631,577 

1.646.265 

1.000,000 

9  750 

07/15/2017 

1.000,000 

1.129.510 

1.000,000 

8.CXX) 

CM/01/2023 

972.412 

998.100 

208.000 

8  .5(X) 

06/01/2006 

173,161 

213.425 

250,000 

10  375 

09/15/2018 

248,877 

270.045 

3,000,000 

«  400 

01/01/2023 

3.000.000 

3.178.650 

700,000 

K7.M) 

08/15/2001 

761.138 

789.453 

7.65S.000 

7.787.164 

S.225J4a 

15,116 

8.7.50 

02/24/1995 

15.116 

15.116 

30,000.000 

(XXX) 

05/15/2014 

4,637,050 

5,728,200 

31U)1S.116 

4.652.166 

SJ43J16 

500.000 

7  <)S() 

03/15/2023 

494.407 

497.075 

315.0(X) 

10  <>()() 

01/02/2011 

315.000 

353.178 

I,500.aK) 

Ml  i:.s 

09/01/2011 

1.500.000 

1.611.675 

1,800.00() 

10  (XX) 

10/01/2011 

1.794.399 

1.932.498 

1.400.000 

')  125 

02/01/2017 

1,-340.231 

1.473.486 

SUBTOTAL  NON-RAILROAD  TRANSPORTATION 


5J15.0O0 


5.444  jm 


5.867.912 
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Issuer 


CENTEL  CORP 

GTE  CORP 

GTE  SOUTHWEST 

GENERAL  TEL  OF  THE  SOUTH 

MOUNTAIN  STATES  TEL  &  TEL 

NEW  YORK  TEL 

TELE  COMMUNICATIONS  INC 

UNITED  TEL  OF  FLORIDA 

SUBTOTAL  TELEPHONE 

HARBOR  TUG  &  BARGE  USGG  SHIP 
MORSE  STEAMSHIP  TITLE  XI 
TRANSCO  III  USGG  PP 

SUBTOTAL  TITLE  XI  GOVT  SECURITIES 

TREASURY  PRIN  RECEIPTS 
US  TREASURY  BONDS 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  STRIPS 

SUBTOTAL  US  TREASURIES  SECURITIES 

KOLBERG  KRAVIS  ROBERTS  &  CO  1986 
KOLBERG  KRAVIS  ROBERTS  &  CO  1987 
KKR  1987  HELD  PUB-FP  ASSOC 

SUBTOTAL  LEVERAGED  BUY-OUTS 

SUBTOTAL  OTHER  PENSIONS 

STIP 
MONTCOMP 

OTHER  PENSIONS  TOTAL 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

Maturity 

Value 

YiUue 

1.500.000 

9500 

06/15/2016 

1.497.096 

1,593,750 

1,000.000 

10300 

11/15/2017 

1.000.000 

1,218.880 

1,000.000 

10.375 

11/01/2017 

990.719 

1.071.120 

2,000.000 

11  000 

10/15/2017 

1.991.479 

2.161.900 

95.000 

7.875 

11/15/2016 

76,482 

98.942 

470.000 

8.300 

08/15/2012 

438.196 

489.684 

500.000 

8.750 

02/15/2023 

502.487 

524.700 

1,500.000 

9.875 

05/15/2017 

1,470.871 

1.586.880 

8.M5.000 

7.967  J30 

8.745.855 

89.000 

8.150 

03/15/2001 

89.000 

89.126 

493.674 

9.400 

08/28/2004 

492.920 

510.800 

350.000 

8.800 

05/01/2008 

336.293 

407,460 

932.674 

218.213 

UffUSfi 

2.000,000 

0.000 

08/15/2013 

649.052 

701,360 

5.000,000 

7.250 

05/15/2016 

5.134.234 

5,332,050 

2.800,000 

7.875 

04/15/1998 

2,892,468 

3,138,632 

2,000,000 

8.250 

07/15/1998 

2,095,465 

2,280,320 

200,000 

4.000 

09/30/1994 

200.000 

200,750 

500,000 

8.875 

02/15/1996 

520,819 

556,405 

1,500,000 

8.875 

11/15/1997 

1,497,720 

1,733,670 

1,700,000 

9.000 

05/15/1998 

1.701,656 

1,990,326 

5.200.000 

9.375 

04/15/1996 

5,653,078 

5,875,168 

3,400.000 

7.875 

11/15/1999 

3,537,774 

3,861,108 

4,400,000 

8.500 

05/15/1995 

4,666,032 

4,753,364 

1,500.000 

8.500 

04/15/1997 

1,599,078 

1,694,055 

5,200,000 

8.500 

11/15/2000 

5,665.143 

6,136,000 

2.000,000 

7.750 

02/15/2001 

2,174.960 

2,272,180 

5,000,000 

0.000 

11/15/2004 

2.049,057 

2,461,400 

42.400,000 

4SUi26J21 

4ZM6JM 

1.553 

155,298 

229,437 

19.190 

1,918,980 

2,835,098 

169 

16,933 

25.017 

20J12 

2.051011 

3.085JS2 

185.651.286 

158.5S802Q 

171.682J87 

124.301 

12,430.100 

12,430,100 

15.662 

32.904,556 

49,247,019 

18S.791.249 

S2Q4..^2.946 

J2.\1..\'i9.906 
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Issuer 

CROCKER  NATIONAL  CORP 
FIRST  INTERSTATE  BANCORP  MTN 
NORWEST  CORP  MTN 
TRl-CITY  PROPERTY  INVESTORS  PP 
VALLEY  NATIONAL  CORP 

SUBTOTAL  BANKING 

ALCAN  ALUMINUM  LTD 
BC  HYDRO  &  POWER 
CANADIAN  NATL  RAILWAY  CO 
IMPERIAL  OIL 
INCO  LIMITED 
INCO  LIMITED 
MUNICIPAL  FINANCE  BC 
TORONTO-DOMINION  BANK 

SUBTOTAL  CANADIAN 

ALABAMA  POWER  CO 

ARIZONA  PUBLIC  SERVICE 

ARKANSAS  POWER  &  LIGHT 

ARKANSAS  POWER  &  LIGHT 

ARKLAINC 

CINCINNATI  GAS  &  ELECTRIC 

CINCINNATI  GAS  &  ELECTRIC 

CLEVELAND  ELECTRIC  ILLUM  CO 

COMMONWEALTH  EDISON 

COMMONWEALTH  EDISON 

DETROIT  EDISON 

DNRC  BROADWATER  POW  PROJECT  PP 

DNRC  BROADWATER  POW  PROJECT  PP 

DUQUESNE  LIGHT 

EL  PASO  ELECTRIC  PP 

FIRST  PV  FUNDING  CORP 

FLORIDA  POWER  &  LIGHT 

GEORGIA  POWER 

LONG  ISLAND  LIGHTING 

MDU  RESOURCES  GROUP  INC 

MICHIGAN  CONSOLIDATED  GAS 

MONTANA  POWER  COMPANY 

NATIONAL  RURAL  UTILITIES 

NEW  YORK  STATE  ELECTRIC  &  GAS 

NIAGARA  MOHAWK  POWER 

NORTHWEST  NATURAL  GAS 

OHIO  EDISON 

PACIFIC  GAS  &  ELECTRIC 

PENNSYLVANIA  POWER  &  LIGHT 

POTOMAC  ELECTRIC  POWER 

PUBLIC  SERVICE  ELECTRIC  &  GAS 

SAFE  HARBOR  WATER  POW  CORP  PP 

SOUTHERN  CALIFORNIA  EDISON 

SOUTHERN  UNION  CO 

SOUTHWEST  GAS  CORP 

TEXAS  NEW  MEXICO  POWER 

TEXAS  UTILITIES  ELECTRIC 

TEXAS  UTILITIES  ELECTRIC 

TEXAS  UTILITIES  ELECTRIC 

TOLEDO  EDISON  CO 

WILMINGTON  TR  TUCSON  ELECTRIC 

SUBTOTAL  ELECTRIC  &  GAS 

FHLMC  REMIC  1006  C 
FHLMC  REMIC  1399  S 

SUBTOTAL  FHRR 


Par/Shares/ 

% 

Books 

Markets 

IMls 

Coupon 

Maturity 

Value 

Value_ 

500,000 

8.600 

12/01/2002 

$499,056 

S510.715 

1,500.000 

9.370 

11/18/1998 

1,500.000 

1.710.585 

2,000.000 

4.860 

06/28/1996 

2.000.000 

1,996,780 

1.097.644 

13.500 

03/01/1999 

1.097.644 

1,412,405 

1.000.000 

9.875 

03/01/2016 

936.448 

1.084.870 

6.097.644 

6Mi.U9 

6J1SJSS 

2,000,000 

9.625 

07/15/2019 

1.891.849 

2.317.880 

4,000,000 

12.500 

09/01/2013 

4.027.351 

5.350.040 

754,000 

9.700 

07/15/2004 

633.953 

787.018 

622,000 

9.750 

09/15/2009 

545.344 

651.937 

375,000 

12.375 

07/15/2010 

375.000 

397.358 

2,000,000 

9.875 

06/15/2019 

1,977.476 

2.169.260 

3,664,000 

13.750 

12/01/2005 

3.556.055 

4.486.568 

500,000 

9.900 

02/01/1999 

499,442 

516.315 

12,215JJQfl 

UJMAUl 

16,676,375 

2,000,000 

10.000 

06/01/2018 

1,981,264 

2.143,520 

1,000,000 

7.125 

01/15/1997 

999,230 

1,053,840 

1,000,000 

9.750 

07/01/2019 

986,127 

1,084,710 

2.000,000 

10.000 

02/01/2020 

1,951,205 

2,172,480 

3.000,000 

9.875 

02/15/2018 

2,965,720 

3,183,720 

1,500.000 

10.125 

05/01/2020 

1,494,180 

1,628,625 

2,000,000 

10.200 

12/01/2020 

1,994,880 

2,282,280 

1,500,000 

10.000 

06/01/2020 

1,486,520 

1,708,770 

1.000,000 

9.500 

05/01/2016 

1,000,000 

1,121,970 

2,500.000 

9.125 

01/15/2014 

2,431,268 

2,648,175 

4.000.000 

9.000 

02/15/2017 

3,761,015 

4,213,600 

1.140.000 

9.500 

12/01/2001 

1,140,000 

1,140,000 

2.200.000 

9.500 

12/01/2001 

2,200,000 

2,200,000 

990,000 

9.000 

02/01/2017 

984,158 

1,047,153 

349,000 

9.950 

05/01/2004 

349,000 

362,262 

500.000 

10.150 

01/15/2016 

455,204 

495,000 

2.000.000 

10.250 

07/01/2018 

1,995,823 

2,150,700 

2.000.000 

5.125 

09/01/1995 

2,021,285 

2,016,440 

1.000.000 

9.750 

05/01/2021 

985,702 

1,147,690 

5.000.000 

9.125 

10/01/2016 

5,000,000 

5,446,800 

1.000.000 

9.125 

02/01/2017 

968,489 

1,068,790 

2,000,000 

8.950 

02/01/2022 

1,999,014 

2,312,840 

935,000 

9.000 

03/15/2016 

851,556 

980,787 

2,000,000 

9.875 

11/01/2020 

1,978,077 

2,387.520 

1,000,000 

7.875 

04/01/2024 

981.371 

1.035.090 

1,000,000 

9.375 

07/01/2011 

990.391 

1.060.060 

3,000,000 

9.750 

07/15/2019 

2.974.892 

3.269,430 

2,000,000 

9.950 

02/01/2022 

1,961.062 

2,130.300 

500,000 

10.000 

01/01/2019 

497,231 

538.140 

1,000,000 

9.750 

05/01/2019 

985,177 

1.072.580 

1,471,000 

9.750 

07/01/2020 

1,467,053 

1.601.463 

4,000,000 

9.350 

04/15/2001 

4,000,000 

4.000.000 

1,000,000 

9.500 

07/01/2020 

1,000,000 

1.043.080 

2,000,000 

10.500 

05/15/2017 

1,880,643 

2.139.020 

4,000,000 

9.375 

02/01/2017 

3,878,741 

4.245.120 

2,000,000 

10.000 

07/01/2017 

1,992,360 

1.670.260 

2,000,000 

8.875 

02/01/2022 

2,019,008 

2.183.720 

2,000,000 

6.375 

08/01/1997 

1,993,430 

2.058.900 

2,500,000 

7.875 

03/01/2023 

2,453,745 

2.508.075 

2.500.000 

7.250 

08/01/1999 

2,497,600 

2.524.975 

5.500.000 

10.210 

01/01/2009 

5,500,000 

5.500.000 

8(U(S5J)0Q 

TSLOSUZO 

iAJllMS 

2.500.000 

9.150 

10/15/2020 

2,453.769 

2.708,575 

3,516,729 

7.000 

10/15/1997 

3.673.765 

3,657,855 

6.016.729 


6.U7J34 


6J66.430 
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Issuer 


Par/Shares/  % 

Unils  Coupon       Maludtj 


Book$ 


Markets 


AMERICAN  GENERAL  CORP 
AMERICAN  GENERAL  FINANCE 
CAPITAL  AUTO  REC  1993  1   A  7 
CORPORATE  PROP  INVESTORS  PP 
FORD  CAPITAL  BV 
FORD  CR  AUTO  LOAN  TRUST  1992  1 
GENERAL  MOTORS  ACCT  CORP  I992F 
GENERAL  ELECTRIC  CAPITAL  CORP 
GENERAL  MOTORS  ACCEPTANCE  CORP 
GENERAL  MOTORS  ACCEP  CORP  MTN 
CITY  OF  HELENA 
HELLER  FINANCIAL 
HILL  COUNTY  1992A  PP 
HYUNDAI  AUTO  REC  TR  1993A  A 
NWNL  COMPANIES  INC 
NORWEST  FINANCIAL  INC 
OLD  REPUBLIC  INTERNAT'L  CORP 
RESOLUTION  TR  CORP  1992  10  Al 
RESOLUTION  TR  CORP  1992  C7  AlB 
SEARS  CREDIT  TRUST  I  1992  1  A 
SHEARSON  LEHMAN  BRO  HLDING  INC 
SUNAMERICA  INC 
TENNECO  CREDIT  CORP 
WESTINGHOUSE  CREDIT 
WESTINGHOUSE  CREDIT  MTN 
YELLOWSTONE  COUNTY  GO 
YELLOWSTONE  COUNTY  GO 
MHESAC  PP  SERIES  1991  B  NOTE 

SUBTOTAL  FINANCE 

FNMA  REMIC  1988  10  B 

SUBTOTAL  FNMA 


GNMA 
GNMA 
GNMA 
GNMA 
GNMA 
GNMA 
GNMA 
GNMA 


32974 

34188 

38164 

56926 

59031 

65458 

166690 

206518 


SUBTOTAL  GNMA 

AMERICAN  AIRLINES  EQUIP  TRUST 

ARCHER  DANIELS  MIDLAND 

BORDEN  INC 

DAYTON  HUDSON  CORP 

DELTA  AIRLINES  EQUIPMENT  TRUST 

DELTA  AIRLINES  EQUIPMENT  TRUST 

DILLARD  DEPARTMENT  STORE 

EASTMAN  KODAK 

EASTMAN  KODAK 

ETHYL  CORP 

GENERAL  MOTORS 

GEORGIA  PACIFIC 

GEORGIA  PACIFIC 

JAMES  RIVER  CORP 

LOCKHEED  CORP 

LUCKY  STORES  PP 

LUCKY  STORES  PP 

LUCKY  STORES  PP 

MAY  DEPT  STORES 

MAY  DEPT  STORES 


1,000,000 

9  625 

02/01/2018 

974.501 

1.170.540 

3.000.000 

5.000 

09/01/1995 

2.983,750 

3.026,250 

4.000.000 

5.350 

02/17/1998 

3,999.422 

4.055,000 

1.000.000 

9000 

03/15/2002 

1.000.000 

1,061.560 

2.000,000 

9.875 

05/15/2002 

1.976.680 

2,414.060 

5.000,000 

6.875 

01/15/1999 

4.957.557 

5.281.050 

1,816,073 

4500 

09/15/1997 

1,812,761 

1.820,032 

800,000 

6.200 

03/15/1997 

792,305 

827,480 

2,000,000 

7.500 

10/15/1995 

2,076,776 

2.087.360 

3,000,000 

7.300 

10/04/1994 

3.000.000 

3.094.560 

900,000 

6.000 

11/01/1993 

900,000 

904,500 

2,000.000 

7.750 

05/15/1997 

1.995,630 

2,153,480 

2,987.000 

6.375 

12/01/2001 

2,987.000 

2,927,678 

940,681 

4.300 

05/15/1998 

939.781 

943,033 

2.500,000 

10250 

03/15/1996 

2.498.488 

2.594.675 

2.000,000 

4.625 

09/15/1995 

1,996,538 

2.002.320 

2.000,000 

10.000 

02/01/2018 

2,000,000 

2.152.020 

3,774,982 

8.402 

09/25/2027 

3.954,699 

4,043.308 

2.000,149 

6.950 

06/25/2023 

2.034.289 

2.010.070 

3.000.000 

5.900 

11/15/1998 

2.990.174 

3.084.360 

1.000.000 

7.625 

07/15/1999 

1.008.035 

1.054,110 

2.000.000 

8.125 

04/28/2023 

1.987.573 

2.015,860 

1.500.000 

10.125 

12/01/1997 

1,496,437 

1.725.990 

1,000,000 

8.875 

08/01/1995 

984,754 

1.067.350 

1,500,000 

9.030 

07/26/1994 

1.500,000 

1.557.480 

845,000 

7.100 

06/01/1999 

842.079 

875.589 

500,000 

7.350 

06/01/2000 

498.252 

521,600 

2,150,000 

9.500 

01/01/1997 

2.150.000 

2.150.000 

S6M2M& 

SU32J81 

SSJZUli 

3.223,603 

8.950 

05/25/2003 

3.416.299 

3.384.783 

iM2M3 

3.41U22 

3JMJ83 

671.338 

9.500 

09/15/2009 

585.289 

736.371 

110.854 

10.000 

11/15/2009 

109.993 

122.701 

511.194 

10.000 

01/15/2010 

507.214 

565.825 

111.816 

11.500 

07/15/2012 

108.888 

128.588 

86.507 

13.500 

11/15/2012 

89.775 

103.376 

291.504 

11.500 

04/15/2013 

285.133 

335,230 

538,200 

9.000 

06/15/2016 

532.681 

581.929 

1,221,928 

9.500 

09/15/2017 

1.207.132 

1.338.769 

aj54iM) 

iM6MS 

2J11JS1 

2,000,000 

9.730 

09/29/2014 

2.000.000 

2,200,000 

4,000,000 

10.250 

01/15/2006 

3.983.061 

5.210.480 

1.000.000 

9.250 

06/15/2019 

942.514 

1.098.930 

1,500,000 

9.250 

11/15/2016 

1.383.291 

1.592.955 

1,000,000 

10.140 

08/14/2012 

1.000.000 

1,036,000 

1,000,000 

10.000 

06/05/2013 

1,000,000 

971,040 

1,000,000 

9.500 

10/15/2001 

1,000,000 

1,187,270 

1,000,000 

9.875 

11/01/2004 

998,584 

1,151,250 

1.000.000 

9.750 

10/01/2004 

1,136,851 

1.235,130 

1.000.000 

9.375 

12/15/2016 

979.526 

1,063,180 

1.000,000 

7.625 

02/15/1997 

1.049.523 

1.053.430 

1.000.000 

9.750 

01/15/2018 

981.574 

1.086.820 

3,000,000 

8.250 

03/01/2023 

2.977.744 

3.023.439 

2.000,000 

6.750 

10/01/1999 

1,995.078 

2.043.120 

2.000,000 

5.875 

03/15/1998 

1,990.743 

2.009.940 

2.157.658 

16.000 

10/29/2001 

2.157.658 

2.093.683 

362.359 

16.000 

10/29/2001 

362.359 

351.615 

268.363 

16.000 

12/10/2001 

268.363 

260.406 

2.000.000 

9.125 

12/01/2016 

1.880.349 

2.129.040 

2.000.000 

8.375 

10/01/2022 

1.994.400 

2.463.620 
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Issuer 

PHILIP  MORRIS  COS  INC 
PHILIP  MORRIS  COS  INC 
RJR  NABISCO  INC 
ROHR  INDUSTRIES 
ST  REGIS  PAPER 
SCOTT  PAPER 
SEARS  ROEBUCK  &  CO 
SUNDSTRAND  CORP 
SUPERVALU  INC 
TEXTRON  INC 
TEXTRON  INC 
USG  CORP 
WESTINGHOUSE  ELECTRIC 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

ASHLAND  OIL 
ASHLAND  OIL 

CHEVRON  CAPITAL  USA  INC 
DIAMOND  SHAMROCK  INC 
KERR  MCGEE  CORP 
MAXUS  ENERGY  CORP 
OCCIDENTAL  PETROLEUM 
PENNZOIL  CO 
PHILLIPS  PETROLEUM 
PHILLIPS  PETROLEUM 
UNION  OIL  OF  CALIFORNIA 

SUBTOTAL  INDUSTRIAL  -  OIL 

EXPORT  IMPORT  BANK  USGG 
FEDERAL  HOME  LOAN  BANK  FLT 
STUDENT  LOAN  MARKETING  ASSN 
WASHINGTON  MET  TRANSIT  USGG 

SUBTOTAL  OTHER  GOVT  AGENCIES 

NORTHWEST  PIPELINE 
PANHANDLE  EASTERN  PIPELINE 
QUEST AR  PIPELINE  CO 
SEALAND  SVC  INC  -  SERIES  B 
TEXAS  EASTERN  TRANSMISSION 
TEXAS  EASTERN  TRANSMISSION 
TRANSCONTINENTAL  GAS  PL 

SUBTOTAL  NON-RAILROAD  TRANSPORTATION 

BURLINGTON  NORTHERN  PP 
CSX  CORP 

MISSOURI  PACIFIC  RR  PP 
TRAILER  TRAIN  PP 
UNION  PACIFIC  RR 

SUBTOTAL  RAILROAD 

GTE  CORP 

GTE  CORP 

GTE  SOUTHWEST 

GENERAL  TEL  CALIFORNIA 

GENERAL  TEL  NORTHWEST 

GTE  NORTH 

GENERAL  TEL  OF  THE  SOUTH 

MOUNTAIN  STATES  TEL  &  TEL 

TELE  COMMUNICATIONS  INC 

UNITED  TEL  OF  FLORIDA 

SUBTOTAL  TELEPHONE 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

CQupQn 

Malurit; 

Value 

Yalufi_ 

1.000,000 

9.500 

08/01/1995 

999.105 

1,004,510 

1,000.000 

9.800 

12/15/1998 

990.887 

1.096,920 

3,000,000 

8.300 

04/15/1999 

3.103.334 

3,113.040 

2,000,000 

9.250 

03/01/2017 

2.000.000 

1.520.000 

776,000 

10625 

06/15/2010 

759.526 

815.289 

1,000,000 

10000 

03/15/2005 

998.436 

1.242.950 

2,000,000 

7.000 

11/01/1994 

2.049,966 

2.062.540 

2,000,000 

9.375 

05/01/2016 

1.915,768 

2.121.160 

1,000,000 

8.875 

11/15/2022 

999,177 

1.126.510 

1.000,000 

9  500 

12/15/2016 

953,923 

1.061.110 

1.000,000 

9.250 

04/01/2017 

980,194 

1.065.190 

3.000,000 

8.750 

03/01/2017 

2,902,035 

2.640.000 

1,000,000 

8.625 

08/01/2012 

1,000,000 

1.051.180 

SO.064.380 

49,733,967 

S3j&um 

1,000,000 

11.125 

10/15/2017 

978,227 

1,201.240 

1,000,000 

8.800 

11/15/2012 

1,087,718 

1,097,510 

1,000,000 

9.750 

07/15/2017 

1,000,000 

1,129.510 

2,000,000 

8.000 

04/01/2023 

1,961,320 

1,996.200 

151,000 

8.500 

06/01/2006 

125,708 

154.938 

500,000 

8.500 

04/01/2008 

495,082 

495.000 

5,000,000 

11.750 

03/15/2011 

4,964,364 

5,914.700 

2.000,000 

9.625 

11/15/1999 

1,995,539 

2,284.040 

2,000.000 

9.180 

09/15/2021 

1,986,460 

2.273.380 

1,000,000 

8.490 

01/01/2023 

989,465 

1.059.550 

1,500,000 

8.750 

08/15/2001 

1,631,009 

1,691.685 

UASum 

1L214J22 

ISJSUSi 

11,018,000 

4.900 

11/15/1998 

11,018,000 

11,018,000 

3,000,000 

4.530 

04/06/1998 

3,000,000 

3,000,000 

20,000,000 

0.000 

05/15/2014 

3,165,150 

3,818,800 

3.000,000 

7.750 

07/01/2013 

3,059,726 

2,970,000 

37,018,000 

ZSLi^Um 

2Q.S06.S0Q 

2.000,000 

9.000 

08/01/2022 

2,024,323 

2.165.560 

2.000.000 

7.950 

03/15/2023 

1,977,627 

1.988.300 

500,000 

9.875 

06/01/2020 

497,620 

598.265 

2.265,000 

10.600 

01/02/2011 

2,265,000 

2.444.139 

2.000,000 

10.125 

09/01/2011 

1,990,928 

2.148.900 

1,000.000 

10.000 

10/01/2011 

988,312 

1.073.610 

1.000.000 

9.125 

02/01/2017 

956,725 

1.052.490 

10,765,000 

ISUMJSii 

Ujah264 

599.479 

15.500 

01/02/1999 

599.479 

815.094 

2.000.000 

9.500 

07/01/2016 

1.906,389 

2,098,300 

60.703 

9.750 

06/01/1994 

60,703 

63.469 

1,466,667 

10.300 

05/01/2004 

1,466.667 

1,756,744 

2,000,000 

8.500 

01/15/2017 

1.767,785 

2.118,900 

6d26M$ 

iMlM3 

U52.507 

1,000,000 

10.750 

09/15/2017 

984.860 

1.248.600 

3,000.000 

10.300 

11/15/2017 

3.000.000 

3.656.640 

2.000.000 

10.375 

11/01/2017 

1.981.439 

2.142.240 

2,000.000 

9.375 

06/15/2026 

1.967.019 

2.114.360 

500.000 

8.750 

04/15/2016 

500.000 

523.880 

1.000.000 

8.875 

12/01/2026 

905.270 

1.046.950 

2.000.000 

11.000 

10/15/2017 

1.991.478 

2.161.900 

500.000 

8.625 

04/01/2018 

496.905 

520.620 

2.000.000 

8.750 

02/15/2023 

2,009.949 

2,098.800 

3.000.000 

9.875 

05/15/2017 

2,941,740 

3.173.760 

17.000.000 

16.778.661 

18.687.750 
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Issuer 


MOORE  MCCORMACK  XI  PP 
MORSE  STEAMSHIP  TITLE  XI 
TRANSCO  III  USGG  PP 

SUBTOTAL  TITLE  XI  GOVT  SECURITIES 


US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 


BONDS 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 


SUBTOTAL  US  TREASURIES  SECURITIES 

FIXED  INCOME  TOTAL 

STIP 

MONTANA  IN-STATE  LOANS 

MT.  BOND  ANTICIPATION  NOTES 

PERMANENT  TRUST  FUND  TOTAL 


Par/Shares/ 

% 

Book$ 

Market  $ 

Units 

Coupon 

Maturity 

Yalue_ 

Yaliie_ 

358,000 

9.250 

12/10/1995 

358,000 

382,591 

1,482,539 

9.400 

08/28/2004 

1.482.539 

1.533.968 

500,000 

8.800 

05/01/2008 

480.419 

582.085 

2J40.539 

2.320.958 

2,498.644 

3.000,000 

7.250 

05/15/2016 

3.080.541 

3.199,230 

6.000.000 

7.875 

04/15/1998 

6.196.924 

6,725,640 

2.000.000 

8.250 

07/15/1998 

2,095,465 

2,280,320 

5,000.000 

3.875 

03/31/1995 

4,988,777 

4,996,850 

5,000,000 

11.250 

05/15/1995 

5,292,928 

5.650.800 

2,000,000 

8.875 

02/15/1996 

2,083,278 

2.225.620 

1,000,000 

8.875 

11/15/1997 

998,480 

1.155.780 

3,000,000 

9.000 

05/15/1998 

3,003,298 

3,512.340 

9,500,000 

9.375 

04/15/1996 

10,544,113 

10.733.480 

11,000,000 

8.000 

08/15/1999 

11,481,630 

12,543.410 

5,000,000 

7.875 

11/15/1999 

5,177.103 

5,678,100 

5,000,000 

8.500 

05/15/1995 

5.328,432 

5,401,550 

2.000,000 

8.500 

04/15/1997 

2.094.885 

2,258,740 

3.000.000 

8.750 

10/15/1997 

3.149.394 

3,447,660 

3.000.000 

8.500 

11/15/2000 

3.176.636 

3.540.000 

5.000.000 
70.500.000 

7.750 

02/15/2001 

5,437,399 
74.129.284 

5.680.450 
79,029,970 

380.060.969 

364.821.fi55 

392.081.3(5 

464,986 

85,739,700 

57,58^,663 

3.862.553 

$.512,017,571 

85,739,700 

57,588,663 

3.867.553 

S.<)3?.277.280 
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Issuer 

CHEMICAL  NEW  YORK  CORP 

CITICORP 

FIRST  INTERSTATE  BANCORP  MTN 

NORWEST  CORP  MTN 

VALLEY  NATIONAL  CORP 

SUBTOTAL  BANKING 

ALCAN  ALUMINUM  LTD 
BC  HYDRO  &  POWER 
CANADIAN  NATL  RAILWAY  PP 
CANADIAN  NATL  RAILWAY  CO 
HYDRO  QUEBEC 
IMPERIAL  OIL 
INCO  LIMITED 
INCO  LIMITED 
MUNICIPAL  FINANCE  BC 
ONTARIO  HYDRO  PP 

SUBTOTAL  CANADIAN 

ARIZONA  PUBLIC  SERVICE 
ARKANSAS  POWER  &  LIGHT 
ARKANSAS  POWER  &  LIGHT 
ARKLA INC 

CINCINNATI  GAS  &  ELECTRIC 
CINCINNATI  GAS  &  ELECTRIC 
CLEVELAND  ELECTRIC  ILLUM  CO 
CLEVELAND  ELECTRIC  ILLUM  CO 
COMMONWEALTH  EDISON 
CONSOLIDATED  NATURAL  GAS 
DETROIT  EDISON 
DUQUESNE  LIGHT 
EL  PASO  ELECTRIC  PP 
FIRST  PV  FUNDING  CORP 
FLORIDA  POWER  &  LIGHT 
GULF  STATES  UTILITIES 
LONG  ISLAND  LIGHTING 
LOUSIANA  POWER  &  LIGHT 
MONTANA  POWER  COMPANY 
NATIONAL  RURAL  UTILITIES 
NEW  YORK  STATE  ELECTRIC  &  GAS 
PACIFIC  GAS  &  ELECTRIC 
PENNSYLVANIA  POWER  &  LIGHT 
SOUTHERN  UNION  CO 
SOUTHWEST  GAS  CORP 
TEXAS  NEW  MEXICO  POWER 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TEXAS  UTILITIES  ELECTRIC 
TOLEDO  EDISON  CO 
WASHINGTON  GAS  LIGHT 

SUBTOTAL  ELECTRIC  &  GAS 

FHLMC  REMIC  1006  C 
FHLMC  REMIC  1077  H 
FHLMC  REMIC  1399  S 
FHLMC  REMIC  1422  C 

SUBTOTAL  FHRR 

AMERICAN  GENERAL  FINANCE 
CAPITAL  AUTO  REC  1993  1   A  7 
CORPORATE  PROP  INVESTORS  PP 
FORD  CR  AUTO  LOAN  TRUST  1992  1 
FORD  MOTOR  CREDIT 


'ar/Shares/ 

% 

Books 

Market  S 

Units 

Cjiupon 

Matiint>: 

Valu£_ 

Value 

500,000 

8.250 

08/01/2002 

499.036 

508,155 

1.500.000 

8.450 

03/15/2007 

1.224.769 

1,544,100 

1.500.000 

9.370 

11/18/1998 

1.500.000 

1,710,585 

2.000.000 

4.860 

06/28/1996 

2.000.000 

1.996.780 

1.000.000 

9.875 

03/01/2016 

997,461 

1.084.870 

fiJMJIQQ 

6J2L266 

6^44.4S« 

2.000.000 

9625 

07/15/2019 

1,891,849 

2.317.880 

I. 000.000 

12.500 

01/15/2014 

994,656 

1.322.970 

133,667 

9.250 

03/15/1998 

133.667 

144.653 

685,000 

9.700 

07/15/2004 

620.997 

714.996 

1,000,000 

13.250 

12/15/2013 

1.000.000 

1.369.290 

623,000 

9.750 

09/15/2009 

546.992 

652.985 

373,000 

12.375 

07/15/2010 

373.000 

395.238 

1,500,000 

9.875 

06/15/2019 

1.498,797 

1.626.945 

1.468.000 

13.750 

12/01/2005 

1.465.265 

1.797.566 

285.000 

9.500 

03/15/1996 

285.000 

310.468 

9M7.6a 

ijmjn 

UL652JS1 

1.500.000 

9.500 

04/ 15/202 1 

1.472.928 

1.748.910 

1.000.000 

10.000 

02/01/2020 

975.603 

1.086.240 

1,000,000 

7.900 

11/01/2002 

993,556 

1.062.820 

1,000,000 

9.875 

02/15/2018 

993,398 

1,061,240 

1,000,000 

10.125 

05/01/2020 

996,120 

1,085,750 

1,000,000 

10.200 

12/01/2020 

997,440 

1,141,140 

1.000.000 

7.625 

08/01/2002 

985.881 

1,028,200 

2,000,000 

9.000 

07/01/2023 

1.985.375 

2.119.180 

2.000.000 

8.375 

02/15/2023 

1.987.161 

2.112.620 

2.500.000 

8.625 

12/01/2011 

2.471.481 

2.653.775 

3.000.000 

9.000 

02/15/2017 

2.866.724 

3.160.200 

1,980,000 

9.000 

02/01/2017 

1,968,316 

2.094.305 

703.000 

9.950 

05/01/2004 

703,000 

729.714 

500.000 

10.150 

01/15/2016 

467,943 

495.000 

1,000,000 

10.250 

07/01/2018 

997,913 

1.075.350 

750,000 

6.625 

02/01/1998 

709.618 

759.690 

2.000.000 

9.750 

05/01/2021 

1,975,667 

2,295,380 

1.500,000 

8.500 

07/01/2022 

1,491,826 

1,583,910 

2,000,000 

8.950 

02/01/2022 

1.999.014 

2,312,840 

936,000 

9.000 

03/15/2016 

852.466 

981,836 

1,000,000 

9.875 

11/01/2020 

989.038 

1.193,760 

1,200,000 

9.950 

02/01/2022 

1.176.637 

1,278,180 

500,000 

10.000 

01/01/2019 

497.231 

538,140 

2.500,000 

10.500 

05/15/2017 

2.405.506 

2,673,775 

3,000.000 

9.375 

02/01/2017 

2.979.704 

3,183,840 

2,000.000 

10.000 

07/01/2017 

1,992.360 

1,670,260 

500.000 

9.250 

02/01/2017 

513.173 

531,105 

1.500.000 

10.000 

08/01/2019 

1.480.622 

1.652,070 

3,000,000 

7.875 

03/01/2023 

2,944,494 

3,009.690 

1,500,000 

7.250 

08/01/1999 

1,498,560 

1.514.985 

500,000 

8.625 

03/01/2017 

459.678 

540.525 

ii^6sjm 

4U28.4.13 

48^:74^30 

2,500,000 

9.150 

10/15/2020 

2,453,769 

2.708.575 

1,000.000 

9.000 

05/15/2021 

967,004 

1.054.370 

1.771,898 

7.000 

10/15/1997 

1,851,020 

1.843.004 

5.661.000 

6.250 

11/15/2007 

5,491,434 

5.711.666 

l(l53i.8S8 

lojajis 

11.317.615 

1.000.000 

5.000 

09/01/1995 

994,583 

1.008.750 

2,000,000 

5.350 

02/17/1998 

1,999,711 

2.027.500 

2.000.000 

9.000 

03/15/2002 

2,000.000 

2.123.120 

1.000.000 

6  875 

01/15/1999 

994.267 

1.056.210 

2.000.000 

8000 

10/01/19% 

2.117,460 

2.161.540 

TLEGP0RT.WK4 


A -29 


APPENDIX  A  -  TRUST  AND  LEGACY  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


Par/Shares/ 

% 

Books 

Market  $ 

Issuu 

Units 

Coupfiji 

Maturity 

Value 

JV^alue 

GENERAL  MOTORS  ACCT  CORP  1992F 

1,452.858 

4.500 

09/15/1997 

1.450.209 

1.456.025 

GENERAL  MOTORS  ACCEPTANCE  CORP 

3.000,000 

7.500 

10/15/1995 

3.115.164 

3.131.040 

GREEN  TREE  FIN  1992  2  A  2 

3.000.000 

7  050 

01/15/2018 

2.990.826 

3,110.610 

HELLER  FINANCIAL 

1.000.000 

7  750 

05/1.5/1997 

1.000.000 

1.076,740 

NWNL  COMPANIES  INC 

2.000.000 

10  2.50 

03/15/1996 

1.998.963 

2.075.740 

NORWEST  FINANCIAL  INC 

2.000.000 

4,625 

09/15/1995 

1.992.867 

2.002.320 

PENN  CENTRAL  CORP 

1.000.000 

10875 

05/01/2011 

1.000.000 

1.128,420 

RESOLUTION  TR  CORP  1992  M.I  A2 

877,275 

8,625 

07/25/2030 

871.927 

887,609 

RESOLUTION  TR  CORP  1992  M4  Al 

2.956.800 

8.000 

09/25/2021 

2.950.075 

2.967,799 

RESOLUTION  TR  CORP  1992  C4  Al 

3.347.840 

8,150 

06/25/2024 

3.452.361 

3.553.498 

RESOLUTION  TR  CORP  CHF  A  lA 

1.414.048 

7,600 

12/25/2020 

1.402.417 

1.424.173 

SEARS  CREDIT  TRUST  1  1992  1  A 

3,000,000 

5.900 

11/15/1998 

2.988.649 

3.084.360 

SUNAMERICA  INC 

2.000,000 

8,125 

04/28/2023 

1.987.573 

2.015.860 

TENNECO  CREDIT  CORP 

1,000,000 

10,125 

12/01/1997 

997,624 

1.150.660 

WESTINGHOUSE  CREDIT  MTN 

3,000,000 

8,920 

06/21/1994 

2,981,234 

3.108.270 

SUBTOTAL  FINANCE 

39J>48J22 

32^85.911 

40JS0.2i5 

FNMA  REMIC  1990  130  L 

458,227 

0.000 

10/25/2020 

434,442 

423,613 

FNMA  REMIC  1991  56  LA 

2.000,000 

9.000 

06/25/2021 

1,937.001 

2,108,740 

SUBTOTAL  FNMA 

2J58.222 

2JIUM} 

2J32JS3 

GNMA  27854 

50.240 

9.000 

11/15/2008 

44.567 

54,636 

GNMA  39321 

341,324 

10.000 

12/15/2009 

338,672 

377,802 

GNMA  42547 

379,871 

10.000 

10/15/2010 

376,917 

420,468 

GNMA  59031 

86,507 

13.500 

11/15/2012 

89.775 

103,376 

GNMA  65459 

246,452 

11.500 

04/15/2013 

240,951 

283.420 

GNMA  107704 

362,339 

10.000 

01/15/2014 

359,339 

401.062 

GNMA  157888 

303,023 

10,000 

04/15/2016 

313,972 

335,407 

GNMA  206518 

1.047.367 

9.500 

09/15/2017 

1,034,684 

1,147,516 

GNMA  252365 

594.069 

9.500 

07/15/2018 

592.779 

649,388 

GNMA  276327 

922.058 

9.500 

08/15/2019 

916,263 

1,007,920 

GNMA  275514 

597.748 

9.000 

12/15/2019 

592,477 

646,315 

GNMA  281467 

1,922.973 

9,000 

09/15/2019 

1.910.706 

2,079,215 

GNMA  302456 

2.094.865 

9,000 

02/15/2021 

2.089.378 

2,265.073 

SUBTOTAL  GNMA 

8,948,835 

8.900.479 

9,771,596 

AMERICAN  AIRLINES  EQUIP  TRUST 

2.000.000 

9,730 

09/29/2014 

2,000,000 

2,200,000 

ARCHER  DANIELS  MIDLAND 

1.000.000 

10,250 

01/15/2006 

995.289 

1.302.620 

BAXTER  INTERNATIONAL 

5.000.000 

5,000 

10/01/1995 

5,000.000 

5,028,700 

DAYTON  HUDSON  CORP 

1.500.000 

9,250 

11/15/2016 

1,383.291 

1,592,955 

DELTA  AIRLINES  EQUIPMENT  TRUST 

2,000.000 

10,140 

08/14/2012 

1,985,508 

2,072,000 

DELTA  AIRLINES  EQUIPMENT  TRUST 

1.000.000 

10.000 

06/05/2013 

1.000.000 

971,040 

EASTMAN  KODAK 

2,000,000 

9.750 

10/01/2004 

2,106,443 

2,470.260 

GEORGIA  PACIFIC 

1,500,000 

9.125 

07/01/2022 

1,459,572 

1,610.385 

GEORGIA  PACIFIC 

2,500,000 

8,250 

03/01/2023 

2,481,453 

2,519,533 

JAMES  RIVER  CORP 

2,000,000 

9,250 

11/15/2021 

2.139.179 

2,297,080 

JAMES  RIVER  CORP 

1,000,000 

6,750 

10/01/1999 

997.539 

1,021.560 

LOCKHEED  CORP 

1,000,000 

5,875 

03/15/1998 

993,325 

1,004.970 

LUCKY  STORES  PP 

1.438.439 

16,000 

10/29/2001 

1.463.932 

1,395,789 

LUCKY  STORES  PP 

241.573 

16.000 

10/29/2001 

245.854 

234.410 

LUCKY  STORES  PP 

178,909 

16.000 

12/10/2001 

182,335 

173.604 

MAY  DEPT  STORES 

1.000.000 

9.125 

12/01/2016 

940.174 

1.064,520 

MAY  DEPT  STORES 

1.000.000 

8.375 

10/01/2022 

997.200 

1.231.810 

JC  PENNEY 

1.000.000 

9.750 

06/15/2021 

1.000.000 

1,217.070 

PHILIP  MORRIS  COS  INC 

2,000.000 

8.375 

01/15/2017 

1.776.568 

2.117.560 

RJR  NABISCO 

4.000.000 

8.375 

02/01/2017 

3.660,104 

4.234.280 

REVLON  CONSUMER  PRODUCTS  CORP 

1,000.000 

10.875 

07/15/2010 

959,814 

1.032.500 

S  &  A  RESTAURANT  CORP  PP 

4.000,000 

11,150 

08/15/1998 

4.000.000 

4.623,320 

ST  REGIS  PAPER 

774.000 

10.625 

06/15/2010 

757.020 

813.188 

SCOTT  PAPER 

500.000 

10,000 

03/15/2005 

499.218 

621.475 

SEARS  ROEBUCK  &  CO 

1.000.000 

7,000 

11/01/1994 

999,388 

1.031.270 

SUNDSTRAND  CORP 

1.000.000 

9,375 

05/01/2016 

957,884 

1,060.580 

SUPERVALU  INC 

1.000.000 

8,875 

11/15/2022 

999,177 

1.126.510 

TENNECO  INC 

1.000.000 

8.000 

11/15/1999 

997.696 

1.072.150 
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Issuer 

TEXTRON  INC 
TEXTRON  INC 
TEXTRON  INC 
USG  CORP 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

AMPROP  FINANCE  CO  PP 
ASHLAND  OIL 

CHEVRON  CAPITAL  USA  INC 
DIAMOND  SHAMROCK  INC 
KERR  MCGEE  CORP 
MAXUS  ENERGY  CORP 
OCCIDENTAL  PETROLEUM 
PENNZOIL  CO 
PENNZOIL  CO 
PHILLIPS  PETROLEUM 
PHILLIPS  PETROLEUM 
UNION  OIL  OF  CALIFORNL\ 

SUBTOTAL  INDUSTRIAL  -  OIL 

STUDENT  LOAN  MARKETING  ASSN 

SUBTOTAL  OTHER  GOVT  AGENCIES 

NORTHWEST  PIPELINE 
PANHANDLE  EASTERN  PIPELINE 
QUESTAR  PIPELINE  CO 
TEXAS  EASTERN  TRANSMISSION 
TRANSCONTINENTAL  GAS  PL 

SUBTOTAL  NON-RAILROAD  TRANSPORTATION 

MISSOURI  PACIFIC  RR  PP 
TRAILER  TRAIN  PP 
UNION  PACIFIC  RR 

SUBTOTAL  RAILROAD 

CENTEL  CORP 
GTE  CORP 

GENERAL  TEL  CALIFORNIA 
GENERAL  TEL  OF  THE  SOUTH 
MOUNTAIN  STATES  TEL  &  TEL 
NEW  YORK  TEL 
ROCHESTER  TELEPHONE 
TELE  COMMUNICATIONS  INC 
UNITED  TEL  OF  FLORIDA 

SUBTOTAL  TELEPHONE 

LIBERTY  CRUISE  LINE  INC  XI 
LITTON  HULL  102  SYSTEM  MM  PP 
MORSE  STEAMSHIP  TITLE  XI 
PARKER  TOWING  TITLE  XI 
SHIPCO  XI 

TRANSCO  III  USGG  PP 
OXY  GROWER  XI  USGG 

SUBTOTAL  TITLE  XI  GOVT  SECURITIES 

TREASURY  PRIN  RECEIPTS 
US  TREASURY  BONDS 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

Maturity 

Value— 

Value 

1.000,000 

9.500 

12/15/2016 

953.923 

1.061.110 

1,000,000 

9250 

04/01/2017 

980.194 

1.065,190 

1,000,000 

8.750 

07/01/2022 

1.071.144 

1.102.620 

3,000.000 

8.750 

03/01/2017 

2.902.035 

2.640.000 

42.632  JiO 

4S.8Si.26Q 

5iO10.Q58 

1,387,000 

10.390 

08/01/2001 

1.387.000 

1.581.083 

1,500,000 

8.800 

11/15/2012 

1.500.000 

1,646,265 

1,000,000 

9.750 

07/15/2017 

980.885 

1.129.510 

1.000.000 

8.000 

04/01/2023 

972.412 

998.100 

188.000 

8.500 

06/01/2006 

187,392 

192.903 

500.000 

8.500 

04/01/2008 

495,389 

495.000 

3.000,000 

11.750 

03/15/2011 

2,978,618 

3.548.820 

1,000,000 

9.625 

11/15/1999 

997,770 

1.142.020 

1.500.000 

10.125 

08/01/2011 

1.470.037 

1.594.455 

2.000.000 

9.180 

09/15/2021 

1.986.460 

2,273,380 

1.000.000 

8.490 

01/01/2023 

1.000.000 

1.059.550 

2.500.000 

8.750 

08/15/2001 

2.718.349 

2.819.475 

Ifi^STUMfl 

l(i£lAJlZ 

18,480.561 

20.000.000 
20.0W.000 

0.000 

05/15/2014 

3,134.600 

3,818.800 
3.S1&.S00 

1.000,000 

9.000 

08/01/2022 

1.010,110 

1.082.780 

2,000,000 

7.950 

03/15/2023 

1,977,627 

1,988,300 

2,000,000 

9.875 

06/01/2020 

1,990,481 

2.393,060 

500,000 

10.000 

10/01/2011 

497,905 

536.805 

500,000 

9.125 

02/01/2017 

480,092 

526.245 

6,000,000 

5.95fu215 

Ju522a2Q 

60,703 

9.750 

06/01/1994 

60,703 

63,469 

2,200,000 

10.300 

05/01/2004 

2,200.000 

2.635.116 

2,000,000 

8.500 

01/15/2017 

1.767.785 

2.118.900 

4a6flJ03 

1028,48S 

4.817.4S5 

2,000.000 

9.500 

06/15/2016 

1,996,128 

2,125.000 

1.000.000 

10.300 

11/15/2017 

1,000.000 

1,218,880 

1.000.000 

9.375 

06/15/2026 

983.510 

1.057,180 

1.000.000 

11.000 

10/15/2017 

995.739 

1.080,950 

500.000 

8.625 

04/01/2018 

496.905 

520.620 

600.000 

8.300 

08/15/2012 

601.584 

625.128 

1.000.000 

7.625 

03/01/2001 

818.985 

1.011.280 

1.000.000 

8.750 

02/15/2023 

1.004,974 

1,049.400 

2,000,000 

9.875 

05/15/2017 

1,961,160 

2.115.840 

IfflJOOJMfi 

a,858.9S6 

llUftU28 

1,221,000 

9.850 

12/15/2003 

1.219.797 

1.343.100 

196,412 

7.375 

12/13/1998 

196.412 

205.066 

912.177 

9.400 

08/28/2004 

910.783 

943.820 

202.322 

9.350 

08/15/2002 

189.662 

232.436 

1.077.000 

8.500 

05/11/2002 

1.076.429 

1.098.335 

800.000 

8.800 

05/01/2008 

768.670 

931.336 

1.927.000 

8.125 

09/16/2006 

1.927.000 

2.023.350 

6J35.S11 

6JS8.753 

6.777.443 

10.000.000 

0.000 

08/15/2013 

3.235.731 

3.506.800 

2,000,000 

7.250 

05/15/2016 

2,053,694 

2.132.820 

4,000.000 

7.875 

04/15/1998 

4.132.708 

4.483,760 

1,000.000 

8.250 

07/15/1998 

1.047.733 

1,140,160 

1,000,000 

11.250 

05/15/1995 

1.058.586 

1.130.160 
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Issuer 

US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 


NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
STRIPS 


SUBTOTAL  US  TREASURIES  SECURITIES 

FIXED  INCOME  TOTAL 

STIP 

TRUST  AND  LEGACY  TOTAL 


Par/Shares/ 

% 

Books 

Markets 

Units 

Coupon 

MaturitY 

Valu* 

Vaiiie_ 

1,000,000 

8.875 

02/15/1996 

1,041,639 

1,112.810 

1,500,000 

9.000 

05/15/1998 

1,500,290 

1.756.170 

2,500,000 

9.375 

04/15/1996 

2,795,139 

2.824.600 

4,000,000 

8.000 

08/15/1999 

4,154.878 

4.561.240 

1,500,000 

7,875 

11/15/1999 

1,562.665 

1.703.430 

3,000,000 

8.500 

05/15/1995 

3,220,569 

3.240.930 

1,000,000 

8  500 

04/15/1997 

1,047,443 

1.129.370 

2,000,000 

8  750 

10/15/1997 

2,125,217 

2.298.440 

1,500,000 

8.500 

11/15/2000 

1.579,979 

1.770.000 

2,000,000 

7.750 

02/15/2001 

2,174,960 

2.272.180 

10,000,000 

0.000 

11/15/2004 

4,098,115 

4.922,800 

48.000.000 
283,429,982 

36^29,344 
2S2.836.94Q 

3JL285.C0 
274.26S.20S 

2USM 

S274.231.S40 

21.394.600 
S29S.6S9.80S 
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Issuer 

CITICORP 

CITICORP  MTN 

FIRST  INTERSTATE  BANCORP  MTN 

VALLEY  NATIONAL  CORP 

SUBTOTAL  BANKING 

ALCAN  ALUMINUM  LTD 
ALCAN  ALUMINUM  LTD 
BC  HYDRO  &  POWER 
INCO  LIMITED 

SUBTOTAL  CANADIAN 

ALABAMA  POWER  CO 
ARIZONA  PUBLIC  SERVICE 
ARKANSAS  POWER  &  LIGHT 
ARKANSAS  POWER  &  LIGHT 
CINCINNATI  GAS  &  ELECTRIC 
CLEVELAND  ELECTRIC  ILLUM  CO 
CLEVELAND  ELECTRIC  ILLUM  CO 
COMMONWEALTH  EDISON 
CONSOLIDATED  NATURAL  GAS 
DETROIT  EDISON 
EL  PASO  ELECTRIC  PP 
LONG  ISLAND  LIGHTING 
MONTANA  POWER  COMPANY 
NATIONAL  RURAL  UTILITIES 
NEW  YORK  STATE  ELECTRIC  &  GAS 
PENNSYLVANIA  POWER  &  LIGHT 
POTOMAC  ELECTRIC  POWER 
SOUTHERN  UNION  CO 
SOUTHWEST  GAS  CORP 
TEXAS  UTILITIES  ELECTRIC 
WASHINGTON  GAS  LIGHT 

SUBTOTAL  ELECTRIC  &  GAS 

FHLMC  REMIC  1077  H 
FHLMC  REMIC  1399  S 

SUBTOTAL  FHRR 

AMERICAN  GENERAL  FINANCE 

CAPITAL  AUTO  REC  1993  I   A  7 

FORD  CAPITAL  BV 

GENERAL  MOTORS  ACCT  CORP  1992F 

GENERAL  ELECTRIC  CAPITAL  CORP 

GENERAL  MOTORS  ACCEPTANCE  CORP 

GENERAL  MOTORS  ACCEP  CORP  MTN 

GREEN  TREE  FIN  1992  2  A  2 

HELLER  FINANCIAL 

HYUNDAI  AUTO  REC  TR  I993A  A 

NWNL  COMPANIES  INC 

NORWEST  FINANCIAL  INC 

OLD  REPUBLIC  INTERNAT'L  CORP 

RESOLUTION  TR  CORP  1992  C2  Al 

RESOLUTION  TR  CORP  1992  M3  A2 

RESOLUTION  TR  CORP  1992  C7  AlB 

SUNAMERICA  INC 

WESTINGHOUSE  CREDIT  MTN 

SUBTOTAL  FINANCE 

FNMA  REMIC  1991  56  LA 

SUBTOTAL  FNMA 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Cqupqh 

Maturity: 

Value 

Value 

700,000 

8.450 

03/15/2007 

608.873 

720,580 

300,000 

9900 

03/14/1996 

.300.000 

335,085 

500.000 

9  370 

11/18/1998 

500.000 

570,195 

500,000 

9  875 

03/01/2016 

498.730 

542,435 

2.000.000 

1.907.603 

2^68.225 

500.000 

6  375 

09/01/1997 

496.952 

515.540 

300,000 

9625 

07/15/2019 

283.777 

347,682 

1.000.000 

12.500 

09/01/2013 

984,864 

1.337.510 

373.000 

12.375 

07/15/2010 

373,000 

395,238 

2.173.000 

ZJ2&JM 

usssm 

1.000,000 

10.000 

06/01/2018 

990.632 

1,071,760 

.500.000 

9.500 

01/ 15/2021 

490.976 

582,970 

500.000 

9.750 

07/01/2019 

493.063 

542.355 

1.000,000 

10.000 

02/01/2020 

975.603 

1.086.240 

500,000 

9700 

06/15/2019 

499.524 

547.370 

500.000 

10.000 

06/01/2020 

495.507 

569.590 

500,000 

7.625 

08/01/2002 

492,941 

514.100 

300,000 

9.500 

05/01/2016 

300,000 

336,591 

1.000,000 

8.625 

12/01/2011 

972,765 

1,061,510 

300,000 

9.875 

07/01/2019 

291,878 

325,461 

350,000 

9.950 

05/01/2004 

350,000 

363,300 

500,000 

9.750 

05/01/2021 

495,966 

573,845 

500,000 

7.000 

03/01/2005 

497,083 

516,830 

468,000 

9.000 

03/15/2016 

427,972 

490,918 

500,000 

9  875 

11/01/2020 

494,519 

596,880 

300,000 

10.000 

01/01/2019 

298,339 

322,884 

500.000 

9.750 

05/01/2019 

492,588 

536,290 

500.000 

10.500 

05/15/2017 

481,869 

534,755 

1,500.000 

9.375 

02/01/2017 

1.489,852 

1,591,920 

1,000,000 

7.875 

03/01/2023 

981,498 

1,003,230 

500.000 

8.625 

03/01/2017 

459,678 

540,525 

uji&jm 

12.472,252 

LU1I2.324 

1.000.000 

9.000 

05/15/2021 

967,004 

1,054,370 

885.949 

7.000 

10/15/1997 

925,510 

921,502 

U8.'!.949 

U22.514 

U25.S22 

500.000 

5.000 

09/01/1995 

497,292 

504,375 

1.000,000 

5.350 

02/17/1998 

999,855 

1.013.750 

1,000.000 

9.875 

05/15/2002 

988,340 

1.207.030 

726.429 

4.500 

09/15/1997 

726,429 

728.013 

1.600.000 

6.200 

03/15/1997 

1,584,610 

1.654.960 

500.000 

7.500 

10/15/1995 

519,194 

521.840 

500.000 

7.300 

10/04/1994 

500,000 

515,760 

1.000.000 

7.050 

01/15/2018 

996,942 

1,036,870 

I.OOO.OOO 

7.750 

05/15/1997 

997,815 

1.076.740 

940.681 

4.300 

05/15/1998 

939.781 

943.033 

1.000.000 

10.250 

03/15/1996 

1,023,438 

1.037.870 

500.000 

4.625 

09/15/1995 

499,135 

500.580 

750.000 

10.000 

02/01/2018 

750,000 

807,008 

446.240 

9.000 

10/25/2021 

446,240 

476.701 

877.275 

8.625 

07/25/2030 

871,927 

887.609 

1.000.075 

6.950 

06/25/2023 

1,017.145 

1.005.035 

600.000 

8.125 

04/28/2023 

596.272 

6(M.758 

I.OOO.OOO 

9.030 

07/26/1994 

1.000.000 

1.038.320 

1O40.700 

14.954.414 

15J«U51 

1.000.000 

9.000 

06/25/2021 

968.500 

1.054.370 

1.000.000 

9W,500 

L054.370 
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Par/Shares/ 

% 

Books 

Market  S 

Issuer 

Units 

Coupon 

Maturity 

^yalue_ 

Value, 

GNMAIl  1417 

577,473 

9.500 

06/20/2020 

574.392 

622.585 

GNMA  65458 

145.752 

11.500 

04/15/2013 

142.499 

167.615 

GNMA  174349 

1.579.931 

9.000 

03/15/2020 

1.579.473 

1.708.301 

GNMA  206518 

349.122 

9  500 

09/15/2017 

344,895 

382.505 

GNMA  252365 

297.034 

9.500 

07/15/2018 

296,389 

324.694 

SUBTOTAL  GNMA 

2.949.313 

2.937.648 

3.205.700 

GENERAL  MOTORS 

1.000.000 

7.625 

02/15/1997 

1,049,523 

1.053.430 

GEORGIA  PACIFIC 

500.000 

9  125 

07/01/2022 

486,524 

536.795 

GEORGIA  PACIFIC 

500.000 

8.250 

03/01/2023 

496,291 

503.907 

HANSON  PLC 

500.000 

5.500 

01/15/1996 

498,928 

508.200 

LOCKHEED  CORP 

500.000 

5.875 

03/15/1998 

496,662 

502.485 

RJR  NABISCO  INC 

500.000 

8  300 

04/15/1999 

509,175 

518.840 

REVLON  CONSUMER  PRODUCTS  CORP 

1.000.000 

10.875 

07/15/2010 

954,514 

1.032.500 

ST  REGIS  PAPER 

387.000 

10.625 

06/15/2010 

378.784 

406.594 

SEARS  ROEBUCK  &  CO 

500.000 

7.000 

11/01/1994 

499.694 

515.635 

SUNDSTRAND  CORP 

1.000.000 

9.375 

05/01/2016 

953.599 

1.060.580 

TEXTRON  INC 

500.000 

8.750 

07/01/2022 

535,572 

551.310 

USG  CORP 

1,700.000 

8.750 

03/01/2017 

1.627,343 

1.496.000 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

8.587.001) 

8J86.610 

8.686.275 

CHEVRON  CAPITAL  USA  INC 

1,000.000 

9.750 

07/15/2017 

980.885 

1.129.510 

DIAMOND  SHAMROCK  INC 

500.000 

8.000 

(M/0 1/2023 

486.206 

499.050 

KERR  MCGEE  CORP 

429,000 

8.500 

06/01/2006 

427.613 

440.188 

MAXUS  ENERGY  CORP 

100,000 

8  500 

M/0 1/2008 

99,016 

99.000 

OCCIDENTAL  PETROLEUM 

1,000,000 

11.750 

03/15/2011 

992,873 

1.182.940 

PHILLIPS  PETROLEUM 

1,000,000 

8.490 

01/01/2023 

1,000.000 

1.059,550 

SUBTOTAL  INDUSTRIAL  -  OIL 

4,029,000 

iM&jai 

4,410,228 

FEDERAL  HOME  LOAN  BANK  FLT 

1,000,000 

4.530 

04/06/1998 

1,000.000 

1,000,000 

STUDENT  LOAN  MARKETING  ASSN 

10,000,000 

0.000 

05/15/2014 

1.550,800 

1,909,400 

SUBTOTAL  OTHER  GOVT  AGENCIES 

11.000.000 

2.SS1L800 

2.909.400 

NORTHWEST  PIPELINE 

1,000,000 

9.000 

08/01/2022 

1,010,110 

1,082,780 

PANHANDLE  EASTERN  PIPELINE 

500,000 

7.950 

03/15/2023 

494,407 

497,075 

SEALAND  SVC  INC  -  SERIES  C 

2,000,000 

10.600 

01/02/2011 

2.000,000 

2,146,980 

TEXAS  EASTERN  TRANSMISSION 

500,000 

10.000 

10/01/201 1 

497,906 

536,805 

SUBTOTAL  NON-RAILROAD  TRANSPORTATION 

4.000.000 

4JM12J22 

4,26.1,640 

CENTEL  CORP 

500,000 

9.500 

06/15/2016 

499,032 

531,250 

GTE  SOUTHWEST 

1,000,000 

10.375 

11/01/2017 

990,719 

1,071,120 

GENERAL  TEL  CALIFORNIA 

1,000,000 

9.375 

06/15/2026 

983,510 

1,057,180 

GENERAL  TEL  OF  THE  SOUTH 

1,000,000 

11.000 

10/15/2017 

995,739 

1,080,950 

SOUTHWESTERN  BELL  TEL 

500,000 

8.500 

03/15/2016 

456.254 

520,475 

TELE  COMMUNICATIONS  INC 

500,000 

8.750 

02/15/2023 

502.487 

524,700 

UNITED  TEL  OF  FLORIDA 

1,000,000 

9.875 

05/15/2017 

980,580 

1,057.920 

SUBTOTAL  TELEPHONE 

S,5fHM)(MI 

S.4Q8.321 

5.842J2S 

MORSE  STEAMSHIP  TITLE  XI 

435,623 

9.400 

08/28/20(M 

434.958 

450.735 

TRANSCO  III  USGG  PP 

350,000 

8.800 

05/01/2008 

336.293 

407.460 

SUBTOTAL  TITLE  XI  GOVT  SECURITIES 

285.623 

771.251 

858.195 

TREASURY  PRIN  RECEIPTS 

2,000,000 

0.000 

08/15/2013 

649,052 

701.360 

TREASURY  PRIN  RECEIPTS 

2,000,000 

0.000 

11/ 15/2003 

864,687 

1.028.300 

US  TREASURY  NOTES 

2,000,000 

7.875 

04/15/1998 

2,067,067 

2.241.880 

US  TREASURY  NOTES 

1,000,000 

4.000 

09/30/1994 

1,000,000 

1.003.750 

US  TREASURY  NOTES 

2,000,000 

11.250 

05/15/1995 

2,117,171 

2.260.320 

US  TREASURY  NOTES 

1,500,000 

9.000 

05/15/1998 

1,501,649 

1.756.170 

US  TREASURY  NOTES 

3,300,000 

9.375 

04/15/1996 

3,623,831 

3.728.472 

US  TREASURY  NOTES 

1.000,000 

7.875 

11/15/1999 

1,041,777 

1.135.620 

US  TREASURY  NOTES 

2,000.000 

8.500 

05/15/1995 

2,133.985 

2.160,620 

RITP0RT.WK4 
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APPENDIX  A  -  RESOURCE  INDEMNITY  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


Issuer 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

FIXED  INCOME  TOTAL 

STIP 

RESOURCE  INDEMNITY  TRUST  TOTAL 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupfio 

Matuntj! 

Value 

Value 

500.000 

8.500 

04/15/1997 

495,807 

564.685 

3,500,000 

8.500 

11/15/2000 

3,751,361 

4.130.000 

500.000 

7.750 

02/15/2001 

543.740 

568.045 

21.300.QOi) 

19.790.128 

21.279.222 

92.868.585 

82^67.650 

88J20.34S 

50.990 

5.099.000 

5.099.000 
S93.fil  9.348 
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APPENDIX   A   -   PARKS  COAL  TAX  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


Issuer 

FIRST  INTERSTATE  BANCORP  MTN 

SUBTOTAL  BANKING 

ALCAN  ALUMINUM  LTD 
BC  HYDRO  &  POWER 
HYDRO  QUEBEC 

SUBTOTAL  CANADIAN 

ALABAMA  POWER  CO 
NATIONAL  RURAL  UTILITIES 
NEW  YORK  STATE  ELECTRIC  &  GAS 
SOUTHERN  CALIFORNIA  GAS  MTN 
SOUTHERN  UNION  CO 
SOUTHWEST  GAS  CORP 
TOLEDO  EDISON  CO 

SUBTOTAL  ELECTRIC  &  GAS 

CAPITAL  AUTO  REC  1993  1    A  7 
GENERAL  MOTORS  ACCT  CORP  1992F 
GENERAL  MOTORS  ACCEP  CORP  MTN 
HYUNDAI  AUTO  REC  TR  1993A  A 
NORWEST  FINANCIAL  INC 
RESOLUTION  TR  CORP  1992  M3  A2 
RESOLUTION  TR  CORP  CHF  A  lA 
WESTINGHOUSE  CREDIT  MTN 

SLIBTOTAL  FINANCE 

GNMA  37699 
GNM A  206518 

SUBTOTAL  GNMA 

BORDEN  INC 
EASTMAN  KODAK 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

UNION  OIL  OF  CALIFORNIA 

SUBTOTAL  INDUSTRIAL  -  OIL 

FEDERAL  HOME  LOAN  BANK  FLT 

SUBTOTAL  OTHER  GOVT  AGENCIES 

TEXAS  EASTERN  TRANSMISSION 

SUBTOTAL  NON-RAILROAD  TRANSPORTATION 

CENTEL  CORP 

UNITED  TEL  OF  FLORIDA 

SUBTOTAL  TELEPHONE 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  COAL  TAX  TRUST 


Par/Shares/ 
Units 

200,000 

200.000 


% 
Coupon       Maturil) 

9.370     11/18/1998 


Books 
\'alue    . 

200.000 

200.000 


Market  $ 
Value 

228.078 

228.078 


200.000 

6  375 

09/01/1997 

198.781 

206.216 

200.000 

12  500 

09/01/2013 

201.319 

267,502 

400.000 

13.250 

12/15/2013 

4(K).0(X) 

547.716 

800.000 

800.100 

1,021.434 

300.000 

10000 

06/01/2018 

297,190 

321.528 

281,000 

9.000 

03/15/2016 

256,966 

294.761 

200,000 

9.875 

11/01/2020 

197,808 

238.752 

200,000 

5.050 

08/28/1995 

201.815 

201.486 

300,000 

10.500 

05/15/2017 

298,507 

320.853 

100.000 

9.375 

02/01/2017 

92.032 

106,128 

300.000 

7.250 

08/01/1999 

299,712 

302,997 

LfiSUMffl 

1.M4JI25 

1,786^5 

500,000 

5.350 

02/17/1998 

499.928 

506,875 

363,215 

4.500 

09/15/1997 

363.215 

364.006 

500.000 

7.300 

10/04/1994 

500.000 

515,760 

470.341 

4.300 

05/15/1998 

469.890 

471,516 

500.000 

4.625 

09/15/1995 

499,135 

500,580 

263,183 

8.625 

07/25/2030 

261,578 

266,283 

353,512 

7.600 

12/25/2020 

350,656 

356,043 

300.000 

9.030 

07/26/1994 

300,000 

311,4% 

iOSSLlSQ 

UMMl 

ijsum 

470,285 

10.000 

11/15/2009 

466,635 

520,544 

174,561 

9.500 

09/15/2017 

172.447 

191,253 

644,846 

63SM2 

711.7?6 

250.000 

9.250 

06/15/2019 

235,629 

274,733 

200,000 

9.500 

04/15/2000 

198,868 

214.%8 

450.000 

434,496 

4«9.7fll 

200,000 

8.750 

08/15/2001 

217.468 

225.558 

200.000 

217,4^ 

225,5.58 

500.000 

4.530 

04/06/1998 

500.000 

500.000 

50QJ)00 

500.000 

SQOJ)00 

500.000 

10.000 

10/01/2011 

494,156 

536,805 

500.000 

494.156 

S36Mi 

300.000 

9.500 

06/15/2016 

299.419 

318.750 

300.000 

9.875 

05/15/2017 

294.174 

317.376 

600.00Q 

553  J53 

636,126 

500,000 

4.000 

09/30/1994 

500,000 

501.875 

500,000 

8.875 

02/15/19% 

520.819 

556.405 

200.000 

9.000 

05/15/1998 

200,355 

234,156 

800.000 

9.375 

04/15/19% 

902,9% 

903.872 

300.000 

7.875 

11/15/1999 

312.334 

340.686 

600,000 

8.500 

05/15/1995 

636,277 

648.186 

i^soojm 

ijmjii 

3a85U80 

U-JZMSS 

uMsum 

12.613.112 
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APPENDIX  A  -  PARKS  COAL  TAX  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


Issiiec 

Par/Shares/ 
Units 

% 
Coupon 

Maturity 

Books 
Value 

Market  $ 
Value 

STIP 

12JQ6 

hS3L3/a 

L53L268 

PARKS  COAL  TAX  TRUST  TOTAL 

iu.m.m 

$14.1«,010 
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APPENDIX   A  -  CULTURAL  COAL  TAX  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


Issuer 

ALCAN  ALUMINUM  LTD 

SUBTOTAL  CANADIAN 

ALABAMA  POWER  CO 
NATIONAL  RURAL  UTILITIES 
NEW  YORK  STATE  ELECTRIC  &  GAS 
SOUTHERN  CALIFORNIA  GAS  MTN 
SOUTHERN  UNION  CO 

SUBTOTAL  ELECTRIC  &  GAS 

CAPITAL  AUTO  REC  1993  I   A  7 
GENERAL  MOTORS  ACCT  CORP  1992F 
GENERAL  MOTORS  ACCEP  CORP  MTN 
HYUNDAI  AUTO  REC  TR  1993A  A 
RESOLUTION  TR  CORP  1992  M3  A2 
WESTINGHOUSE  CREDIT  MTN 

SUBTOTAL  FINANCE 

GNMA  34696 
GNMA  275514 

SUBTOTAL  GNMA 

EASTMAN  KODAK 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

UNION  OIL  OF  CALIFORNIA 

SUBTOTAL  INDUSTRIAL  -  OIL 

FEDERAL  HOME  LOAN  BANK  FLT 

SUBTOTAL  OTHER  GOVT.  AGENCIES 

TEXAS  EASTERN  TRANSMISSION 

SUBTOTAL  NON-RAILROAD  TRANSPORTATION 

CENTEL  CORP 

UNITED  TEL  OF  FLORIDA 

SUBTOTAL  TELEPHONE 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  CULTURAL  TRUST  FUND 

STIP 

CULTURAL  COAL  TAX  TRUST  TOTAL 


Par/Shares/ 
Units 

% 
Coupon 

MaluriU 

Books 
Value_ 

Market  $ 
_Valut_ 

100.000 

6.375 

09/01/1997 

99.390 

103.108 

100.000 

99.390 

103.108 

200.000 
187.000 
100.000 
300.000 
200.000 

10.000 
9.000 
9875 
5.050 

10.500 

06/01/2018 
03/15/2016 
11/01/2020 
08/28/1995 
05/15/2017 

198.127 
171.006 
98.904 
302.722 
199,005 

214,3.52 
1%,157 
119.376 
302.229 
213.902 

987.000 

969.763 

1.046.016 

500,000 
217,929 
200,000 
282,204 
175,455 
200.000 

5.350 
4.500 
7.300 
4.300 
8  625 
9.030 

02/17/1998 
09/15/1997 
10/04/1994 
05/15/1998 
07/25/2030 
07/26/1994 

499,928 
217,929 
200,000 
281,934 
174,385 
200,000 

506.875 
218.404 
206.304 
282,910 
177.522 
207.664 

1,575,588 

h51AJl£ 

1,599,679 

238.576 
119.550 

10.000 
9.000 

11/15/2009 
12/15/2019 

236.725 
118.495 

264.073 
129.263 

358.126 

255,220 

3SiJ36 

100.000 

9.500 

04/15/2000 

99.434 

107.484 

100,000 

99.434 

107,484 

100.000 

8,750 

08/15/2001 

108.734 

112,779 

100.000 

108.734 

mj22 

500,000 

4.530 

04/06/1998 

500.000 

500,000 

500,000 

500.000 

500,000 

200,000 

10.000 

10/01/2011 

197,662 

214,722 

200.000 

197.662 

UAJ2Z 

200,000 
200.000 

9.500 

9.875 

06/15/2016 
05/15/2017 

199,613 
196,116 

212,500 
211,584 

400,000 

395,729 

42ijm 

500,000 

100,000 

1,000,000 

8.875 
9.000 
9.375 

11/15/1997 
05/15/1998 
04/15/19% 

499.240 
100.177 

1,128,745 

577,890 

117,078 

1,129,840 

l,«HLfiQO 

1J28,162 

U24JSQ8 

5.220J14 

6J)28,272 

6J26JH5 

7.114 

UUflO 
$6.7.39.672 

111. 400 
J7.0.17.4I5 

CLTRP0RT.WK4 
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APPENDIX  A  -  FWP  MITIGATION  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


GENERAL  MOTORS  ACCT  CORP  1992F 
GENERAL  ELECTRIC  CAPITAL  CORP 
HELLER  FINANCIAL 
HYUNDAI  AUTO  REC  TR  1993A  A 
NELLIE  MAE  INC 
SALOMON  INC 
SECURITIZED  TRIPLE  A  REC 
SMITH  BARNEY  HOLDINGS  INC 

SUBTOTAL  FINANCE 

FHLB  FLOATING  RATE  NOTE 
FEDERAL  HOME  LOAN  BANK  FLT 
FEDERAL  HOME  LOAN  BANK 
STUDENT  LOAN  MARKETING  FLT 

SUBTOTAL  OTHER  GOVT  AGENCIES 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  FWP  MITIGATION 

STIP 

FWP  MITIGATION  TOTAL 


ar/Shares/ 

% 

Book$ 

Market  $ 

Units 

Coupon 

Maturity 

Value 

Value.— 

145,286 

4.500 

09/15/1997 

145.021 

145.603 

400,000 

6200 

03/15/1997 

396.152 

413,740 

500,000 

7.750 

05/15/1997 

500.000 

538,370 

470.341 

4.300 

05/15/1998 

469.890 

471,516 

300,000 

3.525 

05/15/1998 

300.000 

300,000 

500.000 

4.250 

07/17/1995 

500.000 

500,000 

300,000 

3.475 

11/20/1996 

300.000 

300.000 

200,000 

5.375 

06/01/1996 

199,971 

202.570 

iAl&i26 

2.811.035 

1ML199 

500,000 

3.750 

09/29/1997 

501,138 

500.000 

500.000 

3  680 

04/10/1997 

500,000 

500.000 

500.000 

5.000 

01/22/1996 

500,000 

507.810 

500.000 

3.580 

04/21/1997 

499,081 

503.070 

2.000.000 

2JMMU15 

2.010.8SQ 

500.000 

6.000 

11/15/1994 

499,478 

514,685 

500.000 

4.000 

09/30/1994 

499,390 

501.875 

500.000 

5.125 

11/15/1995 

499,752 

510.625 

500.000 

6.000 

12/31/1997 

499,788 

521,560 

500,000 

4.250 

05/15/1996 

496,972 

498.750 

2.51MU)fifl 

2J25jafl 

2J47J55 

U1SM& 

■UWt.dM 

2J30.174 

12.709 

L22fi.5M 
M.577.5M 
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APPENfDIX  A  -  ABANDONED  MINE  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


Usuei 

CITICORP  MTN 

SUBTOTAL  BANKING 

GENERAL  MOTORS  ACCT  CORP  1992F 
GENERAL  ELECTRIC  CAPITAL  CORP 
JOHN  HANCOCK  CAPITAL  CORP  MTN 
NELLIE  MAE  INC 
SALOMON  INC 
SECURITIZED  TRIPLE  A  REC 
SMITH  BARNEY  HOLDINGS  INC 

SUBTOTAL  FINANCE 

FHLB  FLOATING  RATE  NOTE 
FEDERAL  HOME  LOAN  BANK  FLT 
STUDENT  LOAN  MARKETING  FLT 

SUBTOTAL  OTHER  GOVT  AGENCIES 

AMERITECH  PP  MTN 

SUBTOTAL  TELEPHONE 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  ABANDONED  MINE  TRUST 

STIP 

ABANDONED  MINE  TRUST  TOTAL 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

Maturity 

Value 

_  Value 

100.000 

9.900 

03/14/1996 

100.000 

111.695.00 

lOfiJffiO 

100.000 

U1.6SSJM) 

72.643 

4  500 

09/15/1997 

72.510 

72.801.27 

80.000 

6  200 

03/15/1997 

79.231 

82,748.00 

200.000 

8.800 

03/08/1996 

200.000 

218.946.00 

100,000 

3.525 

05/15/1998 

100,000 

100,000.00 

100.000 

4.250 

07/17/1995 

100,000 

100.000.00 

100,000 

3.475 

11/20/1996 

100.000 

100,000.00 

200.000 

5.375 

06/01/1996 

199.971 

202,570.00 

SSZMi 

851.712 

87ZJ)6«L22 

200.000 

3.750 

09/29/1997 

200.455 

200,000.00 

200.000 

3.680 

04/10/1997 

200.000 

200,000.00 

200.000 

3.580 

04/21/1997 

199,388 

201,228.00 

600.000 

599,R4i 

60ia2«.00 

100.000 

8.750 

11/30/1995 

100,000 

109.589.00 

100.000 

llMLQQfl 

1Q$L589JMI 

100.000 

6.000 

11/15/1994 

99,896 

102.937.00 

200.000 

4.000 

09/30/1994 

199,695 

200.750.00 

100,000 

5.125 

11/15/1995 

99,950 

102,125.00 

200.000 

6.000 

12/31/1997 

199,915 

208,624.00 

200,000 

4.250 

05/15/1996 

198,825 

199,500.00 

100.000 

8.500 

05/15/1995 

99,975 

108.031.00 

100,000 
1.000.000 

8.500 

11/15/1995 

99,932 
998,189 

109,687.00 
1,031,654.00 

2Jt52M2 

2.649.743 

2.731.231.27 

11.962 

1096.200 
$r84«;.943 

1.196.200.00 
$3,927,431 
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APPENDIX  A  -  FWP  REAL  PROPERTY  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


CITICORP  MTN 

SUBTOTAL  BANKING 

GENERAL  MOTORS  ACCT  CORP  1992F 
GENERAL  ELECTRIC  CAPITAL  CORP 
IBM  CREDIT  CORP  MTN 
NELLIE  MAE  INC 
SALOMON  INC 
SECURITIZED  TRIPLE  A  REC 
SMITH  BARNEY  HOLDINGS  INC 

SUBTOTAL  FINANCE 

FHLB  FLOATING  RATE  NOTE 
FEDERAL  HOME  LOAN  BANK  FLT 
STUDENT  LOAN  MARKETING  FLT 

SUBTOTAL  OTHER  GOVT  AGENCIES 

AMERITECH  PP  MTN 

SUBTOTAL  TELEPHONE 


US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 


NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 


SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  REAL  PROPERTY 

STIP 

REAL  PROPERTY  TOTAL 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

Maturity 

Value 

Value 

100,000 

9.900 

03/14/1996 

100.000 

111,695 

lOQJKM) 

100.000 

111.695 

72.643 

4.500 

09/15/1997 

72.510 

72,801 

80.000 

6.200 

03/15/1997 

79.231 

82,748 

100.000 

9.000 

09/29/1995 

100.000 

109,281 

100.000 

3.525 

05/15/1998 

100.000 

100,000 

100.000 

4.250 

07/17/1995 

100.000 

100,000 

100.000 

3.475 

11/20/1996 

100.000 

100,000 

100.000 

5.375 

06/01/1996 

99.985 

101,285 

6S1M2 

6S1J26 

666.115 

100.000 

3.750 

09/29/1997 

100,228 

100.000 

200.000 

3.680 

04/10/1997 

200,000 

200.000 

100.000 

3.580 

04/21/1997 

99,694 

100.614 

4M.000 

322.221 

400,614 

100,000 

8.750 

11/30/1995 

100,000 

109,589 

100.000 

is&jm 

1112.582 

200.000 

6.000 

11/15/1994 

199,791 

205.874 

200,000 

4.000 

09/30/1994 

199,695 

200,750 

100,000 

5.125 

11/15/1995 

99,950 

102,125 

200,000 

6.000 

12/31/1997 

199.915 

208.624 

200.000 

4.250 

05/15/1996 

198.825 

199.500 

100.000 

8.500 

06/30/1994 

99,988 

104,781 

100.000 

8.500 

11/15/1995 

99,932 

109.687 

UiHUMK) 

hsmjm 

IMhMl 

2.352.642 

2J42J4S 

2J12J54 

2.973 

633.000 

TRUSP0RT.WK4 
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APPENDIX  A  -  WEED  CONTROL  TRUST  FUND  PORTFOLIO  AS  OF  06/30/93 


Issuer 

CITICORP  MTN 

SUBTOTAL  BANKING 

GENERAL  MOTORS  ACCT  CORP  I992F 
GENERAL  ELECTRIC  CAPITAL  CORP 
IBM  CREDIT  CORP  MTN 
NELLIE  MAE  INC 
SALOMON  INC 
SECURITIZED  TRIPLE  A  REC 
SMITH  BARNEY  HOLDINGS  INC 

SUBTOTAL  FINANCE 

FHLB  FLOATING  RATE  NOTE 
FEDERAL  HOME  LOAN  BANK  FLT 
STUDENT  LOAN  MARKETING  FLT 

SUBTOTAL  OTHER  GOVT  AGENCIES 

AMERITECH  PP  MTN 

SUBTOTAL  TELEPHONE 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  WEED  CONTROL 

STIP 

AVTED  CONTROL  TOTAL 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

Maturity 

Value 

—Value 

100.000 

9.900 

03/14/1996 

100.000 

111.695 

100.000 

100.000 

111.625 

72.643 

4  500 

09/15/1997 

72.510 

72.801 

80.000 

6200 

03/15/1997 

79.231 

82.748 

100.000 

9000 

09/29/1995 

100.000 

109.281 

100.000 

3.525 

05/15/1998 

100.000 

100.000 

100.000 

4  250 

07/17/1995 

100.000 

100.000 

100.000 

3.475 

11/20/1996 

100.000 

100.000 

100,000 

5.375 

06/01/1996 

99.985 

101.285 

652.frU 

651.726 

666.115 

100,000 

3.750 

09/29/1997 

100.228 

100.000 

200,000 

3.680 

04/10/1997 

200.000 

200.000 

100.000 

3.580 

04/21/1997 

99.694 

100.614 

400.000 

322.521 

400,614 

100.000 

8.750 

11/30/1995 

100.000 

109.589 

IflOJlOO 

100.000 

102.582 

100,000 

6.000 

11/15/1994 

99.896 

102.937 

200,000 

4.000 

09/30/1994 

199.695 

200.750 

100.000 

5.125 

11/15/1995 

99.950 

102.125 

100.000 

6.000 

12/31/1997 

99.958 

104.312 

200.000 

4.250 

05/15/1996 

198.643 

199.500 

100.000 

8.500 

05/15/1995 

99.975 

108.031 

100.000 

8.500 

06/30/1994 

99.988 

104.781 

100.000 

8.500 

11/15/1995 

99,932 

109.687 

1.000.000 

228.037 

Ui2idn 

2aS2M2 

2.242.^84 

2J20.136 

a.25S 

325.800 

$2..S7.S.4S4 

325,800 

TRUSPORT.WK4 
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APPENDIX  A  -  WILDLIFE  HABITAT  TRUST  PORTFOLIO  AS  OF  06/30/93 


Issuer 

GENERAL  ELECTRIC  CAPITAL  CORP 
JOHN  HANCOCK  CAPITAL  CORP  MTN 
NELLIE  MAE  INC 
SALOMON  INC 
SECURITIZED  TRIPLE  A  REC 
SMITH  BARNEY  HOLDINGS  INC 

SUBTOTAL  FINANCE 

EASTMAN  KODAK 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

FHLB  FLOATING  RATE  NOTE 
FEDERAL  HOME  LOAN  BANK  FLT 
STUDENT  LOAN  MARKETING  FLT 

SUBTOTAL  OTHER  GOVT  AGENCIES 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  WILDLIFE  HABITAT 

STIP 

WILDLIFE  HABITAT  TRUST  TOTAL 


Par/Shares/ 
Lnits 

% 
Couixui 

Matudt^ 

Books 
Value 

Market  $ 
Value 

80.000 
100.000 
100.000 
100.000 
100.000 
100.000 

6.200 
8.800 
3.525 
4  250 
3.475 
5.375 

03/15/1997 
03/08/1996 
05/15/1998 
07/17/1995 
11/20/1996 
06/01/1996 

79,230.50 
100.000 
100.000 
100,000 
100,000 
99,985 

82.748.00 
109.473.00 
100.000.00 
100.000.00 
100,000.00 
101.285.00 

580.000 

57S.216 

S93JQ6M 

100.000 

9500 

04/15/2000 

99.434 

107.484.00 

100.000 

99.434 

107.484.00 

100,000 
200.000 
100.000 

3.750 
3.680 
3.580 

09/29/1997 
04/10/1997 
04/21/1997 

100.228 

200,000 

99,694 

100,000.00 
200,000,00 
100.614.00 

400.000 

322.521 

4S&MAM 

200,000 
200,000 
100,000 
200,000 
100,000 

6.000 
4.000 
5.125 
4.250 
8.500 

11/15/1994 
09/30/1994 
11/15/1995 
05/15/1996 
11/15/1995 

199.791 

199.695 

99.950 

198.825 
99.932 

205.874.00 
200.750.00 
102.125.00 
199.500.00 
109.687.00 

aoojH)o 

798.194 

ilUMM 

USQJKMI 

umjii 

1.919.540.00 

7.171 

717.100 
$2.«!9r8fi.S 

717.100.00 

TRUSP0RT.WK4 
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APPENDIX  A  -  ROCK  CREEK  MITIGATION  PORTFOLIO  AS  OF  06/30/93 


Issuer 

CITICORP  MTN 

SUBTOTAL  BANKING 

GENERAL  ELECTRIC  CAPITAL  CORP 
IBM  CREDIT  CORP  MTN 
NELLIE  MAE  INC 
SALOMON  INC 
SECURITIZED  TRIPLE  A  REG 

SUBTOTAL  FINANCE 

FEDERAL  HOME  LOAN  BANK 

SUBTOTAL  OTHER  GOVT  AGENCIES 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  ROCK  CREEK  MITIGATION 

STIP 

ROCK  CREEK  MITIGATION  TOTAL 


Par/Shares/ 

% 

Books 

Market  $ 

Liiits 

Coupon 

Maturity 

Value 

-„yalue 

100.000 

9.900 

03/14/1996 

100,000 

111,695 

100.000 

100.000 

UlJi55 

80.000 

6.200 

03/15/1997 

79,231 

82,748 

100.000 

9.000 

09/29/1995 

100.000 

109.281 

100,000 

3.525 

05/15/1998 

100.000 

100.000 

100.000 

4.250 

07/17/1995 

100,000 

100.000 

100,000 

3.475 

11/20/1996 

100,000 

100,000 

480.000 

479^1 

492.022 

200,000 

3.680 

04/10/1997 

200,000 

200,000 

200.000 

200.000 

200JMM) 

100.000 

6000 

11/15/1994 

99,896 

102,937 

200.000 

4.250 

05/15/1996 

198.643 

199,500 

100.000 

8.500 

05/15/1995 

99,975 

108.031 

100,000 

8.500 

06/30/1994 

99,988 

104,781 

100.000 

8.500 

11/15/1995 

99,932 

109.687 

600.000 

5$M34 

624.9.36 

1.380.00i) 

1,377,664 

U428.660 

ZM 

24^400 
«i.4«;2.n64 

74.400 
Sl..'i0.1.060 

Issuer 

STUDENT  LOAN  MARKETING  ASSN 
STUDENT  LOAN  MARKETING  ASSN 

SUBTOTAL  STUDENT  LOAN  MARKET 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

FIRST  BANK  SYSTEM  HELENA 

SUBTOTAL  OPEN  REPO 

CITIBANK  NY 

SUBTOTAL  REPO 

SUBTOTAL  TREASLIRER'S 

STIP 

TREASURER'S  TOTAL 


SURER 'S  FUND  PORTFOLIO  AS  OF  06/30/93 

Par/Shares/ 
Units 

% 
Coupon 

Malurity 

Books 
Value— 

Market  S 
Value 

25,000,000 
25,000.000 

3.740 
3.620 

06/30/1995 
06/30/1994 

25.000,000 
24,995,501 

25.000,000 
25.062,500 

50.000.000 

49,995,501 

50.062,500 

5,000,000 
5,000,000 
5,000.000 
5.000.000 
5.000.000 

7.250 
7.125 
7.000 
8.250 
8.000 

07/15/1993 
10/15/1993 
04/15/1994 
09/30/1993 
08/15/1993 

5.000.726 
5.002,650 
4.998.717 
4.999.875 
4.999.382 

5,007,800 
5,054,700 
5,134,350 
5,062,500 
5.028,900 

zsjmjm 

2SJ)aLJI50 

25088.2511 

6,000,000 

6,000,000 

6,000,000 

ijmjm 

6J10(L0Q0 

6JMMLMI 

17,480.000 

17,480,000 

17,480,000 

17.480JMM) 

12.4a0.000 

17.480.000 

98.480.000 

98.476.851 

98.8iQJ50 

IJ^.374 

156.81Z.400 
«2«;';.ii4.2.<;i 

156.832.400 
$255.fi6S.lS0 

TRUSP0RT.WK4 
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APPENDIX  A  -  STATE  FUND  INSURANCE  PORTFOLIO  AS  OF  06/30/93 


ISS1I£[ 

NORWEST  CORP  MTN 

TRI-CITY  PROPERTY  INVESTORS  PP 

SUBTOTAL  BANKING 

ALCAN  ALUMINUM  LTD 

SUBTOTAL  CANADL«iN 

ARIZONA  PUBLIC  SERVICE 
COMMONWEALTH  EDISON 
GEORGIA  POWER 
SOUTHERN  CALIFORNIA  GAS  MTN 

SUBTOTAL  ELECTRIC  &  GAS 

FHLMC 

SUBTOTAL  FHRR 

AMERICAN  GENERAL  HNANCE 
CASE  EQUIPMENT  LN  TR  1992  A  A2 
FORD  CREDIT  1993  A  GRANTOR  TR 
FORD  CR  AUTO  LOAN  TRUST  1992  1 
GENERAL  ELECTRIC  CAPITAL  CORP 
GENERAL  MOTORS  ACCEP  CORP  MTN 
GREEN  TREE  FIN  1992  2  A  1 
HYUNDAI  AUTO  REC  TR  1993A  A 
MERRILL  LYNCH  MTG  1993  A  Al 
NWNL  COMPANIES  INC 
NORWEST  FINANCL\L  INC 
PRIVATE  LABEL  CR  CARD  1992  1  A 
RESOLUTION  TR  CORP  1992  C5  A  IB 
SALOMON  INC 

SEARS  CREDIT  TRUST  I  1992  1  A 
TRANSAMERICA  HNANCE  CORP 
US  BUS  EQUITY  LN  TR  1992  1  A2 

SUBTOTAL  HNANCE 

FNMA  REMIC  1988  10  B 

SUBTOTAL  FNMA 

GENERAL  MOTORS 
SEARS  ROEBUCK  &  CO 
SYSTEMS  BUILDING  CORP  PP 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

UNION  OIL  OF  CALIFORNL\ 

SUBTOTAL  INDUSTRL\L  -  OIL 

FEDERAL  HOME  LOAN  BANK  FLT 
FEDERAL  HOME  LOAN  BANK  FLT 
ICA  EXPORT  IMPORT  BANK  USGG 
STUDENT  LOAN  MARKETING  FLT 

SUBTOTAL  OTHER  GOVT  AGENCIES 

US  TREASURY  NOTES 
US  TREASURY  NOTES 


Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

4.860 

06/28/1996 

Valufi_ 

Value 

2,000,000 

$2,000,000 

$1,996,780 

632,451 

13.500 

03/01/1999 

632,451 

813,813 

2,622JS1 

ZMUSl 

ZMQJSl 

1,000,000 

6.375 

09/01/1997 

993,905 

1,031,080 

1,000,000 

993.905 

lJi3LMQ 

1,000,000 

7.125 

01/15/1997 

999,230 

1,053.840 

5,000,000 

6.125 

05/15/1995 

4,990,525 

5,106,800 

5,000,000 

5.125 

09/01/1995 

5,029,614 

5,041,100 

1,500,000 

5.050 

08/28/1995 

1,513,611 

1,511.145 

12.500,000 

Ii53i229 

12.I12J8S 

5,000,000 

5.720 

02/11/1998 

5,022,243 

5,062.500 

5,000.000 

SJ)2i243 

5JJ6i500 

5,000,000 

5.000 

09/01/1995 

5,000,000 

5,043.750 

10,000,000 

5.400 

06/15/1998 

9,992,961 

10,088,700 

4,274,402 

4.850 

01/15/1998 

4.272,217 

4,298,424 

1,000,000 

6.875 

01/15/1999 

994,267 

1,056.210 

800,000 

6.200 

03/15/1997 

792,305 

827,480 

5,000,000 

7.300 

10/04/1994 

5,125,527 

5,157,600 

4,492,971 

5.850 

01/15/2018 

4,483,033 

4,558,928 

4,703,406 

4.300 

05/15/1998 

4,698,904 

4,715.165 

22,942,918 

4.850 

01/15/2020 

22,915,930 

22,907.127 

1,500,000 

10.250 

03/15/1996 

1,571,998 

1,556,805 

5,000,000 

7.950 

06/15/1994 

5.107,158 

5,183,300 

5,000,000 

5.700 

09/15/1999 

4.982,227 

5,062,500 

2,375,224 

6.650 

05/25/2020 

2.412,339 

2,412.016 

500,000 

4.250 

07/17/1995 

500,000 

500,000 

3,000,000 

5.900 

11/15/1998 

2,988,649 

3,084,360 

1,000,000 

5.400 

09/01/1995 

1,015,590 

1,016,320 

8,786.530 

6.650 

07/15/2017 

8,848,398 

9,054,256 

85J214S1 

85,701,503 

86.522.940 

2,901,242 

8.950 

05/25/2003 

3,074,669 

3,046,304 

2,901,242 

3,074,669 

3J)46J04 

1,000,000 

7.625 

02/15/1997 

1,049,523 

1.053.430 

1,000,000 

7.000 

11/01/1994 

999,388 

1.031,270 

165,807 

8.000 

07/01/1997 

165,807 

176.188 

2065.802 

zaiAjis 

2.260.8SS 

5,000,000 

8.500 

04/01/1994 

5,150,590 

5.150.600 

5JJOO,000 

sasojso 

5.150.600 

1,000,000 

3.680 

04/10/1997 

1.000,000 

1,000,000 

5,000.000 

4.530 

04/06/1998 

5,000,000 

5,000,000 

3,058.000 

4.790 

05/15/1998 

3,058,000 

3,058,000 

1,500,000 

3.580 

04/21/1997 

1,495,973 

1,509.210 

10^58.000 

10.55i973 

10.567.210 

1.000.000 

7.000 

09/30/1996 

1,009,997 

1.074.370 

9.000.000 

5.000 

06/30/1994 

9,076,606 

9.125,190 

STFDP0RT.WK4 
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APPENDIX  A  -  STATE  FUND  INSURANCE  PORTFOLIO  AS  OF  06/30/93 


Issiuc 

us  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

FIXED  INCOME  TOTAL 


STATE  FUND  LOAN  01 

STATE  FUND  LOAN  02 

STATE  FUND  LOAN  03 

STATE  FUND  LOAN  04 

STATE  FUND  LOAN  05 

STATE  FUND  LOAN  06 

STATE  FUND  LOAN  07 

STATE  FUND  LOAN  08 

STATE  FUND  LOAN  09 

STATE  FUND  LOAN  10 

STATE  FUND  LOAN  11 

STATE  FUND  LOAN  12 

SUBTOTAL  STATE  FUND  LOAN 

STIP 

STATE  FTJND  INSURANCE  TOTAL 

Par/Shares/ 

% 

Books 

Market  $ 

Units 

Coupon 

Maturity 

Valut_ 

Value 

11,000.000 

4.000 

09/30/1994 

10,966,939 

11.041,250 

5.000,000 

5.125 

11/15/1995 

5,013,014 

5,106,250 

10.000,000 

4.250 

01/31/1995 

10,046,478 

10,059,400 

9.000,000 

4.250 

05/15/1996 

8,931.154 

8,977,500 

3,200,000 

9.375 

04/15/1996 

3,385,074 

3,615,488 

5,000,000 

7.750 

02/15/1995 

5,208,048 

5,300.000 

1,000,000 

8.500 

05/15/1995 

1,060,462 

1.080.310 

54,200.000 

54.697.772 

55.379.758 

181,332,951 

182.574,803 

184,544.759 

1,500,000 

3.268 

09/30/1993 

1,500,000 

1.500.000 

1,000.000 

3.268 

09/30/1993 

1,000.000 

1.000.000 

1,000.000 

3.268 

09/30/1993 

1.000,000 

1.000,000 

1.000.000 

3.268 

09/30/1993 

1,000,000 

1,000.000 

1.000.000 

3.268 

09/30/1993 

1,000,000 

1.000,000 

1.000,000 

3.268 

09/30/1993 

1,000,000 

1,000,000 

1,500,000 

3.268 

09/30/1993 

1,500,000 

1,500,000 

1.000.000 

3.268 

09/30/1993 

1,000,000 

1,000,000 

1.000.000 

3.268 

09/30/1993 

1,000,000 

1.000,000 

1.000.000 

3.268 

09/30/1993 

1,000,000 

1.000.000 

1.000.000 

3.268 

09/30/1993 

1,000,000 

1.000.000 

1,000,000 

3.268 

09/30/1993 

1,000,000 

1.000.000 

13.000.000 

13.000.000 

13.000.000 

319,403 

31. 940.300 
$227,515,103 

31.940.300 
S229.4«5.059 

STFDP0RT.WK4 
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APPENDIX  A  -  GROUP  INSURANCE  PORTFOLIO  AS  OF  06/30/93 


Issuer 

CITICORP  MTN 

SUBTOTAL  BANKING 

GENERAL  ELECTRIC  CAPITAL  CORP 
JOHN  HANCOCK  CAPITAL  CORP  MTN 
HYUNDAI  AUTO  REC  TR  1993A  A 
IBM  CREDIT  CORP  MTN 
NELLIE  MAE  INC 
SALOMON  INC 
SECURITIZED  TRIPLE  A  REC 
SMITH  BARNEY  HOLDINGS  INC 

SUBTOTAL  FINANCE 

EASTMAN  KODAK 

SUBTOTAL  INDUSTRIAL  -  NON-OIL 

FHLB  FLOATING  RATE  NOTE 
FEDERAL  HOME  LOAN  BANK  FLT 
FEDERAL  HOME  LOAN  BANK 
STUDENT  LOAN  MARKETING  FLT 

SUBTOTAL  OTHER  GOVT  AGENCIES 

AMERITECH  PP  MTN 

SUBTOTAL  TELEPHONE 


US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 
US  TREASURY 


NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 
NOTES 


SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  GROUP  BENEFITS 

STIP 

GROUP  BENEHTS  TOTAL 


Par/Shares/ 

% 

Books 

Market  $ 

Lnils 

Coupon 

Maturity 

Value_ 

Value 

300.000 

9.900 

03/14/1996 

300.000 

335.085 

lOlLQffl) 

3Q0.00i! 

335.085 

400,000 

6.200 

03/15/1997 

396.152 

413,740 

700,000 

8.800 

03/08/1996 

718.823 

766,311 

470,341 

4.300 

05/15/1998 

469,890 

471.516 

200,000 

9.000 

09/29/1995 

200,000 

218.562 

500,000 

3.525 

05/15/1998 

500,000 

500.000 

500,000 

4.250 

07/17/1995 

500,000 

500,000 

400,000 

3.475 

11/20/1996 

400,000 

400,000 

300,000 

5.375 

06/01/1996 

299.956 

303,855 

3.470.341 

3.484.822 

3.573.984 

200.000 

9.500 

04/15/2000 

198.868 

214.968 

200.i!flfi 

198.83 

214.9<!8 

500,000 

3.750 

09/29/1997 

501.138 

500.000 

500,000 

3.680 

04/10/1997 

500,000 

500,000 

500,000 

5.000 

01/22/1996 

500,000 

507,810 

500,000 

3.580 

04/21/1997 

498,469 

503,070 

2,000,000 

I. 999,607 

2JLL0J80 

700.000 

8.750 

11/30/1995 

719.653 

767.123 

700.000 

719,653 

767.123 

500.000 

6.000 

11/15/1994 

499.478 

514.685 

500.000 

4.000 

09/30/1994 

499.085 

501.875 

500.000 

5.125 

11/15/1995 

499.752 

510.625 

500.000 

6.000 

12/31/1997 

499.788 

521.560 

500.000 

4.250 

05/15/1996 

497.519 

498.750 

500.000 

8.500 

05/15/1995 

499.877 

540.155 

500.000 

8.500 

06/30/1994 

499.939 

523.905 

300.000 

8.500 

11/15/1995 

299.796 

329.061 

3.800.000 

3.795.234 

3.ML616 

10.470.341 

mjmiM 

\0.M2JS6 

91.8S2 

9088000 
Sl9.(>8(i.3ft4 

208^200 
S2Q.Q3Q.8S6 
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APPENDIX  A  -AGENCY 

IS&U££ 

IBM  CREDIT  CORP  MTN 

SUBTOTAL  FINANCE 

FEDERAL  HOME  LOAN  BANK 

SUBTOTAL  OTHER  GOVT  AGENCIES 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  AGENCY  INSURANCE 

STIP 

AGENCY  INSURANCE  TOTAL 


INSURANCE  PORTFOLIO  AS  OF  06/30/93 

Par/Shares/ 
Units 

% 
Coupon 

MaturiO 

Books 
Yalue_ 

Market  S 
Value— 

500,000 

9.000 

09/29/1995 

500.000 

546.405 

500.000 

500.000 

S46JS& 

500,000 

5.000 

01/22/1996 

500,000 

507.810 

500.000 

500.000 

502.810 

300,000 
200,000 
600,000 
500,000 
200,000 
200,000 
200,000 

6.000 
4.000 
5.125 
6.000 
8.500 
8.500 
8.500 

11/15/1994 
09/30/1994 
11/15/1995 
12/31/1997 
05/15/1995 
06/30/1994 
11/15/1995 

299,687 
199,695 
599,829 
499,788 
199,95! 
199,976 
199.864 

308.811 
200,750 
612,750 
521,560 
216,062 
209.562 
219.374 

2.200.000 

2a28J89 

2JMM9 

3,200.000 

3.198.789 

3..343,084 

7.880 

788.000 
$3.98(1.789 

788,000 
$4,131,084 

Issuer 

BC  HYDRO  &  POWER 

SUBTOTAL  CANADIAN 

GENERAL  MOTORS  ACCT  CORP  1992F 
NELLIE  MAE  INC 
SECURITIZED  TRIPLE  A  REC 

SUBTOTAL  FINANCE 

US  TREASURY  NOTES 
US  TREASURY  NOTES 
US  TREASURY  NOTES 

SUBTOTAL  US  TREASURIES  SECURITIES 

SUBTOTAL  SUBSEQUENT  INJURY 

STIP 

SUBSEQUENT  INJURY  TOTAL 


NT  INJURY  PORTFOLIO  AS  OF  06/30/93 

ir/Shares/ 
Units 

% 
Coupon 

Maturity 

Books 
Value 

Market  S 
Value 

200.000 

12.500 

09/01/2013 

201.348 

267,502 

200.000 

201.348 

262Jfl2 

145,286 
300,000 
300,000 

4.500 
3.525 
3.475 

09/15/1997 
05/15/1998 
11/20/1996 

145,286 
300.000 
300,000 

145.603 
300,000 
300,000 

745,286 

745.286 

745.602 

100,000 
500,000 
200.000 

4.000 
9.375 
7.875 

09/30/1994 
04/15/1996 
11/15/1999 

100.000 
527.445 
208,222 

100,375 
564,920 
227,124 

800.000 

835JS62 

892.419 

U4L2M 

L782J01 

hstasjiA 

1.682 

168.200 
$1.9i?0.501 

168JQ0 
$2,073,724 
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STATE  OF  MONTANA 


LEGISLATIVE  AUDITOR; 
SCOTTA.  SEACAT 

LEGAL  COUNSEL: 

JOHN  W.  NORTHEY 


(^Uitt  xti  tht  '^t^isiniiixt  }^ubititr 


STATE  CAPITOL 

PO  BOX  201705 

HELENA,  MONTANA  59620-1705 

406/444-3122 


INDEPENDENT  AUDITOR'S  REPORT 


DEPUTY  LEGISLATIVE  AUDITORS: 

MARY  BRYSON 
Operations  and  EDP  Audit 

JAMES  GILLETT 
Financial-Compliance  Audit 

JIM  PELLEGRINI 
Performance  Audit 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Statement  of  Net  Asset  Value  for  the  state  of  Montana 
Board  of  Investments,  Short-Term  Investment  Pool,  as  of  June  30,  1993  and  1992,  and  the  related 
Statement  of  Changes  in  Net  Asset  Value  and  Statement  of  Investment  Income  and  Distribution 
for  the  two  fiscal  years  then  ended.  These  financial  statements  are  the  responsibility  of  the  Board 
of  Investments'  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether 
the  financial  statements  are  free  of  material  misstatement.   An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.   An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation.   We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  net  asset  value  of  the  state  of  Montana  Board  of  Investments,  Short-Term  Investment 
Pool,  as  of  June  30,  1993  and  1992,  and  its  changes  in  net  asset  value  and  investment  income  and 
distributions  for  the  fiscal  years  then  ended  in  conformity  with  generally  accepted  accounting 
principles. 

Respectfully  submitted, 

James  Gillett,  CPA 
Deputy  Legislative  Auditor 


October  27,  1993 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
SHORT-TERM  INVESTMENT  POOL  FINANCIAL  STATEMENTS 

STATEMENT  OF  NET  ASSET  VALUE,  JUNE  30,  1993  AND  1992 


Assets 

Cash 

Interest  receivable 

Broker  receivable  for  securities  sold  but  not  settled  (Note  2) 

Investments  managed  at  market  value 

(amortized  cost  of  $1,043,814,594  in  1993  and 

$782,444,616  in  1992)  (Notes  2  and  4) 

Total  assets 

Liabilities 

Advances 

Accounts  payable 

Broker  payable  for  securities  purchased  but  not  settled  (Note  2) 

Income  due  participants 

Unrealized  gain  (Note  2) 

Due  to  other  funds 

Total  liabilities 

Net  asset  value 

Units  Outstanding 
Unit  Value 


1993 


2,023,174 

1,566,746 

11,127,618 


1.044.031,229 

1,058,748,767 


72,414,067 

$986,334,700 

9,863,347 
$100 


1992 


5,876 

948,512 

0 


782,880,292 
783,834,680 


244,100 

332,100 

454,775 

564,979 

70,018,736 

0 

58,608 

315,831 

216,635 

435,676 

1,421,213 

1,513,094 

3.161.680 

$780.673.000 

7,806,730 
$100 


STATEMENT  OF  CHANGES  IN  NET  ASSET  VALUE 
FOR  THE  FISCAL  YEARS  ENDED  JUNE  30,  1993  AND  1992 


Net  asset  value,  beginning  of  year 
Value  of  units  purchased  bv  participants 
Value  of  units  sold  by  participants 

Net  asset  value,  end  of  year 


$780,673,000      $778,139,500 

4,211,291,600    3,418,537,900 

(4,005,629.900)  (3,416.004.400) 

$986.334,700   $780,673,000 


STATEMENT  OF  INVESTMENT  INCOME  AND  DISTRIBUTION 
FOR  THE  FISCAL  YEARS  ENDED  JUNE  30,  1993  AND  1992 


Investment  income 

Administrative  expenses 

Income  purchased  by  participants 

Income  due  participants,  beginning  of  year 

Income  available  for  distribution 
Income  distribution  on  units  sold 
Distribution 

Income  due  participants,  end  of  year 


$33,684,936 

(434,392) 
5,727,744 
315.831 

39,294,119 

6,260,606 

32,974,905 

$58.608 


$41,152,381 
(497.594) 
6.452,632 
3,889 

47,111,308 

7,390,974 

39,404,503 

$315,831 


The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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STATE  OF  MO>rrANA  BOARD  OF  INVESTMENTS 
SHORT-TERM  INVESTMENT  POOL  -  NOTES  TO  FINANCIAL  STATEMENTS 

JUNE  30,  1993  AND  1992 

1.  HISTORY  AND  ORGANIZATION 

The  Board  was  created  by  an  act  of  the  Legislature  to  invest  and  manage  the  State  of 
Montana's  investment  funds  on  a  centralized  basis.  The  purpose  of  the  Short-Term 
Investment  Pool  (STIP)  is  to  obtain  the  highest  possible  return,  yet  maintain  a  highly  liquid 
position  whereby  funds  may  be  invested  for  relatively  short  periods,  one  day  or  more, 
depending  upon  the  participant's  anticipated  use  of  the  funds.  The  investments  and  the 
income  from  STIP  are  owned  by  the  participants  as  they  purchase  units  and  are  managed 
on  their  behalf  by  the  Board. 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

Investments 

Investments  owned  are  carried  at  market  value  based  on  market  prices  supplied  to  the 
Board  by  various  pricing  services.  The  difference  between  amortized  cost  and  market  value 
is  reflected  as  unrealized  gain  in  investments  managed.  The  STIP  investment  portfolio 
consists  of  securities  with  a  maximum  maturity  of  397  days  or  less.  The  portfolio  is  carried 
at  amortized  cost  or  book  value. 

Participant  Units 

The  STIP  unit  value  is  fixed  at  $100.  The  total  price  to  buy  or  sell  a  unit  is  $100  plus 
income  accrued  per  unit  since  the  last  distribution.  The  STIP  distribution  is  determined 
as  of  the  last  calendar  day  of  each  month.  Participants  have  the  option  of  having  the 
income  automatically  reinvested  in  additional  units. 

A  unit  purchased  by  a  participant  begins  accruing  income  on  the  day  it  is  purchased  and 
ceases  to  accrue  income  on  the  day  before  the  unit  is  sold.  Participants  who  sell  units 
between  distribution  dates  receive  the  respective  investment  income  in  the  total  price  of  the 
unit  on  the  date  of  sale. 

Broker  Receivable/Payable 

STIP  security  transactions  are  recorded  as  of  the  trade  date  rather  than  the  settlement  date. 
Because  of  this  generally  accepted  practice,  the  STIP  portfolio  at  June  30  includes 
receivables  from  brokers  for  securities  sold  but  not  delivered  and  payables  to  brokers  and 
securities  purchased  but  not  received. 

Other 

Administrative  expenses  incurred  by  the  Board  are  charged  daily  to  STIP  based  on  the 
Board's  expenses  applicable  to  STIP. 
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3. 


SECURITIES  LENDING 


The  Board  has  an  agreement  with  The  Chase  Manhattan  Bank  (Chase)  whereby  Chase 
lends  to  other  entities  securities  managed  by  the  Board.  During  the  period  the  securities 
are  on  loan,  the  Board  receives  a  fee  and  Chase  must  maintain  collateral  equal  to  102 
percent  of  the  market  value  of  the  securities  on  loan.  The  Board  retains  all  rights  and  risks 
of  ownership  during  the  loan  period.  Securities  lending  income  totaled  $48,954  for  the  year 
ended  June  30,  1993  and  $40,263  for  the  year  ended  June  30,  1992.  At  June  30,  1993  and 
June  30,  1992,  respectively,  $21,108,447  and  $9,879,524  in  securities  were  on  loan  to  other 
entities. 


4. 


INVESTMENT  RISK  CATEGORIES 


State  of  Montana  investments  are  categorized  below  to  give  an  indication  of  the  level  of  risk 
assumed  at  June  30,  1993  and  June  30,  1992.  Category  1  includes  investments  that  are 
insured  or  registered  or  securities  that  are  held  by  the  Board  or  its  agent  in  the  Board's 
name.  Category  2  includes  uninsured  and  unregistered  investments,  with  securities  held 
by  the  counterparty  trust  department  or  agent  in  the  Board's  name. 
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Risk  as  of  June  30,  1993 


Investment  Tvpe 

Categorv  1 

Cateeorv  2  ♦ 

Carrying 
Amount 

Market 
Value 

Bankers'  Acceptances 
Commercial  Paper 
Corporate  Obligations 
Certificates  of  Deposit 
Government  Securities 
Repurchase  Agreements 

$   417,864494 
219,595,932 
178,231,099 

30,002,305 
114,492,317 

62,520.000 

$                 0 
0 
0 
0 
21,108,447 
0 

$   417,864,494 
219,595,932 
178,231,099 

30,002,305 
135,600,764 

62,520,000 

$  417.933,788 
219,604,333 
178.229.684 

30,014.300 
135,729,124 

62,520,000 

Total  Investments 

$1,022,706,147 

$21,108,447 

$1,043,814,594 

$1,044,031,229 

Risk  as  of  June  30,  1992 

Investment  Tvpe 

Categorv  1 

Cateeorv  2  ** 

Carrying 
Amount 

Market 
Value 

Bankers'  Acceptances 
Commercial  Paper 
Corporate  Obligations 
Certificates  of  Deposit 
Government  Securities 
Repurchase  Agreements 

$371,066,501 

154,637,698 

114,901,305 

2,000,000 

53,364,588 

76,595,000 

$              0 
0 
0 
0 
9,879,524 
0 

$371,066,501 

154,637,698 

114,901,305 

2,000.000 

63,244,112 

76,595,000 

$371,153,980 

154,658,702 

114,906,710 

2.000.000 

63,565.900 

76,595,000 

Total  Investment 

$772,565,092 

$9,879,524 

$782,444,616 

$782,880,292 

*    At  June  30,  1993  these  securities  with  a  market  value  of  $21,118,040  were  loaned  under  a  securities 
lending  agreement  with  the  state's  agent. 

**  At  June  30,  1992  these  securities  with  a  market  value  of  $9,916,200  were  loaned  under  a  securities 
lending  agreement  with  the  state's  agent. 


5.         YEAR  END  PORTFOLIO 


The  June  30,  1993  STIP  portfolio  is  listed  on  the  following  pages. 
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Par/Share/ 

Book 

Marktt 

Vmt 

Issuer 

AMERICAN  EXPRESS  BANK 

Coupon 

MaturitT 

09/07/1993 

VahK 
$4,969,116.78 

Value 

5,000,000.00 

discount 

$4,970,350.00 

5,000,000.00 

AMERICAN  EXPRESS  BANK  NY 

discount 

07/22/1993 

4.990.987.53 

4,990,950.00 

5,000,000.00 

AMERICAN  EXPRESS  BANK  NY 

discount 

07/27/1993 

4.988.733.29 

4.988,800.00 

5,000,000.00 

AMERICAN  EXPRESS  BANK  NY 

discount 

11/02/1993 

4.945,061.18 

4,944.900.00 

5,000,000.00 

AMERICAN  EXPRESS  BANK  NY 

discount 

08/16/1993 

4.979,938.84 

4.980,000.00 

10,000,000.00 

AMERICAN  EXPRESS  BANK  NY 

discount 

11/22/1993 

9.865.199.98 

9.902.300.00 

5,000,000.00 

AMERICAN  EXPRESS  BANK  NY 

discount 

11/23/1993 

4.932.132.02 

4.935.550.00 

10,000,000.00 

AMERICAN  EXPRESS  BANK  NY 

discount 

12/22/1993 

9.838.083.34 

9,843.900.00 

5.000,000.00 

AMERICAN  EXPRESS  INTL  BANK  NY 

discount 

12/15/1993 

4.922,530.57 

4,925,100.00 

6,000,000.00 

FIRST  NATIONAL  BANK  BOSTON 

discount 

08/06/1993 

5.980,619.94 

5,981,220.00 

5,000,000.00 

FIRST  NATIONAL  BANK  BOSTON 

discount 

07/07/1993 

4.997,399.99 

4,997,400.00 

5,000,000.00 

FIRST  NATIONAL  BANK  BOSTON 

discount 

09/28/1993 

4,961,680.61 

4,961.200.00 

5,000,000.00 

FIRST  NATIONAL  BANK  BOSTON 

discount 

10/26/1993 

4,948,812.50 

4,948,.';00.00 

5,000,000.00 

BANK  AMERICA  SF 

discount 

12/13/1993 

4,924,833.36 

4,926,000.00 

10,000,000.00 

BANK  OF  NEW  YORK  NY 

discount 

07/19/1993 

9,984,850.03 

9,984,500.00 

10,000,000.00 

BANK  OF  NEW  ^  ORK  NY 

discount 

07/21/1993 

9,983,166.70 

9,982,800.00 

5,079,580.06 

BANK  OF  NEW  YORK  NY 

discount 

08/26/1993 

5,055,875.43 

5,054.842.51 

5,000,000.00 

CHASE  MANHATTAN  BANK  NY 

discount 

07/06/1993 

4,997,791.68 

4,997,850.00 

5,000,000.00 

CHASE  MANHATTAN  BANK 

discount 

07/14/1993 

4,994,312.50 

4,994,400.00 

4,178,400.08 

CHASE  MANHATTAN  BANK  NY 

discount 

08/24/1993 

4,158.845.26 

4,158,803.38 

4,400.000.00 

CHASE  MANHATTAN  BANK  NY 

discount 

09/22/1993 

4.368,045.00 

4,368,144.00 

5,395,686.94 

CHASE  NUNHATTAN  BANK  NY 

discount 

08/25/1993 

5,369,308.08 

5,369,895.56 

4,165,733.48 

CHASE  MANHATTAN  BANK  NY 

discount 

11/18/1993 

4,112,273.26 

4,113,911.76 

5,000,000.00 

CHEMICAL  BANK  NY 

discount 

07/07/1993 

4,997,425.01 

4,997,400.00 

10,000,000.00 

CITIBANK  NY' 

discount 

08/09/1993 

9,967,499.94 

9,966,100.00 

5,000,000.00 

CITIBANK  NY 

discount 

08/03/1993 

4,986,204.19 

4,985,650.00 

5,000,000.00 

CITIBANK  NY 

discount 

08/16/1993 

4,980,577.72 

4,980,000.00 

10,000,000.00 

CITIBANK  NY 

discount 

11/08/1993 

9,880,833.38 

9,884,400.00 

10,000,000.00 

CORESTATES  BANK  PA 

discount 

07/19/1993 

9,984,949.94 

9,984,500.00 

10,000,000.00 

CORESTATES  BANK  PA 

discount 

09/10/1993 

9,940,438.94 

9,938,100.00 

5,000,000.00 

CORESTATES 

discount 

09/09/1993 

4,968,888.85 

4,969,450.00 

5,000,000.00 

CORESTATES  BANK  PA 

discount 

12/13/1993 

4,925,520.84 

4,926,000.00 

5,000,000.00 

FIRST  BANK  NA  MPLS 

discount 

07/08/1993 

4,996,986.12 

4,997,000.00 

5,000,000.00 

HRST  BANK  NA  MPLS 

discount 

07/29/1993 

4,988,100.00 

4,987,950.00 

8,000,000.00 

MELLON  BANK  PA 

discount 

07/05/1993 

7,997,253.34 

7,997,280.00 

5,000,000.00 

MELLON  BANK  PA 

discount 

12/07/1993 

4,925,579.24 

4,928,650.00 

5,000,000.00 

NATIONS  BANK  VA 

discount 

07/01/1993 

5,000,000.00 

5,000,000.00 

10,000,000.00 

REPUBLIC  NATIONAL  BANK  NY 

discount 

07/15/1993 

9,988,022.23 

9,987,900.00 

10,000,000.00 

REPUBLIC  NATIONAL  BANK  NY 

discount 

08/20/1993 

9,957,916.75 

9,956,500.00 

5,000,000.00 

NATIONS  BANK  GA 

discount 

08/17/1993 

4,979,959.77 

4,979,550.00 

5,000,000.00 

US  BANK  OF  WASHINGTON  SEAITLE 

discount 

07/16/1993 

4,993,562.52 

4,993,550.00 

257,219,400.56 

SUBTOTAL  DOMESTIC  BA 

255,729,316.65 

255,781,297.21 

5,000,000.00 

BANK  OF  TOKYO  NY 

discount 

07/12/1993 

4,995,325.00 

4,995,250.00 

10,000,000.00 

BANK  OF  TOK^  O  NY 

discount 

08/18/1993 

9,958,266.64 

9,958,300.00 

5,000,000.00 

BANK  OF  TOK^'O  NY 

discount 

09/14/1993 

4,966,562.41 

4,967,300.00 

5,000,000.00 

BANK  OF  TOKYO  NY 

discount 

09/16/1993 

4,965,243.09 

4,966,400.00 

5,000,000.00 

BANK  OF  TOKYO  NY 

discount 

09/21/1993 

4,963,213.88 

4,964,250.00 

5,000,000.00 

DAI  ICHI  KANGYO  BANK  NY 

discount 

09/23/1993 

4,962,316.66 

4,963,350.00 

10,000,000.00 

DAIWA  BANK  LA 

discount 

08/23/1993 

9,954,213.95 

9,953,900.00 

5,000,000.00 

FUJI  BANK  CHICAGO 

discount 

07/09/1993 

4,996,577.80 

4,996,550.00 

5,000.000.00 

FUJI  BANK  LA 

discount 

10/07/1993 

4,955,763.93 

4,956,850.00 

5,000,000.00 

FUJI  BANK  NY 

discount 

08/25/1993 

4,975,173.63 

4,976,100.00 

10,000,000.00 

FUJI  BANK  LA 

discount 

11/19/1993 

9,866,833.26 

9,874,700.00 

5,000,000.00 

FUJI  BANK  NY 

discount 

11/10/1993 

4,940,050.04 

4,941,350.00 

10,000,000.00 

MITSUBISHI  BANK  N\' 

discount 

07/15/1993 

9,987,711.15 

9,987,900.00 

5,000,000.00 

NORINCHUKIN  BANK  NY 

discount 

09/02/1993 

4,971,999.97 

4,972,550.00 

5,150,000.00 

NORINCHUKIN  BANK  NY 

discount 

07/01/1993 

5,150,000.00 

5,150,000.00 

5,000,000.00 

NORINCHUKIN  BANK  NY 

discount 

07/14/1993 

4,994,384.72 

4,994,400.00 

8,200,000.00 

NORINCHUKIN  BANK 

discount 

08/04/1993 

8,176,069.61 

8,175.728.00 

5,000,000.00 

NORINCHl  KIN  BANK  NY 

discount 

07/13/1993 

4,994,900.00 

4.994.850.00 

5,550,000.00 

NORINCHL^KIN  BANK  NY 

discount 

10/05/1993 

5,500,420.04 

5.503.102.50 

5,000,000.00 

SAKURA  BANK  CHICAGO 

discount 

08/12/1993 

4,981,858.31 

4.981,750.00 

5,000,000.00 

SAKURA  BANK  CHICAGO 

discount 

08/05/1993 

4,984,881.92 

4,984,800.00 

10.000,000.00 

SAKLTIA  BANK  NY' 

discount 

07/26/1993 

9,978,402.84 

9,978.500.00 

5,000,000.00 

SAKARA  BANK  NY 

discount 

07/02/1993 

4,999,566.66 

4.999.550.00 

5,000.000.00 

SAKURA  BANK  N^' 

discount 

08/30/1993 

4,973.750.00 

4.973,900.00 

9,000.000.00 

SVXNSKA  HANDLESBANKEN  NY 

discount 

08/27/1993 

8.955.825.00 

8.955,360.00 

5,000.000.00 

TOKAI  BANK  N"^' 

discount 

08/02/1993 

4.985.866.72 

4,985.800.00 

162,900,000.00 

SI  BTOTAL  FOREIGN  BA 

162,135,177.23 

162.152,490.50 

10,000.000.00 

BANK  OF  NEW  ^  ORK 

4.125% 

12/28/1993 

9,998,131.76 

10,025,300.00 

10,000.000.00 

BANK  OF  N-EW  YORK 

3.600 

06/30/1994 

9,985,400.00 

9.957.000.00 

10.000.000.00 

J  P  MORGAN   NY" 

3.550 

06/30/1994 

9,991,379.20 

9,991,379.20 

30.000.000.00 

SL'BTOTAL  BANK  NOTE 

29,974,910.96 

29,973,679.20 

10,000,000.00 

MITSUBISHI  BANK  NY 

3.230 

07/15/1993 

10,000,605.10 

10,000,200.00 
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Far/SbaitJ 

Vat. 


Issuer 


Coupon  MaturitT 


Book 
Value 


MarkH 
Value 


10,000.000.00  NORINCHUKIN  BANK  NY  CD  3.240 

20.000.000.00  SUBTOTAL  YANKEE  CD's 

10.000.000.00  ABBEY  NATIONAL  BANK  3.400 

10.000,000.00  BETA  FINANCE  INC  3.935 

10.0O0.(M)O.00  BETA  FINANCE  INC  3.700 

lO.OOO.OOO.OO  BETA  FINANCE  CORP  3..';20 

1.078.105.60  CA.SE  EQUIPMENT  LOAN  TR  1992-AI  3.800 

10,000,000.00  FCC  NATIONAL  BANK  NOTE  3.950 

10,000.000.00  GMAC  3.625 

5,000.000.00  INTERNATIONAL  LEASE  FINANCE  3.600 

5,000.000.00  INTERNATIONAL  LEASE  FINANCE  3.570 

1.261.7.^4.12  ML  AS.SET  BACKED  CORP  1992-1  Al  3.900 

10,000,000.00  .SALOMON  BROTHERS  INC  4.625 

10,000,000.00  SHEARSON  LEHMAN  BROS  HOLDINGS  0.000 

92,339,839.92  SUBTOTAL  MEDIUM  TERM  NOTE 

4,000,000.00  ALLOMAN  FITSDING  discount 

4.859,000.00  ALLOMON  R'NDING  CORP  discount 

5,000.000.00  ASSET  SECURITIZATION  COOP  CORP  discount 

5,000,000.00  ASSET  SECURITIZATION  COOP  CORP  discount 

10,000.000.00  BARTON  CAPITAL  CORP  discount 

9.700.000.00  COMPASS  FL'NDING  discount 

5,000.000.00  GLOBAL  FUNDING  INC  NY  discount 

10,000,000.00  PREMIUM  FUNDING  SERIES  A  discount 

5,045,000.00  PREMIUM  FUNDING  SERIES  A  discount 

5,178,000.00  STRAIT  CAPITAL  CORP  discount 

10,000,000.00  STRATEGIC  ASSET  FUNDING  discount 

5,000,000.00  STRATEGIC  ASSET  FUNDING  CO  discount 

9,298,000.00  TRIPLE  A  FUNDING  CORP  discount 

88.080,000.00  SUBTOTAL  COMMERCIAL  PAPER  ASSET-BACKED 

5,000.000.00  BERKELEY  FL'NDING  discount 

10,000,000.00  DUFFS  PHELPS  UTIL  INCOME  PP  discount 

7,635,000.00  PROSPECT  ST  SR  PORTFOLIO  LP  discount 

10,000,000.00  SMITH  BARNT^  HARRIS  UPHAM  CO  discount 

5,000,000.00  UAL  FUNDING  CORP  discount 

37.635,000.00  SUBTOTAL  COMMERCIAL  PAPER  DOMESTIC 


5,000,000.00 
10,000,000.00 
10,000,000.00 
10,000,000.00 

5,000,000.00 
10,000,000.00 
10,000,000.00 

5,000,000.00 
10,000,000.00 
10,000,000.00 
10,000,000.00 

95,000,000.00 

10,000,000.00 

10,000,000.00 

18,000,000.00 

18,000,000.00 

10,000,000.00 

10,000,000.00 

10,000,000.00 
10,000,000.00 
10,000,000.00 

30,000,000.00 

10,000,000.00 

10.000.000.00 

10.000,000.00 


AGA  CAPITAL  discount 

CONFEDERATED  NATL  LIFE  CA.NADA  discount 

CONFEDERATED  LIFE  INS  CANADA  discount 

FORD  MOTOR  CORP  CANADA  discount 

FORD  .MOTOR  CORP  CANADA  discount 

ITOCHU  FUNDING  discount 

MITSUBISHI  ELECTRIC  discount 

POSTIPANKKI  USA  INC  NY  discount 

T  I  UNITED  STATES  LTD  discount 

V\-ESTPAC  CAPITAL  CORP  NY  discount 

YORKSHIRE  BUILDING  SOCIETY  discount 

SUBTOTAL  COMMERCIAL  PAPER  FOREIGN 

FIRST  USA  BANK  CD  3.850 

SUBTOTAL  DOMESTIC  CD 

FEDERAL  FAR.M  CREDIT  BANK  3.800 

SUBTOTAL  FEDERAL  FARM  CREDIT  BANK 

reDERAL  HO.ME  LOAN  BK  DISC  NTS  dLscount 

SUBTOTAL  FEDERAL  HOME  LOAN  BANK 

FEDERAL  NATIONAL  MORTG  ASSN  discount 

reDERAL  HO.ME  BANK  DISC  NOTES  discount 

FEDERAL  NATL  MORTGAGE  ASSN  discount 

SUBTOTAL  FEDERAL  NATX  MORTG.  ASSOC. 

FED  NATL  MORTGAGE  ASSN  3.500 

SUBTOTAL  FEDERAL  NATL.  MORTGAGE  ASSOC. 

CATERPILLAR  FINANCE  INC  3.415 


08/26/1993 


02/25/1994 
02/07/1994 
06/30/1994 
04/14/1994 
12/15/1993 
0I/I4/I994 
09/30/1993 
03/02/1994 
03/08/1994 
11/15/1993 
01  17/1994 
06/22/1994 


07/16/1993 
07/20/1993 
07/09/1993 
07/12/1993 
07/16/1993 
09/08/1993 
08/10/1993 
09/03/1993 
09/20/1993 
11/30/1993 
07/30/1993 
08/31/1993 
07/15/1993 


08/19/1993 
08/11/1993 
12/03/1993 
08/06/1993 
08/02/1993 


07/16/1993 
09/22/1993 
09/24/1993 
07/28/1993 
09/20/1993 
10/22/1993 
09/15/1993 
07/02/1993 
09/13/1993 
07/23/1993 
09/27/1993 


04/25/1994 


12/01/1993 


02/28/1994 


01/28/1994 
03/31/1994 
04/15/1994 


06/30/1994 


04/15/1994 


10.001.700.00 
20,002,305.10 


10,000,800.00 
20,001,000.00 


9.997 

10,000 

10,000 

9.98? 

1.078 

10,005 

9,999 

5,000 

5,000 

1.261 

10,000 

10,000 


,728.25 
.000.00 
.000.00 
8.10.91 
105.60 
I20..':0 
.189.24 
000.00 
000.00 
734.32 
000.00 
000.00 


92,327.908.82 


3,994. 
4,851, 
4,996, 
4,995, 
9,986, 
9,639, 
4.982, 
9,941, 
5,008, 
5,103, 
9,974, 
4,972, 
9,286, 


833.33 
050.11 
633.32 
370.81 
749.97 
577.05 
611.03 
688.87 
449.00 
666.93 
625.00 
804.08 
971.57 


87,735,031.07 

4,978,222.20 
9,964,125.00 
7,523,232.02 
9,968,999.96 

4,985,777.76 

37,420,356.94 

4,993,333.33 
9,925,069.46 
9,921,375.00 
9,976,600.04 
4,963,550.00 
9.894.219.30 
9,932,022.18 
4,999,569.45 
9,933,194.46 
9,981,055.50 
9,920,555.58 

94.440,544.30 

10,000,000.00 

10,000,000.00 

17,999,001.49 

17,999.001.49 

9,772,116.73 


9,805,411.07 
9,738,374.95 
9,729,600.01 

29.273,386.03 
9,990,300.00 
9,990,300.00 

10.000,000.00 


9.983 

10.018 

10.000 

9.993 

1,078 

10,013 

9,981 

4,990 

4,989 

1,261 

10,033 

9,963 


700.00 
,600.00 
000.00 
.000.00 
.105.60 
000.00 
.500.00 
800.00 
.500.00 
.734.32 
.200.00 
600.00 


92,.306.739.92 


3,994 
4,850, 
4,996, 
4,995, 
9,986, 
9,640 
4,982, 
9,942, 
5,008, 
5,105, 
9,974, 
4,972, 
9,286, 


640.00 
739.70 
400.00 
100.00 
600.00 
151.00 
200.00 
800.00 
474.20 
404.44 
100.00 
700.00 
377.50 


87.735,686.84 

4,978,200.00 
9,963,600.00 
7,525,895.85 
9,968,000.00 
4,985,800.00 

37,421,495.85 

4,993,300.00 
9.925.800.00 
9,924.000.00 
9,975.900.00 
4,963,800.00 
9,897,400.00 
9,932,000.00 
4,999,550.00 
9.933,800.00 
9.980,300.00 
9,921,300.00 


10.013,300.00 
10.013,300.00 
18.028,080.00 
18,028,080.00 
9,778,800.00 
9.778,800.00 


9,808,300.00 
9,748,200.00 
9,726,000.00 

29,282,500.00 
9,988,444.00 
9,988,444.00 

10.000.000.00 
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Par/Share/ 

Unit  Issuer 

5,928,278.95  COMDISCO  93A1 

10,000,000.00  FLEET  MORTGAGE  GROUP 

10,000,000.00  SMM  TRl  ST  93A 

10,000,000.00  SM.M  TRUST  92  C 

10,000,000.00  COUNTY  OF  SAN  DIEGO 

55,928.278.95  SUBTOTAL  FLOATING  RATE  NOTE 

10,000,000.00  STUDENT  LOAN  MKT  ASSN  DISC  NT 

10,000.000.00  SUBTOTAL  STUDENT  LOAN  MRKT.  ASSOC.  DISC.  NOTE 

20,000,000.00  STUDENT  LOAN  MARKETING  ASSN 

20,000,000.00  SLIBTOTAL  STUDENT  LOAN  MARKET  ASSOC 

10,000,000.00  US  TREASURY  BILLS 

10,000,000.00  US  TREASURY  BILLS 

10,000,000.00  US  TREASURY  BILL 

10.000,000.00  US  TREASURY  BILL 

40.000,000.00  SUBTOTAL  T-BILLS 

62,520,000.00  CITIBANK  NY 

62,520,000.00  SUBTOTAL  REPO 

TOTAL  SHORT  TERM  INVESTMENT  POOL 


Coupon 

MaturitT 

Book 
Value 

Market 
Value 

3.281 
0.000 
3.362 
3.237 
3.312 

02/16/1994 
02/01/1994 
03/18/1994 
08/13/1993 
06/29/1994 

5,928.278.95 
lO.OOO.OOO.OO 
10,000,000.00 
10,000,000.00 
10.000,000.00 

5.949,265.06 
10.000,000.00 
10,000,000.00 
10,000,000.00 
10,000,000.00 

55.928,278.95 

55,949,265.06 

0.000 

06/28/1994 

9,659,0.55.56 

9,657.000.00 

:.  DISC.  NOTE 

9,6.59,055.56 

9,657.000.00 

3.620 

06/30/1994 

19,985,001.69 

20,050,000.00 

3C. 

19,985,001.69 

20.050,000.00 

discount 
discount 
discount 
discount 

09/30/1993 
06/02/1994 
06/30  1994 
06/30/1994 

9.923,913.79 
9,684,533.36 
9,6.57.233.33 
9,656,222.22 

9.923.700.00 
9,692,000.00 
9,664,300.00 
9,664,300.00 

38,921,902.70 

38,944,300.00 

0.000 

62,520,000.00 

62,520,000.00 

62,520.000.00 

62,520,000.00 

$1,043,814,594.22 

$1,044,031^28.58 
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STATE  OF  MONTANA 


LEGISLATIVE  AUDITOR: 
SCOTTA.  SEACAT 

LEGAL  COUNSEL: 

JOHN  W.  NORTHEY 


^ttitt  af  iht  '^t^isinii'txt  Aithitur 


STATE  CAPITOL 

PO  BOX  201705 

HELENA,  MONTANA  59620-1705 

406/444-3122 


INDEPENDENT  AUDITOR'S  REPORT 


DEPUTY  LEGISLATIVE  AUDITORS: 

MARYBRYSON 
Operations  and  EDP  Audit 

JAMES  GILLETT 
Financial-Compliance  Audit 

JIM  PELLEGRINI 
Performance  Audit 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Statement  of  Net  Asset  Value  for  the  state  of  Montana 
Board  of  Investments,  Montana  Common  Stock  Pool,  as  of  June  30,  1993  and  1992,  and  the  related 
Statement  of  Changes  in  Net  Asset  Value  and  Statement  of  Investment  Income  and  Distributions 
for  the  two  fiscal  years  then  ended.   These  financial  statements  are  the  responsibility  of  the  Board 
of  Investments'  management.   Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether 
the  financial  statements  are  free  of  material  misstatement.   An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.   An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation.   We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  net  asset  value  of  the  state  of  Montana  Board  of  Investments,  Montana  Common 
Stock  Pool,  as  of  June  30,  1993  and  1992,  and  its  changes  in  net  asset  value  and  investment  income 
and  distributions  for  the  fiscal  years  then  ended  in  conformity  with  generally  accepted  accounting 
principles. 


Respectfully  submitted, 

James  Gillett,  CPA 
Deputy  Legislative  Auditor 


October  27,  1992 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
MONTANA  COMMON  STOCK  POOL  FINANCIAL  STATEMENTS 

STATEMENT  OF  NET  ASSET  VALUE,  JUNE  30,  1993  AND  1992 


1993 


1992 


Assets 

Cash 

Due  from  other  funds 

Dividends  receivable 

Broker  receivable  for  securities  sold  but  not  settled  (Note  2) 

Interest  receivable 

Investments  managed  at  current  value 

(cost  of  $627,189,117  in  1993  and 

$498,428,987  in  1992)  (Notes  2  and  4) 

Total  ass^s 

Liabilities 

Due  to  other  funds 

Income  due  participants 

Broker  payable  for  securities  purchased  but  not  settled  (Note  2) 

Totalliabilities 

Net  asset  value 

Units  Outstanding 
Unit  Value 


$    16,464 

361,357 

998,901 

0 

967 

$   184,715 

51,517 

694,514 

2,433,844 

971 

726,969,301 

640,100.350 

728.346.990 

643.465.911 

0 

969 

0 

1,141,609 

973 
2.314.050 

969 

3,456,632 

$728,346,021 

$640,009,279 

231,640 
$3,144 

213,000 
$3,005 

STATEMENT  OF  CHANGES  IN  NET  ASSET  VALUE 
FOR  THE  FISCAL  YEARS  ENDED  JUNE  30,  1993  AND  1992 


Net  asset  value,  beginning  of  year 

Value  of  units  purchased  bj  participants  (Note  2) 

Value  of  units  sold  by  participants 

Changes  in  current  value  of  investments  managed 

Net  asset  value,  end  of  year 


$640,009,279  $480,071,081 

56,767,985  112,551,264 

0  0 

31.568.757  47.386.934 


$728.346.021   $640.009.279 


STATEMENT  OF  INVESTMENT  INCOME  AND  DISTRIBUTION 
FOR  THE  FISCAL  YEARS  ENDED  JUNE  30,  1993  AND  1992 


Investment  income 

Administrative  expenses 

Income  purchased  by  participants 

Income  due  participants,  beginning  of  year 

Income  available  for  distribution 
Distribution  (Note  2) 

Income  due  participants,  end  of  year 


$21,262,954 

$17,465,152 

(400,998) 

(335,783) 

0 

136,565 

973 

403 

20,862,929 
20.861.960 


$969 


17.266,337 
17.265.364 


$973 


The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 


rpnl.wk4-3b 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
MONTANA  COMMON  STOCK  POOL  -  NOTES  TO  FINANCIAL  STATEMENTS 

JUNE  30,  1993  AND  1992 

1.  HISTORY  AND  ORGANIZATION 

The  Board  was  created  by  an  act  of  the  Legislature  to  invest  and  manage  the  State  of 
Montana's  investment  funds  on  a  centralized  basis.  The  Montana  Common  Stock  Pool 
(Montcomp)  was  created  to  allow  retirement  and  endowment  funds  the  opportunity  to 
participate  in  the  equity  market  via  a  diversified  pool.  Montcomp  was  created  as  of 
July  1,  1980  by  the  transfer  of  all  common  stock  owned  by  the  Public  Employees' 
Retirement  System,  Teachers'  Retirement  System,  and  other  funds  into  Montcomp. 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

Broker  Receivable/Payable 

Montcomp  security  transactions  are  recorded  as  of  the  trade  date  rather  than  the  settlement 
date.  Because  of  this  generally  accepted  practice,  the  Montcomp  portfolio  at  June  30 
includes  receivables  from  brokers  for  securities  sold  but  not  delivered  and  payables  to 
brokers  for  securities  purchased  but  not  received. 

Investments 

Investments  are  presented  in  the  statement  of  Net  Asset  Value  at  current  value. 
Investments  in  securities,  traded  on  a  national  security  exchange,  are  stated  at  the  last 
reported  sales  price  on  valuation  day,  while  securities  traded  in  the  over-the-counter  market 
are  stated  at  the  last  quoted  bid  price.  Original  cost,  parenthetically  disclosed,  reflects  the 
security  purchase  price  plus  a  fixed  commission. 

Montcomp 's  investment  in  the  Short  Term  Investment  Pool  (STIP)  increased  from  $15.0 
million  to  $133.6  million  on  June  30,  1993  due  to  an  investment  decision  not  to  buy  into  a 
stock  market  perceived  to  be  fully  priced. 

Participant  Units 

The  Public  Employees'  Retirement  System  and  the  Teachers'  Retirement  System  transferred 
virtually  all  stock  owned  into  Montcomp  at  the  start-up  date  and  were  issued  units 
according  to  the  market  value  of  their  contribution,  retaining  their  original  total  cost  basis. 
The  initial  unit  value  as  of  July  1,  1980  was  $1,000.  Unit  values  thereafter  are  calculated 
once  a  month  at  the  close  of  the  last  business  day  of  the  month  based  upon  the  market 
value  of  the  Montcomp  equity  holdings  and  other  assets.  Based  on  the  investment  officers' 
decision,  participants  may  then  buy  or  sell  units  on  the  first  business  day  of  each  month. 
Depending  on  the  stock  market  conditions  and  the  investment  officers'  analysis,  unit  values 
may  be  calculated  during  the  month  to  permit  participants  to  buy  or  sell  units  the  following 
business  day. 
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As  reported  in  the  Statement  of  Changes  in  Net  Asset  Value,  the  value  of  units  purchased 
by  participants  decreased  from  $112.5  million  in  fiscal  year  1992  to  $56.8  million  in  fiscal 
year  1993.  This  decrease  is  the  result  of  an  investment  strategy  decision  not  to  buy  into  a 
stock  market  viewed  to  be  fully  priced  and  does  not  reflect  a  change  from  the  stated 
investment  policy  to  increase  retirement  fund  exposure  to  common  stock  investments. 

Other 

Montcomp  dividends  are  recorded  on  the  ex-dividend  date. 

3.         SECURITIES  LENDING 

The  Board  has  an  agreement  with  The  Chase  Manhattan  Bank  (Chase)  whereby  Chase 
lends  to  other  entities  securities  managed  by  the  Board.  During  the  period  the  securities 
are  on  loan,  the  Board  receives  a  fee  and  Chase  must  maintain  collateral  equal  to  102 
percent  of  the  market  value  of  the  securities  on  loan.  The  Board  retains  all  rights  and  risks 
of  ownership  during  the  loan  period.  Securities  lending  income  was  $22,418  for  fiscal  year 
1993  and  $7,240  for  fiscal  year  1992.  At  June  30,  1993  and  June  30,  1992,  respectively, 
approximately  $6,927,795  and  $20,353,794  in  securities  were  on  loan  to  other  entities. 


4. 


INVESTMENT  RISK  CATEGORIES 


State  of  Montana  investments  are  categorized  below  to  give  an  indication  of  the  level  of  risk 
assumed  at  June  30,  1993  and  June  30,  1992.  Category  1  includes  investments  that  are 
insured  or  registered  or  securities  that  are  held  by  the  Board  or  its  agent  in  the  Board's 
name.  Category  2  includes  uninsured  and  unregistered  investments,  with  securities  held 
by  the  counterparty  trust  department  or  agent  in  the  Board's  name. 
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Inyestment  Type 

Corporate  Stocks 
STIP 

Total  Inyestment 


Investment  Type 

Corporate  Stocks 
STIP 

Total  Investment 


Risk  as  of  June  30,  1993 


Cateeorv  1 

Cateeorv  2  ♦ 

Carrying 
Amoont 

Market 
Value 

$486,660,522 
133.600.800 

$6,927,795 
0 

$493,588,317 
133.600.800 

$593,368,501 
133.600.800 

$620,261,322 

$6.927.795 

$627,189,117 

$726,969,301 

Risk  as  of  June  30,  1992 

Cateeorv  1 

Cateeorv  2  *• 

Carrying 
Amount 

Market 
Value 

$463,107,793 
14.967.400 

$20,353,794 
0 

$483,461,587 
14.967.400 

$625,132,950 
14.967.400 

$478,075,193 

$20,353,794 

$498,428,987 

$640,100,350 

*   At  June  30,  1993  these  securities  with  a  market  value  of  $7,859,750  were  loaned  under  a  securities 
lending  agreement  with  the  state's  agent. 

**  At  June  30,  1992  these  securities  with  a  market  value  of  $26,925,113  were  loaned  under  a  securities 
lending  agreement  with  the  state's  agent. 
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5.         YEAR  END  PORTFOLIO 

The  June  30,  1993  Montcomp  portfolio  is  listed  below. 

Par/Sharca/ 

UniU  Issuer 

230,000.00  BOEING 

170,000.00  UNITED  TECHNOLOGIES 

400,000.00  SUBTOTAL  AEROSPACE 

150,000.00  FORD  MOTOR  CO 

150.000.00  SUBTOTAL  AUTOMOTIVE  -  CAR 

100,000.00  BANKAMERICA 

100.000.00  SUBTOTAL  BANKS-MULTINATIONALS 

163.700.00  BANC  ONE  CORP 

240.000.00  FIRST  BANK  SYSTEM 

300.000.00  FIRST  UNION  BANK 

200,000.00  FLEET  FINANCIAL  GROUP  INC 

328,000.00  NORWEST  CORP 

150,000.00  PNC  FINANCIAL 

200.000.00  US  BANCORP 

100.000.00  WACHOVIA  CORP 

1.681.700.00  SUBTOTAL  BANKS-REGIONAL 

250.000.00  PEPSICO  INC 

250.000.00  SUBTOTAL  BEVERAGES/SOFT  DRINKS 

300.000.00  CEMEX  SA 

50.000.00  MASCO  CORP 

155,000.00  SHERWIN  WILLIAMS 

505.000.00  SUBTOTAL  BLDG.  MATERIALS  -  DIVERSIFIED 

220.000.00  AMERICAN  CYANAMID 

300.000.00  CIBA  GEIGY 

170,000.00  DOW  CHEMICAL 

135,000.00  DUPONT 

70,000.00  MINNESOTA  MINING 

184,800.00  MONSANTO 

1.079.800.00  SUBTOTAL  CHEMICALS-MAJOR 


400.000.00 
200.000.00 


HANSON  PLC 
TYCO  LABS 


600.000.00  SUBTOTAL  CONGLOMERATES 

150,000.00  AMERICAN  HOME  PRODUCTS 

190.000.00  BRISTOL  MYERS  SQUIBB 

210.000.00  ELI  LILLY 

310.000.00  MERCK 

130.000.00  SHERING  PLOUGH 

220,000.00  SMITHKLINE  BEECHAM 

420,000.00  S'VTNTEX 

180,000.00  UPJOHN 

1.810.000.00  SUBTOTAL  DRUGS 

160.000.00  GENERAL  ELECTRIC 

160.000.00  SUBTOTAL  ELECT  EQUIP-MAJOR  DIV 

120.000.00  AMP  INC 

120.000.00  SUBTOTAL  ELECTRICAL  EQUIP  -  CONNECTORS 

260,000.00  INTEL  CORP 

260.000.00  SUBTOTAL  ELECTRONICS-SEMI/COMPONENTS 

450.000.00  ARCHER  DANIELS  MIDLAND 

450.000.00  SUBTOTAL  FOOD-COMMODITIES 


Book 

Market 

VahK 

Vahie 

$7,601,600.00 
7.810.887.50 

$8,510,000.00 
9.180.000.00 

15.412.487.50 

17.690.000.00 

5,067.000.00 

7,856.250.00 

5.067.000.00 

7.856.250.00 

4,209.000.00 

4.525.000.00 

4.209.000.00 

4.525.000.00 

5,553,884.20 
5,020,602.50 
9,999,850.00 
5,677,440.48 
4,841,452.00 
3,799,022.40 
4,320.109.00 
1,127,345.22 

9.208,125.00 
7,410,000.00 
14,550,000.00 
6,750,000.00 
8,979,000.00 
4,912,500.00 
5,000,000.00 
3,437,500.00 

40.339.705.80 

60,247,125.00 

4,167,972.36 

9,218,750.00 

4.167,972.36 

9.218,750.00 

9,281,445.00 
1,463,000.00 
2,878,675.00 

9,525,000.00 
1,500,000.00 
5,018,125.00 

13.623,120.00 

16.043.125.00 

11,943,751.00 
7,479,305.00 
7,414,687.77 
5,724,020.00 
4,791,850.96 
7,385.167.94 

11.770,000.00 
6.712,500.00 
9,626,250.00 
6,361,875.00 
7,560,000.00 

10.903,200.00 

44.738,782.67 

52.933.825.00 

7,442,000.00 
6,303,071.58 

6,800.000.00 
8,275,000.00 

13.745.071.58 

15.075.000.00 

6.787.313.07 

10.273,185.80 

11,835,528.92 

6,477,043.66 

6,595,400.00 

4,519,388.28 

10,392,087.39 

5,365,566.70 

9.675,000.00 

10,972,500.00 

10,342,500.00 

11,005,000.00 

9,067,500.00 

6,352,500.00 

7,665,000.00 

5,377,500.00 

62.245,513.82 

70.457,500.00 

9,539,350.00 

15.300.000.00 

9.539.350.00 

15.300,000.00 

5,543,600.00 

7.350,000.00 

5.543.600.00 

7,350.000.00 

5,760.398.00 

14.300,000.00 

5.760,398.00 

14.300.000.00 

9,491,197.39 

10,631,250.00 

9.491.197.39 

10.631.250.00 
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Par/Shares/ 
Unitj 


120,000.00 
170,000.00 
175,000.00 
280,000.00 
100,000.00 
150,000.00 
95,900.00 

1,090,900.00 

400,000.00 

400,000.00 

400,000.00 
200,000.00 
300,000.00 

900,000.00 

70,000.00 

70,000.00 

200,000.00 

50,000.00 

130,000.00 

380.000.00 

120,000.00 

120,000.00 

300,000.00 

300,000.00 

40,000.00 

40,000.00 

84,800.00 

84,800.00 

330,000.00 

330,000.00 

120,000.00 

120,000.00 

94,700.00 
220,000.00 

314.700.00 

220,000.00 

220,000.00 

125,000.00 
450,000.00 
120,000.00 

695,000.00 

200,000.00 

200,000.00 

90,000.00 

90,000.00 

100,000.00 
190,000.00 


BORDEN 

CPC  INTERNATIONAL 
GENERAL  MILLS 
GRAND  MET  PLC 
KELLOGG  CO 
SARA  LEE 
UNILEVER  NV  ADR 

SUBTOTAL  FOODS-PROCESSED 

NATIONAL  MEDICAL  ENTERPRISES 

SUBTOTAL  HOSPITAL  MANAGEMENT 

ABBOTT  LABS 

BECTON  DICKINSON  &  CO 

JOHNSON  &  JOHNSON 

SUBTOTAL  HOSPITAL  SUPPLIES 

PROCTOR  &  GAMBLE 

SUBTOTAL  Household  Products 

APPLE  COMPUTERS  INC 
AUTOMATIC  DATA  PROCESSING 
IBM 

SUBTOTAL  INFO  PRO-COMPUTER 

DIGITAL  EQUIPMENT 

SUBTOTAL  INFO  PROC-MINICOMPUTER 

NOVELL 

SUBTOTAL  INFO  PROC-OFFICE  AUTONUTION 

GENERAL  RE 

SUBTOTAL  INSURANCE--SPECIALT\' 

AMETEK 

SUBTOTAL  MACHINERY-INDUSTRIAL 

GLAXO  HOLDINGS  ADR 

SUBTOTAL  HOME  HEALTH  CARE 

REUTERS  HOLDINGS 

SUBTOTAL  MEDIA-PUBLISHING 

DAYTON  HUDSON 

NUY  DEPARTMENT  STORES 

SUBTOTAL  MERCHANDISING-DEPARTMENT 

WOOLWORTH  CORP 

SUBTOTAL  MASS  MERCHANDISING 

CARNIVAL  CRUISE  LINES 
THE  LIMITED  INC 
TOYS  R  US 

SUBTOTAL  MERCHANDISING  -  SPECIALTY 

SOUTHW'EST  GAS  CORPORATION 

SUBTOTAL  NATLiRAL  GAS-DISTRIBUTION 

AMOCO  CORP 

SUBTOTAL  OIL-INTERGRATED  DOMESTIC 

ROYAL  DUTCH  SHELL  GROUP 
TEXACO 


Book 

Market 

Value 

VahK 

3,796,977.50 

2,280.000.00 

3,114,991.96 

6,991,2.50.00 

7,066,562.41 

11,900,000.00 

7,799.190.00 

7,315,000.00 

5,498.6L5.64 

5. 487.. 500. 00 

3,759,000.00 

3,712.-500.00 

9,6.58,473.50 

10,141,425.00 

40,693,811.01 

5.897.,175.00 

5, 897, .^75. 00 

3,0.16.4.37..U 

6,-532,700.02 

11,583,832.-50 

21,152,969.86 

3,238,900.00 

3,238.900.00 

8,889,800.00 

2,081,150.00 

12,062,023.18 

23,032,973.18 

8,559,600.00 

8.559,600.00 

9,251,148.00 

9,251.148.00 

3,362,700.00 

3,362,700.00 

1,193,984.00 

1.193,984.00 

9,773,900.00 

9,773.900.00 

5,233,360.00 

5,233,360.00 

4,888,588.50 
3,014,722.56 

7.903,311.06 

6,213,650.00 

6,213,650.00 

3,583,420.00 
9,816,350.00 
3,293.350.00 

16,693,120.00 

3,662,113.70 

3,662,113.70 

3.166,001.83 

3,166.001.83 

8,837.375.00 
11,196,450.00 


47,827,675.00 

4.200,000.00 

4.200.000.00 

10,250,000.00 

8,000,000.00 

12,375,000.00 

30,625,000.00 

3,631,250.00 

3,631,250.00 

7,900,000.00 
2,387,500.00 
6,418,750.00 

16,706,250.00 

5,010,000.00 

5,010,000.00 

7,800,000.00 

7,800,000.00 

4,565,000.00 

4,565.000.00 

1,144.800.00 

1.144.800.00 

5,486,250.00 

S.486,250.00 

7,560,000.00 

7,560,000.00 

6,297,550.00 
8,415,000.00 

14,712,550.00 

5,967,500.00 

5,967,500.00 

4,890.625.00 
9.618.750.00 
4,410.000.00 

18.919.375.00 

3.425.000.00 

3,425,000.00 

4.938,7-50.00 

4,938,750.00 

9,275,000.00 
12,017,500.00 
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Par/Sharts/ 

Units  Issuer 

290.000.00  Sl'BTOTAI,  OIL -INTECRATED  INTERNATIONAL 

60,000.00  TEMPLE  INLAND 

60,000.00  SUBTOTAL  PAPER  PRODUCTS 

530.000.00  ATTWOODS  PLC  ADR 

280.000,00  WMX  TECHNOLOGIES 

810,000.00  SUBTOTAL  POLLl  TION  CONTROL 

150.000.00  MCDONALDS  CORP 

150.000.00  SUBTOTAL  RESTAURANTS 

150,000.00  HARRIS  CORP 

150,000.00  SUBTOTAL  TELECOMM/TECHNOLOGY 

600,000.00  BAT.  IND  PLC  ADR 

200,000.00  PHILIP  MORRIS 

193,316.00  RJR  NABISCO  COM.MON 

993.316.00  SUBTOTAL  TOBACCO 


150.000.00 

190,000.00 

70,000.00 

410,000.00 

178,500.00 

178,500.00 

50.000.00 
100.000,00 

24.000,00 
150.000,00 
220.000,00 
102.500,00 
150,000,00 

81,355,00 
200,000.00 

1.077.855.00 

17.041.571.00 

L336.008.00 


AT&T 

GTE  CORP 

PACIFIC  TELESIS  GROUP 

SLFBTOTAL  UTILITIES-COMMUNICATIONS 

MONTANA  POWER  CO 

SUBTOTAL  UTILITIES-ELECTRIC 

AUSTRIA  FLTSD  INC 
EMERGING  GERMANS"  FUND 
HRST  AUSTRALIA  FUND 
FRANCE  GROWTH  FUND 
GROWTH  FUND  OF  SPAIN 
IRISH  INVESTMENT  FUND 
MEXICO  FUNT) 
NTW  GERMANT  FUND 
TELEFONOS  DE  MEXICO 

SUBTOTAL  EQUITY  COUNTRY  FUNDS 

SUBTOTAL  MONTANA  COMMON  STOCK  POOL 

SHORT  TERM  INVESTMENT  POOL 

TOTAL  MONTANA  COMMON  STOCK  POOL 


Book 

VahK 

Market 
Vahie 

20.033.825.00 

21,292,.';00,00 

655.494.53 

2,730,000,00 

655.494.53 

2,730,000,00 

5.741,120.50 
10.091.525.00 

4,703,750.00 
9,065,000.00 

15.832,645.50 

I3,768.7.';0.00 

4,544.225,00 

7,368.750,00 

4.. '544.225.00 

7.368.750,00 

3,718,787.40 

5,812,500.00 

3,718,787.40 

5,812,500.00 

3,516,691,50 

10.674.286.00 

1,924,664.99 

3.787,800.00 
9.650,000.00 
1,063.238.00 

16,115,642.49 

14,501,038.00 

1,805,179.95 
3,108,964.78 
1,803,210.72 

9,450.000.00 
6,863.750,00 
3,403,750,00 

6,717,355.45 

19,717,500.00 

3,803,467.50 

4,774,875.00 

3.803.467.50 

4,774,875.00 

490,250.00 
790,779.50 
219,740.00 

1,491,256.00 

1,952.173.50 
775.286.00 

3,612,443.50 
940,303.82 

8,982,525.00 

393,750.00 
712,500.00 
219,000.00 

1,650,000.00 

2,035,000.00 
781,562,50 

3,300.000,00 
813.550,00 

9,350,000.00 

19,254,757.32 

19,255,362.50 

493388,316.95 

593,368,500.50 

133,600,800.00 

133,600,800.00 

$«27.189,n6.95 

$726,969300.50 
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STATE  OF  MONTANA 


LEGISLATIVE  AUDITOR: 
SCOTT  A.  SEACAT 

LEGAL  COUNSEL; 

JOHN  W.  NORTHEY 


^Ititt  itt  iht  '^t^islniiixt  ^uitxtxxr 


STATE  CAPITOL 

PO  BOX  201705 

HELENA,  MONTANA  59620-1705 

406/444-3122 


INDEPENDENT  AUDITOR'S  REPORT 


DEPUTY  LEGISLATIVE  AUDITORS: 

MARY8RYS0N 
Operations  and  EDP  Audit 

JAMES  GILLETT 
Financial-Compliance  Audit 

JIM  PELLEGRINI 
Performance  Audit 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Statement  of  Net  Asset  Value  for  the  state  of  Montana 
Board  of  Investments,  Montana  Convertible  Securities  Pool,  as  of  June  30,  1993,  and  the  related 
Statement  of  Changes  in  Net  Asset  Value  and  Statement  of  Investment  Income  and  Distributions 
for  the  fiscal  year  then  ended.   These  financial  statements  are  the  responsibility  of  the  Board  of 
Investments'  management.  Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether 
the  financial  statements  are  free  of  material  misstatement.   An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.   An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation.  We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  net  asset  value  of  the  state  of  Montana  Board  of  Investments,  Montana  Convertible 
Securities  Pool,  as  of  June  30,  1993,  and  its  changes  in  net  asset  value  and  investment  income  and 
distributions  for  the  fiscal  years  then  ended  in  conformity  with  generally  accepted  accounting 
principles. 


Respectfully  submitted, 

James  Gillett,  CPA 
Deputy  Legislative  Auditor 


October  27.  1993 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
MONTANA  CONVERTIBLE  SECURITIES  POOL  FINANCIAL  STATEMENTS 


STATEMENT  OF  NET  ASSET  VALUE,  JUNE  30,  1993 


Assets 


1993 


Cash  $           7,361 

Interest  receivable  577,734 
Investments  managed  at  current  value  (amortized 

cost  of  $44,736,368  in  1993  (Notes  2  and  4)  45.118.600 

Total  assets  45,703.695 

Liabilities 

Income  due  participants  306 

Total  Uabilities  306 

Net  asset  value  $45.703.389 

Units  Outstanding  45,000 

Unit  Value  $1,016 

STATEMENT  OF  CHANGES  IN  NET  ASSET  VALUE 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1993 

Net  asset  value,  beginning  of  year  $                0 

Value  of  units  purchased  by  participants  45,041,029 

Value  of  units  sold  by  participants  0 

Changes  in  current  value  of  investments  managed  662,360 

Net  asset  value,  end  of  year  $45.703.389 

STATEMENT  OF  INVESTMENT  INCOME  AND  DISTRIBUTION 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1993 

Investment  income  $871,885 

Administrative  expenses  (7,696) 

Income  due  participants,  beginning  of  year  0 

Income  available  for  distribution  864,189 

Distribution  863,883 

Income  due  participants,  end  of  year  $306 
The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
MONTANA  CONVERTIBLE  SECURITIES  POOL 

NOTES  TO  FINANCIAL  STATEMENTS 
JUNE  30,  1993 


1.  HISTORY  AND  ORGANIZATION 

The  Board  was  created  by  an  act  of  the  Legislature  to  invest  and  manage  the  State  of 
Montana's  investment  funds  on  a  centralized  basis.  The  Montana  Convertible  Securities 
Pool  (MTCVP)  was  created  by  the  Board  to  allow  qualifying  funds,  per  Section  17-6-201, 
MCA,  to  participate  in  a  diversified  pool.  The  MTCVP  was  created  as  of  March  1,  1993 
by  the  transfer  of  all  convertible  bonds  owned  by  the  Public  Employees'  Retirement  System 
and  Teachers'  Retirement  System.  These  securities  were  previously  recorded  in  the  All 
Other  Funds  financial  statements  for  the  fiscal  year  ended  June  30,  1992. 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

Investments 

Convertible  securities  are  securities  carrying  the  right  to  exchange  the  security  for  other 
securities  of  the  issuer  or  of  another  issuer.  This  definition  most  often  applies  to  preferred 
stocks  or  bonds  carrying  the  right  to  exchange  for  given  amounts  of  common  stocks. 

Investments  are  presented  in  the  Statement  of  Net  Asset  value  at  current  value.  Current 
values  for  publicly  traded  securities  are  determined  primarily  by  reference  to  market  prices 
supplied  to  the  Board  by  various  brokerage  services.  Amortized  cost,  parenthetically 
disclosed,  represents  the  original  cost  adjusted  for  premium  and  discount  amortization 
where  applicable.  Premiums  and  discounts  are  amortized  using  an  interest  method  over 
the  life  of  the  security. 

Participant  Units 

The  Public  Employees'  Retirement  System  and  the  Teachers'  Retirement  System  transferred 
all  convertible  bonds  into  the  MTCVP  at  the  start-up  date  and  were  issued  units  according 
to  the  market  value  of  their  contribution.  The  initial  unit  value  as  of  March  1,  1993  was 
$1,000.  Unit  values  thereafter  are  calculated  once  a  month  at  the  close  of  the  last  business 
day  of  the  month  based  upon  the  market  value  of  the  MTCVP  bond  holdings  and  other 
assets.  Based  on  the  investment  officers'  decision,  participants  may  then  buy  or  sell  units 
on  the  first  business  day  of  each  month. 

Other 

The  gains/losses  of  the  portfolio  are  retained  rather  than  distributed  to  participants  at 
month  end. 
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3.  SECURITIES  LENDING 

The  Board  has  an  agreement  with  The  Chase  Manhattan  Bank  (Chase)  whereby  Chase 
lends  to  other  entities  securities  managed  by  the  Board.  During  the  period  the  securities 
are  on  loan,  the  Board  receives  a  fee  and  Chase  must  maintain  collateral  equal  to  102 
percent  of  the  market  value  of  the  securities  on  loan.  The  Board  retains  all  rights  and  risks 
of  ownership  during  the  loan  period.  Fiscal  year  1993  securities  lending  income  was 
$1,084.  On  June  30,  1993,  approximately  $3,326,217  in  securities  were  on  loan  to  other 
entities. 

4.  INVESTMENT  RISK  CATEGORIES 

State  of  Montana  investments  are  categorized  below  to  give  an  indication  of  the  level  of  risk 
assumed  at  June  30,  1993.  Category  1  includes  investments  that  are  insured  or  registered 
or  securities  that  are  held  by  the  Board  or  its  agent  in  the  Board's  name.  Category  2 
includes  uninsured  and  unregistered,  with  securities  held  by  the  counterparty  trust 
department  or  agent  in  the  Board's  name. 

rpnl.wk4-6b  Risk  as  of  June  30,  1993 

Ipvestment  Type 

Corporate  Bonds 
STIP 

Total  Investment 

*  At  June  30,  1993  these  securities  with  a  market  value  of  $3,225,000  were  loaned  under  a  securities 
lending  agreement  with  the  state's  agent. 


5.  SUBSEQUENT  EVENT 

On  October  1,  1993,  $12,983,250  in  convertible  preferred  stocks  owned  by  the  Public 
Employees'  Retirement  System  and  the  Teachers'  Retirement  System  were  bought  by  the 
Montana  Convertible  Securities  Pool. 

6.  YEAR  END  PORTFOLIO 

The  June  30,  1993  MTCVP  portfolio  is  listed  on  the  following  page. 


Cateeorv  1 

Cateeorv  2  * 

Carrying 
Amount 

Maricet 
Value 

$35,414,551 
5,995,600 

$3,326,217 
0 

$38,740,768 
5,995,600 

$39,123,000 
5.995,600 

$41,410,151 

$3,326,217 

$44,736,368 

$45,118,600 
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Par/Shans/ 

Unto  Issuer 

2,000,000  alleghany  corp 

2,000,000  american  brands  euro 

1,000,000  amsco  international 

1,000,000  automatic  data  processing 

1,000,000  bindley  western  industries 

2,000,000  brunos  inc 

1,000,000  carolina  freight  corp  cvtb 

2,000,000  conner  peripherals  inc 

2,000,000  cray  research  inc 

1,000,000  delta  air  lines  inc 

1,500,000  ensearch  corp 

2,000,000  freeport  mcmoran  inc  cv 

175,000  kelly  oil  gas  partners 

300,000  legg  mason  inc 

2,500,000  medical  care  america 

500,000  national  education  corp  deb  cv 

3,000,000  news  america  holdings  inc 

2,000,000  novacare  inc 

3,000,000  price  company  cvtb  bonds 

2,000,000  rohr  industries  cv 

500,000  statesman  group 

500,000  summit  health  ltd 

2,000,000  time  warnxr  inc 

6,000,000  time  w  arn-er 

1,500,000  tra\t;lers  CORP 

2,000,000  usx  marathon  group 

1,000,000  usx  zero  coupon  cv  sr  deb 

6,000,000  us  west  inc  lyons  cv 

2,000,000  linited  technologies 

750,000  zenith  electronics  cv  deb 

54.225.000  convertible  pool  subtotal 

59.956  short  term  investment  pool 
convertible  fool  total 


Book 

Market 

Coupon 

Maturity 

Value 

Vahie 

6.500% 

06/15/14 

$  1,841,339.30 

$  1,990,000 

7.625 

03/05/01 

2,167,027.62 

2,105,000 

4.. 500 

10/15/02 

956,047.28 

937,500 

0.000 

02/20/12 

413,968.39 

400,000 

6.500 

10/01/02 

925.-585.65 

935,000 

6.500 

09/01/09 

2.009,700.50 

1 ,990,000 

6.2.';0 

04/15/11 

821,474.17 

845,000 

6.750 

03/01/01 

1,804,094.34 

1,680,000 

6.125 

02/01/11 

1,624.876.01 

1,655,000 

3.230 

06/15/03 

718,342.48 

755,000 

6.375 

04/01/02 

1,441,240.56 

1,477,500 

0.000 

08/05/06 

648,298.42 

632,500 

8.500 

04/01/00 

177,013.17 

189,875 

5.250 

05/01/03 

300,000.00 

315,000 

7.000 

08/01/15 

2,117,463.03 

2,131,250 

6.500 

05/15/11 

376,555.66 

375,000 

0.000 

03/11/13 

1,029,513.00 

1,046,2.50 

5.500 

01/15/00 

1,744,425.02 

1,820,000 

6.750 

03/01/01 

3,089,257.47 

3,075,000 

7.000 

10/01/12 

1,477,820.82 

1,490,000 

6.250 

05/01/03 

498,130.67 

500,000 

7.500 

04/01/03 

500,000.00 

580,000 

8.750 

01/10/15 

2,089,067.74 

2,130,000 

0.000 

06/22/13 

2,237,344.32 

2,250,000 

8.320 

03/10/15 

1,522,122.41 

1,545,000 

7.000 

06/15/17 

1,910,792.60 

1,860,000 

0.000 

08/09/05 

404,937.73 

408,750 

0.000 

06/25/11 

1,719,350.94 

1,747,500 

0.000 

09/08/97 

1,739,254.24 

1,745.000 

6.250 

04/01/11 

435,724.10 

511,875 

38,740,767.64 

39,123,000 

NA 

NA 

5,995,600.00 

5,995,600 

$44,736,367.64 

$45,118,600 
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LEGISLATIVE  AUDITOR: 
SCOTT  A.  SEACAT 

LEGAL  COUNSEL: 

JOHN  W.  NORTHEY 


STATE  OF  MONTANA 


STATE  CAPITOL 

PO  BOX  201705 

HELENA,  MONTANA  59620-1705 

406/444-3122 


INDEPENDENT  AUDITOR'S  REPORT 


DEPUTY  LEGISLATIVE  AUDITORS: 

MARY  BRYSON 
Operations  and  EDP  Audit 

JAMES  GILLETT 
Financial-Compliance  Audit 

JIM  PELLEGRINI 
Performance  Audit 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Statement  of  Investments  Managed  for  the  state  of 
Montana  Board  of  Investments,  All  Other  Funds,  as  of  June  30,  1993  and  1992,  and  the  related 
Statement  of  Investment  Income  and  Statement  of  Changes  in  Investments  Managed  for  the  two 
fiscal  years  then  ended.   These  financial  statements  are  the  responsibility  of  the  Board  of 
Investments'  management.   Our  responsibility  is  to  express  an  opinion  on  these  financial 
statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.   Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether 
the  financial  statements  are  free  of  material  misstatement.    An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.   An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation.   We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  investments  managed  by  the  state  of  Montana  Board  of  Investments,  All  Other 
Funds,  as  of  June  30,  1993  and  1992,  and  its  investment  income  and  changes  in  its  investments 
managed  for  the  fiscal  years  then  ended  in  conformity  with  generally  accepted  accounting 
principles. 

Respectfully  submitted. 


Q 


^Si&r 


ames  Gillett,  CPA 
Deputy  Legislative  Auditor 


October  27.  1993 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS 
ALL  OTHER  FUNDS  FINANCLU.  STATEMENTS 

STATEMENT  OF  INVESTMENTS  MANAGED,  JUNE  30,  1993  AND  1992 

1993  1992 

Assets 

Investments  managed  at  current  value  (book  value  of 

$2,657,427,310  in  1993  and  $2,485,822,143  in  1992) 

(Notes  2  and  7)  $2,845,261,731  $2,623,048,014 

Net  unamortized  deferred  losses  on  bond  swaps  (Note  2)  311,212  5,998,323 

Interest  receivable  49,836,781  53,765,221 

Loans  receivable  (Note  2)  57,588,663  47.479.968 

Total  assets  2,952.998.387      2.730,291.526 

Liabilities 

Unrealized  gain                                                                                        187,834,421          137,225,871 
Broker  payable  for  securities  purchased  but  not  settled  (Note  2)  10.000,000         0 

Total  liabilities  197.834.421  137.225.871 

Total  investments  managed  $2,755.163,966    $2,593,065,655 


STATEMENT  OF  IN\^STMENT  INCOME 
FOR  THE  FISCAL  YEARS  ENDED  JUNE  30,  1993  AND  1992 


Income 

Investment  income  $226,583,340  $229,326,647 

Realized  gain  on  sales  48,683,400  19,056,848 

Amortization/accretion  (3,524,826)  3,068,839 

Net  amortization  of  deferred  gains  on  bond  swaps  (Note  2)                    1.755.127  211.005 

Total  income  273.497.041  251.663.339 

Expenses 

Administrative  expenses  700.795  636,903 

Total  expenses  700.795  636.903 

Net  investment  income  $272.796.246  $251,026,436 

The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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STATE  OK  MON'I  ANA  BOARD  OF  INVI<:STMENTS 
ALL  OTHER  FUNDS  FINANCIAL  STATEMENTS 

STATEMENT  OF  CHANGES  IN  INVESTMP:NTS  MANAGED 
FOR  THE  FISCAL  YEARS  ENDED  JUNE  30,  1993  AND  1992 


Tolal  inveslments  managed,  bcginniii);  or  u'ar 

Net  investincnl  income 
Income  remitted  to  acencics 

Increase  (decrease)  in  interest  receivahle 

Increase  (decrease)  in  broker  payable  for  securities 

purchased  but  not  settled 
Net  bond  swap  gains/losses  incurred  during  the  year 
Net  amortization  of  deferred  bond  swap  gains/losses 

Increase  (decrease)  in  net  unamortized  gains/losses 

on  bond  swaps 
Increase  (decrease)  in  book  value  of  inveslments  due  to 

net  amortization  of  discounts  and  premiums 
Loan  purchases 
Loan  principal  collection 


1993 

1992 

$2 

.593,065.655 

$2,414,096,861 

$272,796,246 
(276.724.686) 

$251,026,436 

(252,919,373) 

(3,928,440) 

(1,892.937) 

(7,442,2371 
1.755.126 

(10,000,000) 

(4,999,530) 
211,005 

0 

(5,687.111) 

(4.788.525) 

21,640.443 
(11.531.748) 

(3.524.826) 

22.168.812 
(13.338.499) 

3.068,839 

10.108.695 

8.830.313 

Increase  (decrease)  in  loan  receivable 

Investments  purchased  7,721.049.994  5.791.369.745 

Investments  sold,  matured,  and  called  (7,545.920.001)  (5.617.618.641) 

Increase  (decrease)  in  book  value  of  investments  purchased  175.129.993  173.751.104 

Total  investments  managed,  end  of  year  $2,755,163,966  $2,593,065,655 

The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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NOTES  TO  FINANCLVL  STATEMENTS 
JUNE  30,  1993  AND  1992 

1.  HISTORY  AND  ORGANIZATION 

The  Board  was  created  by  an  act  of  the  Legislature  as  the  sole  authority  to  invest  and 
manage  state  funds  in  accordance  with  the  laws  and  Constitution  of  the  State  of  Montana, 
The  investments  and  income  therefrom  are  owned  by  various  State  of  Montana  agencies 
and  managed  on  their  behalf  by  the  Board.  The  Board  operates  under  the  "prudent  expert 
principle",  diversifying  holdings  of  each  fund  to  minimize  risk  of  loss  and  maximize  rate 
of  return. 

2.  SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

Investments 

Investments  are  presented  in  the  Statement  of  Investments  Managed  at  current  value.  Book 
value,  parenthetically  disclosed,  represents  the  original  cost  adjusted  for  discount  and 
premium  amortization  where  applicable.  Premiums  and  discounts  are  amortized  using  the 
straight-line  method  over  the  life  of  the  securities.  Discounts  associated  with  zero  coupon 
securities  are  amortized  using  an  interest  method.  An  average  life  of  eight  years  is  used 
for  amortization  of  mortgage  discounts. 
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Current  values  for  publicly  traded  securities  are  determined  primarily  by  reference  to 
market  prices  supplied  to  the  Board  by  various  brokerage  houses  and  pricing  services.  The 
investments  managed  relate  principally  to  investments  which  will  be  held  or  otherwise 
disposed  of  at  no  signiflcant  loss  to  the  fund. 

Bond  Swaps 

Bond  swaps  involve  trading  one  security  for  another  security  having  the  same  par  value  for 
the  purpose  of  enhancing  portfolio  content  and/or  yield.  For  pension  funds,  the  Board 
defers  gains  and  losses  resulting  from  bond  swaps  and  amortizes  such  gains  and  losses  over 
the  shorter  of  the  remaining  life  of  either  the  bonds  sold  or  the  replacement  bonds 
purchased.  As  shown  in  the  accompanying  financial  statements  the  accumulated  net 
unamortized  deferred  loss  on  bond  swaps  was  $311,212  at  June  30,  1993  and  $5,998,323 
at  June  30,  1992.  This  decrease  reflects  an  increase  in  deferred  gains  over  recent  years  due 
to  the  interest  rate  environment.  The  net  amortization  of  the  deferred  gains  on  bond  swaps 
for  June  30,  1993  was  $1,755,127  and  for  June  30,  1992  was  $211,005. 

Broker  Receivable/Payable 

All  Other  Fund  security  transactions  are  recorded  as  of  the  trade  date  rather  than  the 
settlement  date.  Because  of  this  generally  accepted  practice,  the  All  Other  Funds  portfolio 
at  June  30  includes  receivables  from  brokers  for  securities  sold  but  not  delivered  and 
payables  to  brokers  for  securities  purchased  but  not  received. 

Loans  Receivable 

The  loans  receivable  represent  commercial  loans  from  the  Permanent  Coal  Tax  Trust  Fund. 
Uncollectible  account  balances  of  $364,798  were  written  off  in  fiscal  year  1991-1992.  As 
of  June  30,  1993,  there  were  no  uncollectible  account  balances. 

3.  SECURITIES  LENDING 

The  Board  has  an  agreement  with  The  Chase  Manhattan  Bank  (Chase)  whereby  Chase 
lends  to  other  entities  securities  managed  by  the  Board.  During  the  period  the  securities 
are  on  loan,  the  Board  receives  a  fee  and  Chase  must  maintain  collateral  equal  to  102 
percent  of  the  market  value  of  the  securities  on  loan.  The  Board  retains  all  rights  and  risks 
of  ownership  during  the  loan  period.  Securities  lending  income  was  $716,854  for  fiscal  year 
1993  and  $374,286  for  fiscal  year  1992.  At  June  30,  1993,  and  1992,  respectively, 
$567,893,513  and  $222,431,203  in  securities  were  on  loan  to  other  entities. 

4.  COAL  TAX  LOAN  COMMITMEP^JTS 

The  Board  makes  firm  commitments  to  fund  loans  from  the  Permanent  Coal  Tax  Trust 
Fund.  These  commitments  have  expiration  dates  and  may  be  extended  according  to  the 
Board's  Administrative  Rules.  As  of  June  30,  1993  and  1992,  the  Board  committed  to 
purchase  loans  from  Montana  lenders  totaling  $8,994,370  and  $11,790,640,  respectively. 
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5.  INVESTME>rr  LOSS 

In  January  1992,  the  Board  received  notice  of  a  bond  default  effective  January  1,  1992  on 
the  El  Paso  Electric  Lease  Obligation,  10.75%,  maturing  April  1,  2013.  At  book  value,  the 
Board's  investment  on  June  30,  1992  amounted  to  $14,000,000.  The  Board  discontinued 
accruing  income  on  this  security  effective  October  1,  1991.  In  September  1992,  $9,000,000 
of  this  security  was  sold,  at  book  value,  incurring  a  loss  of  $2,918,750.  In  December  1992 
and  January  1993,  the  remaining  $5,000,000  par  of  this  security  was  sold,  at  book  value, 
recording  a  loss  of  $1,450,000. 

6.  COMMITMENT 

On  August  20,  1992  and  September  17,  1993,  the  Board  committed  to  purchase  State  of 
Montana  Warrants  registered  against  the  General  Fund.  This  commitment  represents  a 
credit  enhancement  to  achieve  a  favorable  interest  rate  and  rating  on  the  Series  1992  and 
Series  1993  Tax  and  Revenue  Anticipation  Notes  (TRANS).  In  making  this  commitment, 
the  Board  received  commitment  fees  of  $203,400  on  October  1,  1992  and  $133,350  on 
October  14,  1993.  The  Board,  Department  of  Administration,  and  the  Board  of  Examiners 
signed  the  respective  Warrant  Purchase  Agreements  on  October  1,  1992  and 
October  14,  1993. 

7.  INVESTMENT  RISK  CATEGORIES 

State  of  Montana  investments  are  categorized  below  to  give  an  indication  of  the  level  of  risk 
assumed  at  June  30,  1993  and  June  30,  1992.  Category  1  includes  investments  that  are 
insured  or  registered  or  securities  that  are  held  by  the  Board  or  its  agent  in  the  Board's 
name.  Category  2  includes  uninsured  and  unregistered  investments,  with  securities  held 
by  the  counterparts  trust  department  or  agent  in  the  Board's  name.  Long-term  investments 
are  carried  at  book  value  and  short-term  investments  are  carried  at  original  cost. 
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Risk  As  Of  June  30,  1992 
Long-Term  Investments 


Investment  Tvpe 

Category  1 

Cate^orv 

2* 

Carrying 
Amount 

Market 
Value 

Government  Securities 
Corporate  Bonds 
Canadian  Bonds 
Mortgages 
Venture  Capital 
Leveraged  Buy-Outs 
Corporate  Preferred  Stocks 

$  398,542,857 

1,596,613,569 

75,287,056 

118,540,006 

12,581,573 

22,690,630 

6,542.459 

$    206,053.372 
16,377.831 
0 
0 
0 
0 
0 

$    604.596.229 

1.612.991,400 

75.287,056 

118.540,006 

12,581,573 

22,690.630 

6.542.459 

$    625.607.766 

1,702.862,759 

87.460.543 

118,540,006 

13,695,101 

35,876,449 

6.411.325 

Total  Long-Term  Investments 


Government  Securities 
Repurchase  Agreements 

Total  Sbort-Term  Investments 

Total  Investments 


2.230.798.150  222.431.203 

Short-Term  Investments 


2.453.229.353         2.590.453.949 


3.187.790 
29,405.000 

32.592.790 


0 
0 


0 


3.187,790 
29,405,000 

32.592.790 


3,189.065 
29.405.000 

32.594.065 


$2.263.390.940         $222.431.203      $2.485.822.143       $2.623.048.014 


*  At  June  30,  1992,  these  securities  with  a  market  value  of  $230,441,586  were  loaned  under  a  securities 
lending  agreement  with  the  state's  agent. 


Risk  As  Of  June  30,  1993 
Long-Term  Investments 


Investment  Tvoe 

Cateeorv  1 

Cateeorv  2  ** 

Carrying 
Amount 

Market 
Value 

Government  Securities 
Corporate  Bonds 
Canadian  Bonds 
Mortgages 
Venture  Capital 
Leveraged  Buy-Outs 
Corporate  Preferred  Stocks 

$  312,584,279 
1,489,206,998 
89,868,656 
109,339,583 
16,008,783 
23,235,692 
11.909.806 

$518,487,832 
49,025,681 
380,000 
0 
0 
0 
0 

$   831,072,111 
1,538,232,679 
90,248,656 
109,339,583 
16,008,783 
23,235,692 
11,909.806 

$   881,724,298 

1,647,225,734 

104,200,267 

109,339,583 

18,345,680 

34,328,410 

12.713,259 

Total  Long-Term  Investments 


Government  Securities 
State  Fund  Loans  *** 
Repurchase  Agreements 

Total  Short-Tenn  Investments 

Total  Investments 


2.052.153.797 


567.893.513        2.620.047.310         2.807.877.231 


Short-Term  Investments 

900,000                            0 
13.000,000  0 

23,480,000  0 


37,380.000 


0 


$2.089.533.797    $567.893.513 


900,000 
13,000,000 
23.480,000 

37.380.000 

$2.657.427.310 


904,500 
13,000.000 
23.480.000 

37.384.500 

$2.845.261.731 


**  At  June  30,  1993,  these  securities  with  a  market  value  of  $599,177,046  were  loaned  under  a  securities 
lending  agreement  with  the  state's  agent. 

••♦  The  State  Fund  loans  represent  interentitv  loans  between  the  "old"  and  "new"  Workers' 
Compensation  fund.    In  accordance  with  Section  39-71-2354,  MCA,  the  loans  receivable  of  $13,000,000 
were  to  be  recorded  by  the  Board  of  Investments  bearing  interest  at  the  monthly  effective  earning  rate 
of  the  Short-Term  Investment  Pool  (STIP). 
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STATE  OF  MONTANA 


LEGISLATIVE  AUDITOR: 
SCOTT  A. SEACAT 

LEGAL  COUNSEL: 

JOHN  W.  NORTHEY 


^ttitt  af  iht  '^t^isiniiixt  Au^itur 


STATE  CAPITOL 

PO  BOX  201 705 

HELENA,  MONTANA  59620-1705 

406/444-3122 


INDEPENDENT  AUDITOR'S  REPORT 


DEPUTY  LEGISLATIVE  AUDITORS: 

MARY  BRYSON 
Operations  and  EDP  Audit 

JAMES  GILLETT 
Financial-Compliance  Audit 

JiM  PELLEGRINI 
Performance  Audit 


The  Legislative  Audit  Committee 
of  the  Montana  State  Legislature: 

We  have  audited  the  accompanying  Balance  Sheet  of  the  Enterprise  Fund  of  the  state  of 
Montana  Board  of  Investments  as  of  June  30,  1993,  and  the  related  Statement  of  Revenues, 
Expenses  and  Changes  in  Retained  Earnings  and  Statement  of  Cash  Flows  for  the  year  then  ended. 
These  financial  statements  are  the  responsibility  of  the  Board  of  Investments'  management.   Our 
responsibility  is  to  express  an  opinion  on  these  financial  statements  based  on  our  audit. 

We  conducted  our  audit  in  accordance  with  generally  accepted  auditing  standards.  Those 
standards  require  that  we  plan  and  perform  the  audit  to  obtain  reasonable  assurance  about  whether 
the  financial  statements  are  free  of  material  misstatement.    An  audit  includes  examining,  on  a  test 
basis,  evidence  supporting  the  amounts  and  disclosures  in  the  financial  statements.   An  audit  also 
includes  assessing  the  accounting  principles  used  and  significant  estimates  made  by  management, 
as  well  as  evaluating  the  overall  financial  statement  presentation.   We  believe  that  our  audit 
provides  a  reasonable  basis  for  our  opinion. 

As  discussed  in  note  1,  the  financial  statements  present  only  the  Enterprise  Fund  and  are 
not  intended  to  present  fairly  the  financial  position  and  results  of  operations  of  the  state  of 
Montana  in  conformity  with  generally  accepted  accounting  principles. 

In  our  opinion,  the  financial  statements  referred  to  above  present  fairly,  in  all  material 
respects,  the  financial  position  of  the  state  of  Montana  Board  of  Investments'  Enterprise  Fund  as 
of  June  30,  1993,  and  the  results  of  its  operations  and  cash  flows  of  its  Enterprise  Fund  for  the 
fiscal  year  then  ended  in  conformity  with  generally  accepted  accounting  principles. 

Respectfully  submitted, 

James  Gillett,  CPA 
Deputy  Legislative  Auditor 


October  27,  1993 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS  ENTERPRISE  FUND 

BALANCE  SHEET  AS  OF  JUNE  30,  1993 

Assets 

Current: 

Cash  in  treasury  $          5,535 

Cash  with  fiscal  agent  41,160 

Interest  receivable  983,156 

Short  temi  investments  G^ote  2)  8,334,288 

Prepaid  expenses  74 

Due  to  other  funds  4,495 

Total  current  9,368,708 

Long  term: 

Notes/loans  receivable  (Note  1)  25,545,051 

Investments  (Note  2)  7,818.539 

Capitalized  cost  of  issue  1,328,539 

Equipment  37,553 

Accumulated  depreciation  (10,090) 

Total  long  term  34.719,592 

Total  assets  $44,088,300 

Liabilities 

Current: 

Advances  $     138,506 

Accounts  payable  16,267 

Due  to  other  funds  9,797 

Accrued  expenses  197 

Accrued  interest  payable  793,709 

Arbitrage  rebate  tax  payable  23,046 

Current  bonds/notes  payable  (Note  3)  17.628,000 

Total  current  18.609,522 

Long  term: 

Bonds/Notes  payable  (Note  3  )  23,218,831 

Compensated  absences  9,686 

Deferred  cost  of  issue  recovery  466,751 

Arbitrage  rebate  tax  payable  151,155 

Total  long  term  23.846,423 

Total  liabilities  42.455.945 

Retained  Earnings  1.632.355 

Total  liabilities  and  retained  earnings  $44,088,300 

The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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STATF:  of  MONTANA  BOARD  OF  INVESTMENTS  ENTERPRISE  FUND 

STATEMENT  OF  REVENUES,  EXPENSES,  AND  CHANGES  IN  RETAINED 
EARNINGS  FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1993 

Revenue 

Bond  issue  fee                                                                      $  3,035 

Investment  earnings  3,107,129 

Cost  of  issue  recovery  82,835 

Reimbursements  45,938 

Total  revenue  3.238.937 

Expenses 

Personal  services  124,529 

Contracted  services  13,786 

Supplies  and  materials  2,823 

Communications  8,744 

Travel  1,309 

Rent  19,077 

Repair  and  maintenance  1,742 

Indirect  and  other  costs  14,571 

Debt  service  (interest  expense)  2,893,073 

Depreciation  2,169 

Arbitrage  rebate  tax  291,701 

Loss  on  equipment  disposal  2,534 

Amortization  92 

Total  expenses  3.376.150 

Net  loss  (Note  5)  (137,213) 

Retained  earnings,  July  1,  1992  1,426,773 

Prior  period  adjustment  (Note  6)  342,795 

Adjusted  retained  earnings  July  1,  1992  1.769,568 

Retained  earnings,  June  30,  1993  $1.632.355 


The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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STATE  OF  MONTANA  BOARD  OF  INVESTMENTS  ENTERPRISE  FUND 

STATEMENT  OF  CASH  FLOWS  FOR  THE  YEAR  ENDED  JUNE  30,  1993 
INCREASE  (DECREASE)  IN  CASH  AND  CASH  EQUIVALENTS 


Cash  flows  Trom  operating  activities: 

Receipts  for  sales  and  services 

Collections  for  principal  and  interest  on  loans 

Cash  payments  for  loans 

Payments  to  suppliers  for  goods  and  services 

Payments  to  employees 

Payment  for  arbitrage  rebate  tax 

Net  cash  used  for  operating  activities 

Cash  flows  from  non-capital  financing  activities: 

Payment  of  principal  and  interest  on  bonds  and  notes 
Proceeds  from  issuance  of  bonds  and  notes 
Payment  of  bond  issuance  costs 

Net  cash  used  for  non-capital  financing  activities 

Cash  flows  from  capital  and  related  financing  activities: 
Acquisition  of  fixed  assets 

Net  cash  used  for  capital   and  related  financing  activities 

Cash  flows  from  investing  activities: 
Purchase  of  investments 

Proceeds  from  sales  or  maturities  of  investments 
Interest  on  investments 

Net  cash  provided  by  investing  activities 
Net  decrease  in  cash  and  cash  equivalents 
Cash  and  cash  equivalents,  July  1 
Cash  and  cash  equivalents,  June  30 

Reconciliation  of  net  loss  to  net  cash  used  for  operating  activities: 
Net  loss 

Adjustments  to  reconcile  net  loss  to  net  cash  used  for  operating  activities 
Depreciation  and  amortization 
Interest  on  investments 
Cost  of  issue  recovery 
Interest  expense 
Loss  on  disposal  of  fixed  assets 
Prior  year  adjustment  related  to  operations 
Change  in  assets  and  liabilities: 
Increase  in  due  to  other  funds 
Decrease  in  long-term  loans/notes  receivable 
Increase  in  accounts  receivables 
Decrease  in  other  assets 
Decrease  in  accounts  payable 
Decrease  in  due  to  other  funds 
Decrease  in  compensated  absences  payable 
Increase  in  arbitrage  rebate  tax  payable 

Total  adjustments 

Net  cash  used  for  operating  activities 


$      46,713 

8,077,677 

(8,133,401) 

(62,527) 

(131,566) 

(117.500) 

(320.604) 


(10,636.728) 
1,485.427 
168.494 

(8,982,807) 


(21,600) 
(21.600) 


(5,045,211) 
7,417,047 
3.215.720 

5,587,556 

(3,737,455) 

5,285,635 

1.548.180 


(137,213) 

2,261 
(3,107,129) 
(82,835) 
2,893,073 
2,534 
(397) 

(2,260) 
80,578 
(136,302) 
1,726 
(438) 
(4,136) 
(4,267) 
174.201 

(183.391) 
($320.604) 


The  accompanying  notes  are  an  integral  part  of  these  fmancial  statements. 


rpnl.wk4-12b 


B-29 


STATE  OF  MONTANA  BOARD  OF  INVESTMENTS  ENTERPRISE  FUND 

NOTES  TO  FINANCIAL  STATEMENTS 
FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1993 


1.         SUMMARY  OF  SIGNIFICANT  ACCOUNTING  POLICIES 

a.  Basis  of  Accounting 

The  Board  uses  the  accrual  basis  of  accounting  for  the  Enterprise  Fund.  Under  the  accrual 
basis  of  accounting,  expenses  are  recorded  when  incurred  and  revenues  are  recorded  when 
earned.  The  financial  statements  are  prepared  from  the  Statewide  Budgeting  and 
Accounting  System  (SB AS)  with  adjustments  and  information  contained  in  the  bond  trustee 
statements.  The  statements  include  the  financial  activity  administered  by  the  Board  in  the 
Enterprise  Fund. 

b.  Presentation  of  Programs 

The  Board  uses  the  Enterprise  Fund  to  account  for  its  programs  created  under  the 
Economic  Development  Bond  Act  and  the  Municipal  Finance  Consolidation  Act. 

Economic  Development  Bond  Act  programs  include: 

■  The  Industrial  Development  Bond  Program  (IDB),  a  business  finance 
program,  provides  funds  to  purchase  economic  development  loans. 

■  The  Conservation  Reserve  Enhancement  Program  (CRP),  created  in  1990  by 
issuing  Economic  Development  Bonds,  allows  farmers  to  receive  a  lump  sum 
payment  by  assigning  their  federal  CRP  contract  to  the  Board.  The  farmers  under 
contract  must  comply  with  seeding  and  other  requirements. 

Municipal  Finance  Consolidation  Act  programs  include: 

■  The  Montana  Cash  Anticipation  Financing  (MCAF)  program  provides  tax 
anticipation  fmancing  to  local  governments. 

■  The  Intermediate  Term  Capital  Pool  (INTERCAP)  program  provides  funds 
to  local  governments  to  finance  capital  expenditures  for  up  to  five  years. 

■  The  Irrigation  District  Pooled  Loan  Program  provided  funds  for  the  Board 
to  purchase  the  refunding  bonds  from  participating  irrigation  districts  for  the 
purpose  of  prepaying  the  U.S.  Department  of  Interior,  Bureau  of  Reclamation 
Projects  Loans. 

■  The  School  District  Pooled  Refunding  Program  provides  funds  for  the  Board 
to  purchase  the  general  obligation  refunding  bonds  of  participating  Montana  School 
Districts. 
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c.  Fixed  Asset  Depreciation  and  Software  Amortization 

The  equipment  fixed  assets  recorded  in  the  Enterprise  Fund  are  depreciated  on  a  straight- 
line  basis,  with  salvage  value,  in  accordance  with  state  policy.  The  software  is  being 
amortized  in  accordance  with  state  policy. 

d.  Receivables 

The  Enterprise  Fund  notes/loan  receivables  of  $25,545,051  represent  loans  made  to 
Montana  local  governments.  Historically,  there  have  been  no  uncollectible  account 
balances. 

e.  Cash  Equivalents 

For  purposes  of  the  Statement  of  Cash  Flows,  the  Enterprise  Fund  considers  all  highly 
liquid  investments  with  an  original  maturity  of  three  months  or  less  when  purchased  to  be 
cash  equivalents.  Cash  and  cash  equivalents,  as  identified  in  the  Balance  Sheet  are  as 
follows: 


Cash  in  treasury 

$      5,535 

Cash  with  fiscal  agent 

41,160 

Short-term  investments: 

Short-Term  Investment  Pool  (STIP) 

241,900 

Federated  treasury  obligations  fund 

448,333 

Government  securities 

811,252 

Cash  and  cash  equivalents,  June  30,  1993 

$1,548,180 

2.         INVESTMENTS 

The  deposits  and  investments  in  the  Enterprise  Fund  are  restricted  by  the  bond  trust 
indentures  to  the  following:  government  and  agency  obligations,  certificates  of  deposits, 
repurchase  agreements,  and  investment  agreements.  Deposits  and  investments  must  be 
made  with  Montana  banks  or  in  the  Short  Term  Investment  Pool  (STIP)  administered  by 
the  Board.  The  deposits  and  investments  are  combined  on  the  Board's  financial  statements. 

The  Board's  investments  in  the  Enterprise  Fund  are  classified  below  as  to  credit  risk  by 
Category  1,  which  includes  insured  or  registered,  or  securities  held  by  the  Board  or  its 
agent  in  the  Board's  name. 
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Investment  Type 

Government  Securities 
Total  long-term  investments 


Risk  As  Of  June  30,  1993 

Long-Term  Investments 

Catecorv  1 

Carrying 
Value 

Market 
Value 

$7,818,539 

$7,818,539 

$8,295,760 

7,818,539 

7,818,539 

8,295,760 

Short-Term  hneslments 


Government  Securities 
Investment  in  STIP 

Total  short-term  investments 


7,644,055 
690,233 

$8,334.288 


7,644,055 
690.233 

$8.334.288 


7,649,232 
690.233 

$8.339.465 


3. 


BONDS/NOTES  PAYABLE 


Long  Term  Bonds/Notes  Payable 

Economic  Development  Bontis  (EDB),  Municipal  Finance  Consolidation  Act  Bontis 
(MFCAB),  and  Industrial  Development  Revenue  Bonds  (IDB) 

These  bonds  are  issued  under  the  Economic  Development  Bond  Act,  and  the  Municipal 
Finance  Consolidation  Act,  for  the  purpose  of  assisting  Montana's  small  businesses  and 
local  governments  in  obtaining  low  cost  fmancing.  Outstanding  obligations  are  listed  below 
(in  thousands): 


Proeram 

Series 

Amount 
Issued 

Interest    <- 

Ranee  % 

— Principal  Payments—  > 
FY  94        To  Maturity    J 

Balance 
une  30,1993 

Industrial  Development  Revenue  Bonds 
(Pooled  Loan  Program)  (1) 

I984A-G 

$  3,650 

7.00-10.75 

$     140 

$570   (2006) 

$  2,950 

Industrial  Development  Revenue  Bonds 
(Pooled  Loan  Program)  (1) 

198SA-K 

3,160 

6.75-10.10 

90 

395  (2007) 

2,705 

Mimicipal  Finance  Consolidation  Act 
Bonds  (Irrigation  Program)  (2) 

1988 

4,976 

6.60-7.75 

145 

130  (2014) 

5,110 

Economic  Development  Bond  Act  Bonds 
(Conservation  Reserve  Enhancement  Program)  (3) 

1991A-B 

7,380 

10.00-11.20 

935 

435   (1999) 

5,970 

Municipal  Finance  Consolidation  Act  Bonds 
(School  District  Pooled  Refunding  Program)  (4) 

1991 

6,234 

4.75-6.50 

703 

294   (2005) 

5,219 

ToUl  Bonds  Payable 

$25,400 

$2,013 

21,954 

Conservation  Reserve  Enhancement  Program 
(CRP  Notes)  (3) 

3,278 

9.00-9.92 

0 

45   (2001) 

3,278 

ToUl  Boods/Notcs  Payable 

$28.678 

$M13 

25.232 

Less  Current  Portion  (R'94  Principal  Payments) 

(2.013) 

ToUl  I>oiie  Term  Bonds/Notes  Payable 

$23,219 

(1)  The  bonds,  which  may  not  aggregate  more  than  $75  million,  are  limited 
obligations  of  the  Board  payable  solely  from  and  secured  by  certain  revenues  and  assets 
pledged  pursuant  to  an  Indenture  of  Trust.  The  bonds  do  not  constitute  a  debt,  liability 
or  legal  obligation  of  the  State  of  Montana.    However,  if  the  balance  in  the  "Capital 
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Reserve  Account  A"  falls  below  the  Indenture  requirement,  the  Governor  is  required  to 
request  the  appropriate  funds  to  correct  any  such  deFiciency.  Principal  payments  (accrued 
interest  to  be  added)  are  due  each  March  IS.  Series  1985  J  ($665,000)  and  Series  1985  B 
($775,000)  were  recalled  on  March  15  and  December  15,  1988,  respectively,  without  a  gain 
or  loss  on  extinguishment.  Series  1985  L  ($325,000)  were  recalled  in  March  1992,  without 
a  gain  or  loss  on  extinguishment. 

(2)  The  Board  issued  these  bonds  to  provide  funds  to  purchase  the  Refunding  Bonds 
of  participating  Irrigation  Districts  for  the  purpose  of  prepaying  the  U.S.  Department  of 
Interior,  Bureau  of  Reclamation  Projects  Loans.  The  Irrigations  Bonds  and  the  interest 
thereon  are  payable  solely  from  the  collection  of  a  special  tax  or  assessment  w  hich  are  a  lien 
against  real  property  in  the  Irrigation  District.  While  the  Irrigation  Bonds  are  not 
obligations  of  the  State  of  Montana,  the  bonds  are  limited  obligations  of  the  Board  due  to 
an  irrevocable  pledge  to  lend  money  for  deposit  by  the  Trustee  of  the  Irrigation  District 
Pooled  Loan  Program  Reserve  Account  E  in  an  amount  to  any  deficiencies  therein  on  any 
payment  date.   The  Indenture  does  not  permit  the  issuance  of  additional  bonds. 

(3)  The  Board  issued  these  bonds  and  notes  to  provide  funds  to  purchase  the  Board's 
outstanding  Bond  Anticipation  Notes  (BAN's),  and  make  loans  to  participating  farmers  and 
ranchers  under  its  Conservation  Reserve  Enhancement  Program.  The  Series  1991  Bonds 
are  not  in  any  way  a  debt  or  liability  of  the  State  of  Montana,  and  neither  the  full  faith  and 
credit,  nor  the  taxing  power  of  the  State  of  Montana  is  pledged  to  the  payment  of  the 
principal  of  or  interest  on  the  Bonds.  However,  the  1991  Bonds  are  limited  obligations  of 
the  Board.  The  BAN's  which  matured  on  November  15,  1992  were  reissued  to  correspond 
with  maturities  per  the  underlying  loans. 

(4)  The  Board  issued  these  bonds  to  provide  funds  to  purchase  the  general  obligation 
refunding  bonds  of  participating  Montana  School  Districts.  The  School  District  Refunding 
Bonds  and  the  interest  thereon  are  payable  from  real  property  taxes  levied  within  the  school 
district.  The  1991  Bonds  are  limited  obligations  of  the  Board,  and  are  not  a  debt  or 
liability  of  the  State  of  Montana,  and  neither  the  faith  and  credit  nor  the  taxing  power  of 
the  state  is  pledged  to  the  payment  of  principal  of  or  interest  on  the  bonds. 

Debt  service  requirements  (principal  &  interest)  are  listed  below  (in  thousands): 

1994  1995  1996  1997  1998  1999+  Total 

$4,567  $4,838  $4,551  $4,501  $3,832  $16,973  $39,262 

Current  Bonds/Notes  Payable 

The  Enterprise  Fund  is  authorized  to  issue  Intermediate  Term  Capital  (INTERCAP)  bonds 
under  the  Municipal  Finance  Consolidation  Act.  These  bonds  may  not  aggregate  more  than 
$50  million.  The  INTERCAP  bonds  provide  funds  for  the  Board  to  make  loans  to  eligible 
local  government  units.  The  bonds  are  not  a  debt  or  liability  of  the  State  of  Montana.  The 
bonds  are  limited  obligations  of  the  Board  payable  solely  from:  a)  repayments  of  principal 
and  interest  on  loans  made  by  the  Board  to  participating  local  government  units;  b) 
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investment  income  under  the  indenture;  and  c)  an  irrevocable  pledge  by  the  Board.  The 
Board  has  no  taxing  power.  These  bonds  may  be  redeemed,  at  the  bondholder's  option, 
any  March  1,  prior  to  maturity.  The  Board  did  not  enter  into  an  arms-length  Hnancing 
agreement  to  convert  the  bonds  "put",  but  not  resold  into  some  other  form  of  long-term 
obligation.  Accordingly,  these  bonds,  considered  demand  bonds,  are  recorded  as  current 
liabilities  of  the  Enterprise  Fund.  The  INTERCAP  obligations  at  June  30,  1993  are  listed 
below  (in  thousands): 


Series 

Amount 
Issued 

Interest 
Range 

Maturity 

Balance 
June  30,  1993 

1987 

$  6,500 

3.50-15.00 

1995 

$  1,920 

1988 

5,000 

3.50-15.00 

1996 

2,300 

1991 

5,000 

3.50-15.00 

2001 

4,925 

1992 

6,500 

3.50-15.00 

2005 

6.470 

Total  INTERCAP  Debt 

$23,000 

15,615 

Current  Portion  of  Long  Term  Bonds/Notes  Payable  2,013 

Total  Current  Bonds/Notes  Payable  $17,628 

4.         OTHER  DEBT 

No-Commitment  Debt 

In  this  program,  the  Board  is  authorized  to  issue  stand-alone  industrial  revenue  bonds  as 
no-commitment  debt.  Assets  and  revenues  of  the  borrower  are  pledged  to  repay  the  bonds. 
Because  the  state  has  no  obligation  for  this  debt,  these  bond  issues  are  not  reflected  on  the 
Board's  flnancial  statements.  At  June  30,  1993,  bonds  issued  by  the  Board  as  no- 
commitment  debt  are  listed  below  (in  thousands): 

Amount  Amount 

Project  Issue  Date  Issued  Outstanding 


Butler  Creek 

Julv,  1985 

$      350 

$        74 

Farmers  Union 

August,  1985 

3,925 

3,925 

Montana  Progress 

December,  1985 

5,000 

2,694 

Winter  Sports 

December,  1985 

3,200 

700 

Bozeman  Holiday  Inn 

October,  1987 

3,950 

3,510 

Colstrip 

October,  1989 

60,800 

60.800 

Total  no-conunitment  debt 

$77,225 

$71,703 

Payroll  Tax  Bonds 

On  July  15,  1991,  the  Board  issued  $142,095,000  in  Payroll  Tax  Bonds  (Workers 
Compensation  Program  Series  1991).  The  Series  1991  Bonds  are  limited  obligations  of  the 
State  of  Montana,  payable  solely  from  and  secured  by  certain  payroll  tax  revenues.    The 
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bonds  are  not  general  obligations  of  the  Board,  the  State  of  Montana,  the  Montana  State 
Compensation  Insurance  Fund,  or  any  political  subdivision  of  the  state,  and  neither  the 
faith  and  credit  nor  the  general  taxing  power  of  the  state  is  pledged  to  the  payment  of  the 
principal  or  interest  on  the  bonds. 

Because  the  bonds  are  payable  solely  from  and  secured  by  certain  payroll  tax  revenues  and 
are  not  general  obligations  of  the  Board,  the  Payroll  Tax  Bonds  are  not  recorded  in  the 
Board's  financial  statements.  The  Payroll  Tax  Bonds  and  related  debt  service  fund  activity 
are  reported  on  the  Montana  State  Compensation  Insurance  Fund  financial  statements. 

These  bonds  were  issued  to:  a)  provide  funding  for  the  Montana  State  Compensation 
Insurance  Fund's  liability,  with  respect  to  the  cost  of  administering  and  paying  claims  for 
injuries  resulting  from  accidents  that  occurred  prior  to  July  1,  1990  that  are  subject  to  the 
Montana  Worker's  Compensation  Act  and  the  Occupational  Disease  Act  of  Montana;  b) 
fund  a  debt  service  reserve:  and  c)  pay  the  cost  of  issuance  for  the  Payroll  Tax  Bonds. 

5.  NET  LOSS  IN  THE  ENTERPRISE  FUND 

The  net  loss  in  the  Enterprise  Fund  is  attributable  to:  a)  a  revenue  decrease  of 
approximately  $264,000  in  bond  issue  fees;  b)  a  decrease  in  investment  earnings  related  to 
lower  interest  rates  in  the  market;  and  c)  an  expenditure  increase  of  $291,701  associated 
with  the  recording  of  arbitrage  rebate  tax  expense. 

6.  PRIOR  PERIOD  ADJUSTMENT 

The  prior  period  adjustment  of  $342,795  reflects:  a)  a  net  adjustment  of  $291,257  to 
record  the  underwriter's  discount  and  good  faith  deposit  as  capitalized  cost  of  issuance  and 
related  amortization;  b)  $51,935  to  correct  investment  book  values  in  converting  from  a 
manual  to  an  automated  system;  and  c)  $(397)  in  miscellaneous  corrections. 

7.  SUBSEQUENT  EVENTS 

No-Commitment  Debt 

On  July  1,  1993,  the  Board  issued  $118,345,000  in  Resource  Recovery  Revenue  Bonds, 
Series  1993,  (Yellowstone  Energy  Limited  Partnership  Project).  Because  the  assets  and 
revenues  of  the  borrower  are  pledged  to  repay  the  bonds,  this  bond  issue  is  not  recorded 
in  the  Board's  Tmancial  statements. 

Variable  Rate  Payroll  Tax  Bonds 

On  October  27,  1993,  the  Board  issued  $32,500,000  in  Variable  Rate  Payroll  Tax  Bonds 
(Workers'  Compensation  Program  Series  1993).  The  Series  1993  Bonds  are  limited 
obligations  of  the  State  of  Montana,  payable  solely  from  and  secured  by  certain  payroll  tax 
revenues.  The  bonds  are  not  general  obligations  of  the  Board,  the  State  of  Montana,  the 
Montana  State  Compensation  Insurance  Fund,  or  any  political  subdivision  of  the  state,  and 
neither  the  faith  and  credit  nor  the  general  taxing  power  of  the  state  is  pledged  to  the 
payment  of  the  principal  of  or  interest  on  the  bonds.    The  bonds  are  being  issued  with  a 
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pledge  of  and  lien  on  the  pledged  amounts  on  a  parity  with  that  of  the  $142,095,000  Payroll 
Tax  Bonds  (Workers'  Compensation  Program  Series  1991). 

Because  the  bonds  are  payable  solely  from  and  secured  by  certain  payroll  tax  revenues  and 
are  not  general  obligations  of  the  Board,  the  Variable  Rate  Payroll  Tax  Bonds  are  not 
recorded  in  the  Board's  financial  statements.  The  \  ariable  Rate  Payroll  Tax  Bonds  and 
related  debt  service  fund  activity  will  be  reported  on  the  Montana  State  Compensation 
Insurance  Fund  financial  statements. 
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Board  of  Investments 
Department  of  Commerce 
555  Fuller  Ave,  Capital  Station , 
Helena,  Mt.  59620-0125 


200  copies  of  this  public  document  were  published  at  an 
estimated  cost  of  $7.25  per  copy,  for  a  total  cost  of  $1,450.00, 
which   includes  $1,450.00  for  printing  and  $0.00  for 
distribution. 


